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FUND HISTORY

Midas Series Trust was organized as a Delaware statutory trust on September 28, 2012. On October 15, 2012, each of the then-existing
three series of the Trust became the successor to one of three Maryland corporations (the “Predecessor Funds”), as set forth below. On
June 24, 2016, Midas Perpetual Portfolio, a former series of the Trust, merged into Midas Fund.

Series Formerly Organized as a Maryland
Corporation in
Midas Fund Midas Fund, Inc. 1995
Midas Perpetual Portfolio | Midas Perpetual 1974 (changed its name
(merged into Midas Fund | Portfolio, Inc. from Midas Dollar
as of June 24, 2010) Reserves, Inc. on

December 29, 2008)

Midas Magic Midas Magic, Inc. 1986 (changed its name
from Midas Special Fund,
Inc. on April 29, 2011)

THE FUNDS’ INVESTMENT PROGRAMS
Each Fund is a seties of Midas Series Trust, a non-diversified open end management investment company.
Investments and Investment Practices

Equity Securities. Each Fund may invest in equity securities of U.S. and foreign issuers that, in the judgment of Midas Management
Corporation (the “Investment Manager”), offer attractive potential to such Fund to reach its investment objective. Equity securities are
subordinate to debt securities and generally are more volatile than debt securities and more vulnerable to changes in economic and industry
conditions and in the financial conditions of the issuers of such securities.

While past performance does not guarantee future results, equity securities historically have provided the greatest long term growth
potential in a company. Common stocks generally represent the riskiest investment in a company. Even investments in high quality or
“blue chip” equity securities or securities of established companies with large market capitalizations (which generally have strong financial
characteristics) can be negatively impacted by poor economic conditions. It is possible that a Fund may experience a substantial or
complete loss on an individual equity investment. While this is also possible with bonds, it is less likely.

Foreign Securities and Emerging Markets. Because each Fund may invest in foreign securities, either directly or through other issuers
who invest in foreign securities, investment in a Fund may involve investment risks of adverse political and economic developments that
are different from an investment in a fund that invests only in the securities of U.S. issuers. Such risks may include adverse movements in
the market value of foreign securities during days on which a Fund’s net asset value (“NAV?”) is not determined, the possible imposition of
withholding taxes by foreign governments on dividend or interest income payable on the securities held in a Fund’s portfolio, the possible
seizure or nationalization of foreign deposits, the possible establishment of exchange controls and the adoption of other foreign
governmental restrictions that might adversely affect the payment of dividends or principal and interest on securities in a Fund’s portfolio.

Securities of many foreign issuers may be less liquid and their prices more volatile than those of comparable domestic issuers, and some
foreign securities markets may trade a smaller number of securities or may be held by a relatively small number of persons or institutions.
In addition, with respect to certain foreign countries, there is the possibility of expropriation, confiscatory taxation, and limitations on the
use ot removal of funds or other assets. Because certain foreign entities are not subject to uniform accounting, auditing, and financial
reporting standards, practices and requirements comparable with those applicable to U.S. companies, there may be different types of, and
lower quality, information available about a non-U.S. company than a U.S. company.

The costs associated with investment in foreign issuers, including withholding taxes, brokerage commissions, and custodial fees, are higher
than those associated with investment in domestic issuers. Further, certain foreign markets may require payment for securities before
delivery. Foreign securities transactions also may be subject to difficulties associated with the settlement of such transactions, including
extended clearance and settlement periods. Delays in settlement could result in temporary periods when assets of a Fund are uninvested
and no return is earned thereon. The inability of a Fund to make intended security purchases due to settlement problems could cause a
Fund to miss attractive investment opportunities. Inability to dispose of a portfolio security due to settlement problems could result in
losses to a Fund due to subsequent declines in value of the portfolio security or, if a Fund has entered into a contract to sell the security,
could result in liability to the purchaser.



Each Fund may invest in foreign securities by purchasing American Depository Receipts (“ADRs”), European Depository Receipts
(“EDRs”), Global Depository Receipts (“GDRs”) and International Depository Receipts (“IDRs”). ADRs (sponsored or unsponsored)
are receipts typically issued by a U.S. bank or trust company evidencing its ownership of the underlying foreign securities. Most ADRs are
denominated in U.S. dollars and are traded on a U.S. stock exchange. However, they are subject to the risk of fluctuation in the currency
exchange rate if, as is often the case, the underlying securities are denominated in foreign currency. EDRs and IDRs are receipts typically
issued by a European bank or trust company evidencing its ownership of the underlying foreign securities. GDRs are receipts issued by
either a U.S. or non-U.S. banking institution evidencing its ownership of the underlying foreign securities and are often denominated in
U.S. dollars. Issuers of the securities underlying sponsored depositary receipts, but not unsponsored depositary receipts, are contractually
obligated to disclose material information in the United States. Therefore, the market value of unsponsored depositary receipts is less likely
to reflect the effect of such information.

The risks of investment in foreign securities are greater for investments in emerging markets. Many emerging market countries can
experience substantial, and in some periods extremely high, rates of inflation. Inflation and rapid fluctuations in inflation rates have had,
and may continue to have, very negative effects on the economies and securities markets of certain emerging markets. Economies in
emerging markets generally are dependent upon international trade and, accordingly, have been and may continue to be affected adversely
by economic conditions, trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist
measures imposed or negotiated by the countries with which they trade.

Because of the high levels of foreign denominated debt owed by many emerging market countries, fluctuating exchange rates can
significantly affect the debt service obligations of those countries. This could, in turn, affect local interest rates, profit margins and exports
that are a major source of foreign exchange earnings. Although it might be theoretically possible to hedge for anticipated income and
gains, the ongoing and indeterminate nature of the foregoing risks (and the costs associated with hedging transactions) makes it virtually
impossible to hedge effectively against such risks.

To the extent an emerging market country faces a liquidity crisis with respect to its foreign exchange reserves, it may increase restrictions
on the outflow of any foreign exchange. Repatriation is ultimately dependent on the ability of a Fund to liquidate its investments and
convert the local currency proceeds obtained from such liquidation into U.S. dollars. Where this conversion must be done through official
channels (usually the central bank or certain authorized commercial banks), the ability to obtain U.S. dollars is dependent on the availability
of such U.S. dollars through those channels and, if available, upon the willingness of those channels to allocate those U.S. dollars to a
Fund. In such a case, a Fund’s ability to obtain U.S. dollars may be adversely affected by any increased restrictions imposed on the outflow
of foreign exchange. If a Fund is unable to repatriate any amounts due to exchange controls, it may be required to accept an obligation
payable at some future date by the central bank or other governmental entity of the jurisdiction involved. If such conversion can legally be
done outside official channels, either directly or indirectly, a Fund’s ability to obtain U.S. dollars may not be affected as much by any
increased restrictions except to the extent of the price that may be required to be paid for the U.S. dollars.

The securities markets of emerging markets are substantially smaller, less developed, less liquid and more volatile than the securities
markets of the United States and other more developed countries. Disclosure and regulatory standards in many respects are less stringent
than in the United States and other major markets. There also may be a lower level of monitoring and regulation of emerging markets and
the activities of investors in such markets; enforcement of existing regulations has been extremely limited. Investing in the securities of
companies in emerging markets may entail special risks relating to the potential political and economic instability and the risks of
expropriation, nationalization, confiscation or the imposition of restrictions on foreign investment, convertibility of currencies into U.S.
dollars and on repatriation of capital invested. In the event of such expropriation, nationalization or other confiscation by any country, a
Fund could lose its entire investment in any such country.

Many emerging market countries have little experience with the corporate form of business organization and may not have well developed
corporation and business laws, concepts of fiduciary duty in the business context, or anti-fraud and anti-insider trading legislation. As such,
minority shareholders may have little protection if management takes action that has an adverse impact on the securities in which a Fund
invests. Some emerging markets have different settlement and clearance procedures. In certain markets there have been times when
settlements have been unable to keep pace with the volume of securities transactions, making it difficult to conduct such transactions. The
risk also exists that an emergency situation may arise in one or more emerging markets as a result of which trading of securities may cease
or may be curtailed and prices for a Fund’s portfolio securities in such markets may not be readily available.

In addition to the risks discussed above, a Fund’s investments in other issuers that invest in emerging markets securities, including
exchange traded funds or exchange traded grantor trusts (collectively, “ETTs”), registered and unregistered investment companies, and
hedge funds, may be subject to additional risks. Certain emerging market countries require government approval prior to investments by
foreign persons in a particular issuer, limit the amount of investment by foreign persons in a particular issuer and may have less
advantageous rights than the classes available for purchase by residents of the countries. These investments are also subject to risks due to
the inexperience of financial intermediaries, the lack of modern technology in the foreign market, and the possibility of temporary or
permanent termination of trading. Because the ETFs, registered and unregistered investment companies, and hedge funds in which a Fund
may invest may not hedge against foreign currency risks, including the risk of changing currency exchange rates, the value of foreign
currency denominated portfolio securities may be reduced irrespective of the underlying investment.
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U.S. Government Securities. The obligations issued or guaranteed by the U.S. government in which a Fund may invest include direct
obligations of the United States Department of the Treasury (“U.S. Treasury”) and obligations issued by U.S. government agencies and
instrumentalities. Included among direct obligations of the United States are Treasury Bills, Treasury Notes and Treasury Bonds, which
differ in terms of their interest rates, maturities and dates of issuance. Treasury Bills have maturities of less than one year, Treasury Notes
have maturities of one to 10 years and Treasury Bonds generally have maturities of greater than 10 years at the date of issuance. Included
among the obligations issued by agencies and instrumentalities and government-sponsored enterprises of the United States are instruments
that are supported by the full faith and credit of the United States (such as certificates issued by Government National Mortgage
Association (“Ginnie Mae”)), instruments that are supported by the right of the issuer to borrow from the U.S. Treasury (such as securities
of Federal Home Loan Banks), and instruments that are supported only by the credit of the instrumentality (such as Federal National
Mortgage Association (“Fannie Mae”) or the Federal Home Loan Mortgage Corporation (“Freddie Mac”) bonds). As a result of market
influences, yields of short term U.S. Treasury debt instruments are near historical lows.

Other U.S. government securities in which a Fund may invest include securities issued or guaranteed by the Federal Housing
Administration, Farmers Home Loan Administration, Export-Import Bank of the United States, Small Business Administration, General
Services Administration, Central Bank for Cooperatives, Federal Farm Credit Banks, Federal Intermediate Credit Banks, Federal Land
Banks, Maritime Administration, Tennessee Valley Authority, District of Columbia Armory Board and Student Loan Marketing
Association. A Fund may invest in instruments that are supported by the right of the issuer to borrow from the U.S. Treasury and
instruments that are supported solely by the credit of the instrumentality or enterprise.

Historically, U.S. government securities have not been perceived to involve the general credit risks associated with investments in other
types of debt securities and, as a result, the yields available from U.S. government securities are generally lower than the yields available
from other debt securities. Like other debt securities, however, the values of U.S. government securities change as interest rates fluctuate.
Fluctuations in the value of these portfolio securities will not affect interest income on existing portfolio securities but will be reflected in a
Fund’s NAV.

With respect to U.S. government securities backed solely by the issuing or guaranteeing agency or instrumentality itself, the investor must
look principally to that agency or instrumentality for ultimate repayment, which agency or instrumentality may be privately owned. There
can be no assurance that the U.S. government would provide financial support to its agencies or instrumentalities (including government-
sponsored enterprises) where it is not obligated to so do. As a result, there is a risk that these entities will default on a financial obligation.
In September 2008, at the direction of the U.S. Treasury, Fannie Mae and Freddie Mac were placed into conservatorship under the Federal
Housing Finance Agency, a newly created independent regulator. The U.S. government also took steps to provide additional financial
support to Fannie Mae and Freddie Mac. No assurance can be given that the U.S. Treasury initiatives with respect to Fannie Mae and
Freddie Mac will be successful.

Fixed Income Securities. Fach Fund may invest in fixed income securities which can be subject to default risk, that is, the risk that the
issuet’s promise to make payment will not be kept. The Investment Manager attempts to reduce this risk to a very low level by purchasing
high grade dollar assets including, but not limited to, U.S. Treasury bills, notes, and bonds, U.S. government agency and instrumentality
securities, and debt obligations of corporations with a Standard & Poor Global’s (“S&P”) rating of “A” or higher. Long term dollar assets,
and, to a lesser extent, short term dollar assets, are subject to the risk of rising interest rates. As rates rise, as they tend to do during petriods
of rising inflation, the market values of dollar assets decline. The degree to which a Fund, through its dollar assets, is exposed to the risk of
rising interest rates can be measured by the average length to maturity of its net dollar assets (the amount of its dollar assets reduced by any
outstanding borrowings). The greater the average length to maturity, the greater the risk.

The Federal Reserve began raising the federal funds rate in 2016. There is uncertainty regarding whether the Federal Reserve will continue
to raise the federal funds rate, and if so, how quickly, as well as how the financial markets will react. If the Federal Reserve continues to
raise the federal funds rate, there is a risk that interest rates will rise. Market developments and other factors, including a general rise in
interest rates, have the potential to cause investors to move out of fixed income securities on a large scale, which may increase redemptions
from mutual funds that hold large amounts of fixed income securities. Such a move, coupled with a reduction in the ability or willingness
of dealers and other institutional investors to buy or hold fixed income securities, may result in decreased liquidity and increased volatility
in the fixed income markets.

Swiss Franc Assets. The Swiss franc is subject to the risk that inflation (either actual or expected) will decrease in the United States or
rise in Switzerland. The price of the Swiss franc is also subject to the imposition of exchange controls; to manipulation by the Federal
Reserve System, the Swiss National Bank and, to a lesser extent, by other Swiss central banks and official agencies; and to investment
controls established by the Swiss or U.S. government. While Switzerland has historically been a politically stable nation, there is no
assurance that the country may not become subject to the risks associated with investments in foreign securities as described above.

Real Estate Company Securities. Investments in real estate company stocks category are generally common stocks, but a Fund may
acquire preferred stocks of U.S. and foreign companies, shares of beneficial interest in real estate investment trusts, and ADRs, EDRs, and
GDRs on stocks within this category.



Investments in securities of issuers engaged in the real estate industry entail special risks and considerations. In particular, securities of such
issuers may be subject to risks associated with the direct ownership of real estate. These risks include: the cyclical nature of real estate
values, including the decline in the value of real estate, risks related to general and local economic conditions, overbuilding and increased
competition, increases in property taxes and operating expenses, demographic trends and variations in rental income, changes in zoning
laws, casualty or condemnation losses, environmental risks, regulatory limitations on rents, changes in neighborhood values, changes in the
appeal of properties to tenants, increases in interest rates and other real estate capital market influences. To the extent that assets
underlying a Fund’s investments are concentrated geographically, by property type or in certain other respects, the Fund may be subject to
certain of the foregoing risks to a greater extent. Generally, increases in interest rates will increase the costs of obtaining financing, which
could directly and indirectly decrease the value of the Funds’ investments.

Small Capitalization. Each Fund may invest in companies that are small or thinly capitalized and may have a limited operating history.
Investments in small-cap companies may involve greater risks than investments in larger, more established issuers because they generally
are more vulnerable than stocks of larger companies to adverse business or economic developments. The securities of small companies
generally are less liquid and have narrower product lines, more limited financial resources, and more limited markets for their stock as
compared with larger companies. As a result, the value of such securities may be more volatile than the securities of larger companies.
During broad market downturns, a Fund’s net asset value may fall further than those of funds investing in larger companies. Full
development of small capitalization companies takes time, and for this reason, among others, a Fund should be considered a long term
investment and not a vehicle for seeking short term profit.

Convertible Securities. Fach Fund may invest in convertible securities which include corporate bonds, debentures, notes, preferred
stocks, and other securities that entitle the holder to acquire common stock or other equity securities of the same or a different issuer
within a particular period of time at a specified price or formula. Convertible securities have general characteristics similar to both debt and
equity securities. A convertible security generally entitles the holder to receive interest or preferred dividends paid or accrued until the
convertible security matures or is redeemed, converted, or exchanged. Convertible securities generally rank senior to common stock in a
corporation’s capital structure and, therefore, generally entail less risk than the corporation’s common stock, although the extent to which
such risk is reduced depends in large measure upon the degree to which the convertible security sells above its value as a debt obligation.
Convertible securities are generally convertible either at a stated price or a stated rate (that is, for a specific number of shares of common
stock or other security).

Before conversion, convertible securities have characteristics similar to non-convertible obligations. The price of a convertible security to
some extent varies inversely with interest rates. While providing a fixed income stream (generally higher in yield than the income derivable
from a common stock but lower than that afforded by a non-convertible debt security), a convertible security also provides an opportunity,
through its conversion feature, to participate in the capital appreciation of the common stock or other equity security into which it is
convertible. As the market price of the underlying equity security declines, convertible securities tend to trade increasingly on a yield basis
and so may not experience market value declines to the same extent as the underlying equity security. When the market price of the
underlying equity security increases, the price of a convertible security tends to rise as a reflection of the value of the underlying equity
security. To obtain the higher yield, to the extent a Fund invests in convertible securities, it may be required to pay a purchase amount in
excess of the value of the underlying equity security. While no securities investment is without some risk, investments in convertible
securities generally entail less risk than the issuer’s common stock. However, the extent to which such risk is reduced depends in large
measure upon the degree to which the convertible security sells above its value as a fixed income security.

A convertible security may be subject to redemption at the option of the issuer at a price established in the convertible security’s governing
instrument. If a convertible security held by a Fund is called for redemption, the Fund will be required to permit the issuer to redeem the
security, convert it into underlying common stock or sell it to a third party. Certain convertible debt securities may provide a put option to
the holder, which entitles the holder to cause the security to be redeemed by the issuer at a premium over the stated principal amount of
the debt security under certain circumstances.

Preferred Stocks. Each Fund may invest in preferred stocks of U.S. and foreign issuers that, in the Investment Manager’s judgment, offer
potential for growth of capital and income. Preferred stock represents an equity ownership interest in a corporation, but generally entitles
the holder to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed shate of the proceeds
resulting from liquidation of the company. Preferred stock is subject to issuer-specific and market risks applicable generally to equity
securities. In addition, in the event an issuer is liquidated or declares bankruptcy, the claims of owners of the issuer’s bonds take
precedence over the claims of owners of the issuer’s preferred and common stock. Some preferred stock also entitles their holders to
receive additional liquidation proceeds on the same basis as holders of a company’s common stock. Some preferred stock offers a fixed
rate of return with no maturity date. Preferred stock with no maturity may perform similarly to long term bonds, and can be more volatile
than other types of preferred stock with heightened sensitivity to changes in interest rates. Other preferred stock has a variable dividend,
generally determined on a quarterly or other periodic basis. Because preferred stock represents an equity ownership interest in a company,
its value usually will react more strongly than bonds and other debt instruments to actual or perceived changes in a company’s financial
condition or prospects or to fluctuations in the equity markets. Preferred stock of smaller companies may be more vulnerable to adverse
developments than preferred stock of larger companies. If interest rates rise, the specified dividend on preferred stocks may be less
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attractive, causing the price of such stocks to decline. The value of preferred stocks is sensitive to changes in interest rates and to changes
in the issuer’s credit quality. Unlike common stock, preferred stock does not usually have voting rights absent the occurrence of specified
events; preferred stock, in some instances, is convertible into common stock. In order to be payable, dividends on preferred stock must be
declared by the issuet’s board of directors. There is, however, no assurance that dividends will be declared by the boatrds of directors of
issuers of the preferred stocks in which a Fund invests.

Lower Rated Debt Securities. Each Fund may invest in investment grade and below investment grade securities. Midas Fund may invest
up to 35% of its assets and Midas Magic may invest up to 100% of its assets in unrated debt securities or debt securities rated below
investment grade, although neither Fund currently intends to invest more than 5% of its total assets in such securities. Below investment
grade securities are commonly referred to as “junk bonds.” Below investment grade securities are regarded as being predominantly
speculative as to the issuer’s ability to make payments of principal and interest. Below investment grade securities generally offer a higher
current yield than that available for investment grade securities; however, risks associated with acquiring the securities of such issuers
generally are greater than is the case with higher rated securities. For example, during an economic downturn or a sustained period of rising
interest rates, issuers of below investment grade securities may be more likely to experience financial stress, especially if such issuers are
highly leveraged. During periods of economic downturn, such issuers may not have sufficient revenues to meet their interest payment
obligations. The issuer’s ability to service its debt obligations also may be adversely affected by specific issuer developments, the issuer’s
inability to meet specific projected business forecasts, or the unavailability of additional financing. Therefore, there can be no assurance
that in the future there will not exist a higher default rate relative to the rates currently existing in the market for below investment grade
securities. The risk of loss due to default by the issuer is significantly greater for the holders of below investment grade securities because
such securities may be unsecured and may be subordinate to other creditors of the issuer. The below investment grade securities in which a
Fund may invest do not normally include instruments which, at the time of investment, are in default or the issuers of which are in
bankruptcy. There can be no assurance, however, that such events will not occur after a Fund purchases a particular security, in which case
a Fund may experience losses and incur costs. Below investment grade securities frequently have call or redemption features that would
permit an issuer to repurchase the security from the Fund. If a call were exercised by the issuer during a period of declining interest rates, a
Fund may have to replace such called security with a lower yielding security, thus decreasing the net investment income to the Fund and
dividends to stockholders.

Below investment grade securities have been in the past, and may again in the future be, more volatile and less liquid than higher rated
fixed income securities, so that adverse economic events may have a greater impact on the prices of below investment grade securities than
on higher rated fixed income securities. Factors adversely affecting the market value of such securities are likely to affect adversely a
Fund’s NAV. Since 2008, demand for some below investment grade securities has increased and the difference between the yields paid by
below investment grade securities and investment grade securities (z¢., the “spread”) has narrowed. To the extent this differential increases,
the value of below investment grade securities in a Fund’s portfolio could be adversely affected.

Like higher rated fixed income securities, below investment grade securities generally are purchased and sold through dealers who make a
market in such securities for their own accounts. However, there are fewer dealers in the below investment grade securities market, which
market may be less liquid than the market for higher rated fixed income securities, even under normal economic conditions. Also, there
may be significant disparities in the prices quoted for below investment grade securities by various dealers. As a result, during periods of
high demand in the below investment grade securities market, it may be difficult to acquire below investment grade securities appropriate
for investment by a Fund. Adverse economic conditions and investor perceptions thereof (whether or not based on economic reality) may
impair liquidity in the below investment grade securities market and may cause the prices a Fund receives for its below investment grade
securities to be reduced. In addition, a Fund may experience difficulty in liquidating a portion of its portfolio when necessary to meet the
Fund’s liquidity needs or in response to a specific economic event such as deterioration in the creditworthiness of the issuers. Under such
conditions, judgment may play a greater role in valuing certain of a Fund’s portfolio instruments than in the case of instruments trading in a
more liquid market. In addition, a Fund may incur additional expense to the extent that it is required to seck recovery upon a default on a
portfolio holding or to participate in the restructuring of the obligation.

Prices for junk bonds also may be affected by legislative and regulatory developments. For example, from time to time, Congress has
considered legislation to restrict or eliminate the corporate tax deduction for interest payments or to regulate corporate restructuring such
as takeovers, mergers or leveraged buyouts. Such legislation, if enacted, could depress the prices of outstanding junk bonds.

Credit ratings are determined by credit rating agencies such as S&P, Moody’s Investors Service, Inc. (“Moody’s”) and Fitch Ratings, Inc.
Any shortcomings or inefficiencies in credit rating agencies’ processes for determining credit ratings may adversely affect the credit ratings
of securities held by a Fund and, as a result, may adversely affect those securities’ perceived or actual credit risk.

Ratings of investment grade or better include the four highest ratings of S&P (AAA, AA, A, or BBB), Moody’s (Aaa, Aa, A, or Baa), and
Fitch (AAA, AA, A, or BBB). Moody’s considers securities rated Baa to have speculative characteristics. Changes in economic conditions
or other circumstances are more likely to lead to a weakened capacity for such securities to make principal and interest payments than is the
case for higher grade debt securities. Debt securities rated below investment grade are deemed by these rating agencies to be
predominantly speculative with respect to the issuers’ capacity to pay interest and repay principal and may involve major risk exposure to



adverse conditions. Debt securities rated lower than B may include securities that are in default or face the risk of default with respect to
principal or interest.

Ratings of debt securities represent the rating agencies’ opinions regarding their quality, are not a guarantee of quality and may be reduced
after a Fund has acquired the security. The Investment Manager may consider such an event in determining whether a Fund should
continue to hold the security but is not required to dispose of it. Credit ratings attempt to evaluate the safety of principal and interest
payments and do not evaluate the risks of fluctuations in market value. Also, rating agencies may fail to make timely changes in credit
ratings in response to subsequent events, so that an issuer’s current financial condition may be better or worse than the rating indicates.
See Appendix A to this SAI for further information regarding S&P’s, Moody’s, and Fitch’s ratings.

Municipal Securities. Each Fund may invest without limit in municipal securities of varying maturities. The municipal securities in
which a Fund may invest include general obligation and revenue or special obligation securities. General obligation securities are secured
by an issuer’s pledge of its full faith, credit, and unlimited taxing power for the payment of principal and interest. Revenue or special
obligations securities are payable only from the revenues derived from a particular facility or class of facility or project or, in a few cases,
from the proceeds of a special excise or other tax. Municipal securities also include private activity bonds (“PABs”). Dividends paid by a
Fund attributable to municipal interest may be fully taxable to Fund sharecholders unless at least 50% of a Fund’s total assets at the close of
each quarter of its taxable year consists of qualifying municipal obligations. See Appendix A to this SAI for further information regarding
municipal securities ratings.

Repurchase Agreements. Each Fund may enter into repurchase agreements. A repurchase agreement is a transaction in which a Fund
purchases securities or other obligations from a bank or securities dealer (or its affiliate) and simultaneously commits to resell them to a
counterparty at an agreed-upon date or upon demand and at a price reflecting a market rate of interest unrelated to the coupon rate or
maturity of the purchased obligations. The difference between the total amount to be received upon repurchase of the obligations and the
price that was paid by a Fund upon acquisition is accrued as interest and included in the Fund’s net investment income. Repurchase
agreements generally result in a fixed rate of return insulated from market fluctuation during the holding period, and generally ate used as a
means of earning a return on cash reserves for periods as short as overnight. The securities are held for a Fund by a custodian bank as
collateral until resold and may be supplemented by additional collateral if necessary to maintain a total value equal to or in excess of the
value of the repurchase agreement. Repurchase agreements carry certain risks, including risks that are not associated with direct
investments in securities. If a seller under a repurchase agreement were to default on the agreement and be unable to repurchase the
security subject to the repurchase agreement, the Fund would look to the collateral underlying the seller’s repurchase agreement, including
the securities or other obligations subject to the repurchase agreement, for satisfaction of the seller’s obligation to the Fund. A Fund’s right
to liquidate the securities or other obligations subject to the repurchase agreement in the event of a default by the seller could involve
certain costs and delays and, to the extent that proceeds from any sale upon a default of the obligation to repurchase are less than the
repurchase price (e.g, due to transactions costs or a decline in the value of the collateral), the Fund could suffer a loss. In addition, if
bankruptcy proceedings are commenced with respect to the seller, realization of the collateral may be delayed or limited and a loss may be
incurred. Repurchase agreements involving obligations other than U.S. government securities (such as commercial paper and corporate
bonds) may be subject to special risks and may not have the benefit of certain protections in the event of the counterparty’s insolvency.

Repurchase agreements are usually for a term of one week or less, but may be for longer periods. Repurchase agreements maturing in
more than seven days may be considered illiquid. A Fund normally will not enter into repurchase agreements of more than seven days’
duration if more than 15% of its net assets would be invested in such agreements and other illiquid investments.

Borrowing. Each Fund may borrow money to the extent permitted under the Investment Company Act of 1940, as amended (“1940
Act”), which permits an investment company to botrrow in an amount up to 33 1/3% of the value of its total assets. Each Fund may incur
overdrafts at its custodian bank from time to time in connection with redemptions and/or the purchase of portfolio secutities ot for any
other purpose. In lieu of paying interest to the custodian bank, a Fund may maintain equivalent cash balances prior or subsequent to
incurring such overdrafts. If cash balances exceed such overdrafts, the custodian bank may credit interest thereon against fees. The Trust,
with the approval of the Trust’s Board of Trustees (“Board of Trustees” or “Board”), has entered into a Liquidity Agreement (“LA”) with
State Street Bank and Trust Company, the custodian of the Funds’ securities and the Funds’ securities lending agent (“SSB” or the
“Custodian”) that allows Midas Fund and Midas Magic to borrow up to $8 million and $4 million (maximum liquidity commitment),
respectively, and includes a securities lending authorization by each Fund to SSB to engage in agency securities lending and reverse
repurchase activity.

Each Fund is charged interest on the drawn amount at the rate of one-month LIBOR (London Interbank Offered Rate) plus 1.20% per
annum, and is payable monthly. A non-usage fee with respect to each Fund is charged on the difference between the maximum liquidity
commitment and the drawn amount at the rate of one-month LIBOR plus 0.07% pet annum, and is payable monthly.

Generally, under the LLA, each Fund pledges its assets as collateral to secure its obligations under the LA and makes these assets available
for securities lending and repurchase transactions initiated by SSB, although each Fund retains the risks and rewards of the ownership of
assets pledged. Under the terms of the LA, a Fund may enter into securities lending transactions initiated by SSB, acting as the Fund’s
authorized securities lending agent. All securities lent through SSB ate required to be secured with cash collateral received from the
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securities lending counterparty in amounts at least equal to 100% of the initial market value of the securities lent. Cash collateral received
by SSB, in its role as secutities lending agent for the Funds, is credited against the amounts drawn under the LA. Any amounts credited
against the LA are considered leverage and would be subject to various limitations in the LA and the 1940 Act, or both. Upon return of
loaned securities, SSB will return collateral to the securities lending counterparty and may fund the amount of collateral returned through
securities lending, repurchase, and/or other lending activities provided under the LA. Amounts paid by secutities lending counterparties for
loaned secutities ate retained by SSB. To the extent that SSB engages in securities lending and/ot repurchase transactions using a Fund’s
assets, the Fund may be subject to the risks set forth herein under “The Funds’ Investment Programs — Securities Lending” and “The
Funds’ Investment Programs — Repurchase Agreements.”

In the event of a securities lending counterparty default, SSB indemnifies the Funds for certain losses that may arise in connection with the
default. SSB uses the collateral received from the securities lending counterparty to purchase replacement securities of the same issue, type,
class and series of the loaned securities. If the value of the collateral is less than the purchase cost of the replacement securities, SSB is
responsible for satisfying the shortfall but only to the extent that the shortfall is not due to any decrease in the value of the collateral.
Although the risk of the loss of the securities lent is mitigated by receiving collateral from the securities lending counterparty and through
SSB indemnification, a Fund could experience a delay in recovering securities or could experience a lower than expected return if the
securities lending counterparty fails to return the securities on a timely basis.

The Funds or SSB may terminate the LA with 179 days’ prior written notice to the other party absent a default or facility termination event.
If certain asset coverage and collateral requirements, minimum net assets, or other covenants are not met, the LA could be deemed in
default and result in termination.

Securities Lending. In addition to the LA with SSB, each Fund may lend portfolio securities or other assets for a fee to brokers, dealers,
and other financial institutions. A Fund continues to receive the equivalent of the interest, dividends or other distributions paid by the
issuer on the securities loaned as well as the benefit of any increase and the detriment of any decrease in the market value of the securities
loaned and also has the opportunity to earn interest on the amount of the loan and on the loaned securities’ collateral. A Fund would have
the right to call the loan and obtain the securities loaned at any time. A Fund would not have the right to vote the securities during the
existence of the loan but would call the loan to permit voting of the securities, if, in the Investment Manager’s judgment, a material event
requiring a stockholder vote would otherwise occur before the loan was repaid. The loan would be continuously secured by collateral
consisting of cash, securities issued or guaranteed by the U.S. government, its agencies or instrumentalities, bank letters of credit, or any
combination thereof, at all times equal to at least the market value of the assets loaned. Including such collateral as part of a Fund’s total
assets, normally at no time will the value of assets loaned by a Fund exceed one-third of a Fund’s total assets (reduced by any amount that
is rehypothecated as discussed above). In connection with its securities lending transactions, a Fund may return to the borrower or a third
party which is acting as a “lending agent,” a part of the income earned from the investment of collateral received for securities loaned.
There are risks to a Fund of delay in receiving additional collateral and risks of delay in recovery of, and failure to recover, the assets loaned
should the borrower fail financially or otherwise violate the terms of the lending agreement. In the event of bankruptcy or other default of
the borrower, a Fund could experience both delays in liquidating the loan collateral or recovering the loaned securities and losses, including
(a) possible decline in the value of the collateral or in the value of the securities loaned during the period while a Fund secks to enforce its
rights thereto, (b) possible subnormal levels of income and lack of access to income during this period, and (c) expenses of enforcing its
rights. A Fund may also experience losses as a result of the diminution in value of its cash collateral investments. Any loan made by a
Fund will typically provide that it may be terminated by either party upon reasonable notice to the other party. By lending its portfolio
securities, a Fund attempts to increase its income through the receipt of income on the loan. The Funds do not use affiliated agents in
managing the lending program.

Short Sales. Each Fund may engage in short sales transactions. A “short sale” is the sale by a Fund of a security which has been borrowed
from a third party on the expectation that the market price will drop. The Funds may use short sales in an attempt to realize gain or for
hedging purposes. To complete such a transaction, a Fund must borrow the security to make delivery to the buyer. A Fund then is
obligated to replace the security borrowed by purchasing the security at the market price at the time of replacement. The price at such time
may be more or less than the price at which the security was sold by a Fund. Until the security is replaced, a Fund is required to pay to the
lender amounts equal to any dividends or interest which accrue during the period of the loan. To borrow the security, a Fund also may be
required to pay a premium, which would increase the cost of the security sold. The proceeds of the short sale normally will be retained by
the counterparty, to the extent necessary to meet the margin requirements, or by the Fund’s custodian until the short position is closed out.
Until the Fund closes its short position or replaces the borrowed security, a Fund normally will: (a) segregate cash or liquid securities at
such a level that the segregated amount plus the amount deposited with the counterparty or the Fund’s custodian as collateral (i) will equal
the current value of the security sold short and (ii) will not be less than the market value of the security at the time the security was sold
short; or (b) otherwise cover the Fund’s short position. Each Fund may sell short up to 100% of its net assets, but neither Fund currently
intends to sell short more than 40% of its assets. The Funds will incur transaction costs in effecting short sales.

A Fund will realize a gain if the security declines in price between the date of the short sale and the date on which the Fund replaces the
borrowed security. A Fund will incur a loss if the price of the security increases between those dates. The amount of any gain will be
decreased, and the amount of any loss increased, by the amount of any premium or interest the Fund is required to pay in connection with
the short sale. A short position may be adversely affected by imperfect correlation between movements in the price of the securities sold
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short and the securities being hedged. The effect of short selling is similar to the effect of leverage. Short selling may amplify changes in a
Fund’s NAV. Short selling may also produce higher than normal portfolio turnover, which may result in increased transaction costs to a
Fund. The Funds’ ability to engage in short sales may be impaired by any temporary prohibitions on short selling imposed by domestic
and certain foreign government regulators.

Concentration. Midas Fund concentrates its investments by investing at least 25% of its total assets in securities of companies primarily
involved, directly or indirectly, in the business of mining, processing, fabricating, distributing or otherwise dealing in gold, silver, platinum
or other natural resources (“Natural Resources Companies”). As such, Midas Fund is subject to industry concentration risk, which is the
risk that the Fund’s performance can be significantly affected by the developments in the Natural Resource industry.

ETFs. Each Fund may invest in shares of ETFs, which are designed to provide investment results generally corresponding to a securities
or commodities index. ETFs usually are units of beneficial interest in an investment trust or represent undivided ownership interests in a
portfolio of securities. Most ETFs are designed to provide investment results that generally correspond to the price and yield performance
of the component securities of the benchmark index that they seek to track, although some are actively managed. ETTs do not sell
individual shares directly to investors and only issue their shares in large blocks known as “creation units.” The investor purchasing a
creation unit may sell the individual shares on a secondary market. Therefore, the liquidity of ETFs depends on the adequacy of the
secondary market.

An investment in an ETF involves risks similar to investing directly in the component securities of the ETF, including the risk that the
value of the component securities may fluctuate in accordance with changes in the financial condition of their issuers, the value of stocks
and other securities generally, and other market factors. Investments in ETFs that are designed to correspond to an equity index involve
certain inherent risks generally associated with investments in a broadly based portfolio of common stocks, including the risk that the
general level of stock prices may decline, thereby adversely affecting the value of ETTs invested in by the Fund. There can be no assurance
that an ETF’s investment objective will be achieved, as ETFs based on an index may not replicate and maintain exactly the composition
and relative weightings of securities in the index.

Typically, ETFs bear their own operational expenses, reducing its NAV and dividends potentially payable to investors. To the extent that
the Fund invests in ETFs, the Fund’s stockholders will indirectly bear a pro rata share of the ETF’s expenses in addition to the expenses
associated with an investment in the Fund. Typically, ETFs are investment companies. However, the term is used in the industry in broad
way to include securities issued by entities that are not investment companies. To the extent an ETF is an investment company, the
limitations applicable to the Fund’s ability to purchase securities issued by other investment companies will apply.

Natural Resources Companies and Precious Metals Investing. Midas Fund is subject to the special risks associated with investing in
Natural Resources Companies, gold and silver bullion, and other precious metals, including (i) the price of gold, silver, or other precious
metals may be subject to wide fluctuation; (ii) the market for gold, silver, or other precious metals is relatively limited; (iii) the sources of
gold, silver, or other precious metals are concentrated in countries that have the potential for instability; and (iv) the market for gold, silver,
and other precious metals is unregulated.

Natural resources, gold and silver bullion, and other precious metals have at times been subject to substantial price fluctuations over short
periods of time and may be affected by unpredictable monetary and political policies such as currency devaluations or revaluations,
economic and social conditions within a country, trade imbalances, or trade or currency restrictions between countries. The prices of
natural resources, gold and silver bullion, and other precious metals, however, are less subject to local and company specific factors than
securities of individual companies. As a result, natural resources, gold and silver bullion, and other precious metals may be more or less
volatile in price than securities of companies engaged in precious metals related businesses. Investments in natural resources, gold and
silver bullion, and other precious metals can present concerns such as delivery, storage, and maintenance, possible illiquidity, and the
unavailability of accurate market valuations. The Fund may incur higher custody and transaction costs for natural resources, gold and silver
bullion, and other precious metals than for securities. Also, natural resources, gold and silver bullion, and other precious metals
investments do not pay income.

The majority of producers of natural resources, gold and silver bullion, and other precious metals are domiciled in a limited number of
countries. Economic and political conditions in those countries may have a direct effect on the production and marketing of natural
resources, gold and silver bullion, and on sales of central bank holdings of such, if any.

Resource mining by its nature involves significant risks and hazards. Even when a resource mineralization is discovered, there is no
guarantee that economically minable reserves will result. Mining exploration can last over a number of years, incur substantial costs, and
not lead to any new commercial mining. Resource mining runs the risk of increased environmental, labor or other costs in mining due to
environmental hazards, industrial accidents, labor disputes, discharge of toxic chemicals, fire, drought, flooding, and other natural acts.
Changes in laws relating to mining or resource production or sales could also substantially affect resource values.

Midas Fund is also subject to the risk that it may fail to qualify as a “regulated investment company” (“RIC”) under the Internal Revenue
Code of 1986, as amended (“Code”), if it derives more than 10% of its gross income in any taxable year from investments in gold, silver or
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platinum bullion or coins or other precious metals and certain other non-securities related sources. Failure of the Fund to qualify as a RIC
may result in adverse tax consequences to the Fund and its sharcholders unless the Fund was able to, and did, avail itself of certain relief
provisions in the Code. See "Taxes". In order to ensure that it continues to qualify as a RIC, the Fund may be required to make investment
decisions that are less than optimal or forego the opportunity to realize gains on precious metals.

Climate Change. Midas Fund is subject to the special risks associated with climate change. Weather may play a role in the cash flows of
the Natural Resources Companies in which Midas Fund invests. Although many of the companies in this sector can reasonably predict
seasonal weather patterns, extreme weather conditions, such as those that may result from climate change, many be unpredictable. The
damage done by extreme weather could adversely affect the financial conditions of Natural Resource Companies.

In December 2015, the United Nations, of which the U.S. is a member, adopted a climate accord (the “Paris Agreement”) with the long-
term goal of limiting global warming and the short-term goal of significantly reducing greenhouse gas emissions. The U.S. subsequently
ratified the Paris Agreement and it entered into force on November 4, 2016. As a result, Natural Resource Companies may be subject to
new or strengthened tegulations or legislation which could inctrease their operating costs and/or decrease their tevenues. More tecently,
the new President indicated that the U.S. may withdraw from the Paris Agreement. The impact of any such withdrawal on Natural
Resource Companies, and the financial markets generally, remains unclear.

Illiquid Assets. No Fund may purchase or otherwise acquire any security or invest in a repurchase agreement if, as a result, more than
15% of its net assets would be invested in illiquid assets, including repurchase agreements not entitling the holder to payment of principal
within seven days. Illiquid investments are investments that cannot be sold or disposed of in the ordinary course of business at
approximately the prices at which they are valued. In the absence of market quotations, illiquid investments are priced at fair value as
determined in good faith by a committee appointed by the Board. Illiquid securities may be difficult to dispose of at a fair price at the
times when a Fund believes it is desirable to do so. The market price of illiquid securities generally is more volatile than that of more liquid
securities, which may adversely affect the price that a Fund pays for or recovers upon the sale of illiquid securities. Illiquid securities are
also more difficult to value and thus the Investment Manager’s judgment plays a greater role in the valuation process. Investment of a
Fund’s assets in illiquid securities may restrict a Fund’s ability to take advantage of market opportunities. The risks associated with illiquid
securities may be particularly acute in situations in which a Fund’s operations require cash and could result in a Fund borrowing to meet its
short term needs or incurring losses on the sale of illiquid securities.

Restricted securities generally can be sold in privately negotiated transactions, pursuant to an exemption from registration under the
Securities Act of 1933, as amended (1933 Act”), or in a registered public offering. Where registration is required, a Fund may be obligated
to pay all or part of the registration expense and a considerable period may elapse between the time it decides to seck registration and the
time it may be permitted to sell a security under an effective registration statement. If, during such a period, adverse market conditions
were to develop, a Fund might obtain a less favorable price than prevailed when it decided to seck registration of the security.

A large institutional market exists for certain securities that are not registered under the 1933 Act, including private placements, repurchase
agreements, commercial paper, foreign securities and corporate bonds and notes. These instruments are often restricted securities because
the securities are either themselves exempt from registration or sold in transactions not requiring registration. Institutional investors
generally will not seek to sell these instruments to the general public but instead will often depend on an efficient institutional market in
which such unregistered securities can be readily resold or on an issuer’s ability to honor a demand for repayment. Therefore, the fact that
there are contractual or legal restrictions on resale to the general public or certain institutions is not dispositive of the liquidity of such
investments. Rule 144A under the 1933 Act establishes a “safe harbor” from the registration requirements of the 1933 Act for resales of
certain securities to qualified institutional buyers. An insufficient number of qualified institutional buyers interested in purchasing
Rule 144A-cligible securities held by a Fund, however, could affect adversely the marketability of such securities and a Fund might be
unable to dispose of such securities promptly or at reasonable prices.

The Board of Trustees has delegated the function of making day-to-day determinations of liquidity to the Investment Manager’s Valuation
Committee pursuant to guidelines approved by the Board. The Investment Manager takes into account a number of factors in reaching
liquidity determinations, including (1) the frequency of trades and quotes for the security, (2) the number of dealers willing to purchase or
sell the security and the number of other potential purchasers, (3) dealer undertakings to make a market in the security, and (4) the nature
of the security and the nature of the marketplace trades (eg, the time needed to dispose of the security, the method of soliciting offers and
the mechanics of transfer). The Investment Manager monitors the liquidity of restricted securities in a Fund’s portfolio and reports
periodically on liquidity determinations to the Board.

Temporary Defensive Positions. Each Fund may make temporary investments for defensive purposes in response to adverse market,
economic, political, or other conditions, pending investment of the proceeds of sales of portfolio securities, or at other times when suitable
investments are not otherwise available. Each Fund may invest some or all of its assets in cash, bank deposits, money market funds,
money market securities of U.S. and foreign issuers, short term bonds, repurchase agreements, or similar investments. It is impossible to
predict if, or for how long, a Fund will use any of such temporary defensive strategies.
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Recent Market Conditions. Each Fund secks to monitor market conditions on an ongoing basis and assess the impact of changing
conditions on it and the risks associated with its investments. If a Fund determines that changed market conditions have affected the risks
associated with it, the Fund would normally seek to assess the significance of the change and whether it is material to shareholders. If so,
the Fund would typically seek to consider whether its existing disclosures are adequate in light of the changed conditions. If a Fund
determines that changes in current market conditions have resulted in changes to the Fund’s risks that are material to investors, and that its
current disclosures do not adequately communicate the changes, the Fund would in most circumstances seek to update its communications
to shareholders, as needed, and provide any such updated communications to sharcholders, at the time and in the manner required by the
federal securities laws and as otherwise appropriate.

The most recent financial crises in the United States and many foreign economies, including the European sovereign debt and banking
crisis, resulted in an unusually high degree of volatility in the financial markets and the economy at large. Both domestic and international
equity and fixed income markets experienced heightened volatility and turmoil. It is uncertain as to whether these conditions will reemerge.

In response to such financial crises, the Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act”) initiated a
dramatic revision of the U.S. financial regulatory framework that will continue to unfold over several years. The Dodd-Frank Act covers a
broad range of topics, including (among many others) a reorganization of federal financial regulators; a process intended to improve
financial systemic stability and the resolution of potentially insolvent financial firms; new rules for derivatives trading; the creation of a
consumer financial protection watchdog; the registration and additional regulation of hedge and private equity fund managers; and new
federal requirements for residential mortgage loans. Instruments in which the Funds may invest, or the issuers of such instruments, may be
affected by the new legislation and regulation in ways that are still unforeseeable. Full compliance with some of the implementing
regulations is not yet required. Accordingly, the ultimate impact of the Dodd-Frank Act, including on the derivative instruments in which a
Fund may invest, is not yet certain.

The statutory provisions of the Dodd-Frank Act significantly change in several respects the ways in which investment products atre
marketed, sold, settled or terminated. In particular, the Dodd-Frank Act mandates the elimination of references to credit ratings in
numerous securities laws, including the 1940 Act. Certain swap derivatives have been and other derivatives may be mandated for central
clearing under the Dodd-Frank Act, which likely will require technological and other changes to the operations of funds governed by the
1940 Act and the market in which they will trade. Central clearing also entails the use of assets of a 1940 Act fund to satisfy margin calls
and this may have an effect on the performance of such a fund. The regulators have not yet issued final regulations implementing all of the
Dodd-Frank Act’s margin requirements and clearing mandates. Margin requirements for cleared derivatives will possibly be imposed by
clearing organizations and for uncleared derivatives by regulators. Acceptable collateral for these purposes will likely be limited to high-
quality, highly liquid instruments, some of which may be credited at less than current market value when posted as margin. In addition,
even the long term sovereign credit rating of the U.S. has been downgraded in recent years. These factors could lead to an increasing
scarcity of acceptable collateral to post as margin for derivatives, which has the potential to increase the cost of entering into certain
derivative transactions.

The regulators that have been charged with the responsibility for implementing the Dodd-Frank Act (i.e., the Securities and Exchange
Commission (“SEC”) and the Commodities Futures Trading Commission (“CFTC”)) have been active in proposing and adopting
regulations and guidance on the use of derivatives by 1940 Act funds. In 2012, the CFTC adopted a revision to one of its rules that may
cither restrict the use of derivatives by a 1940 Act fund (see “Regulation of the Use of Options, Futures, and Forward Currency Contract
Strategies”) or requires the fund’s adviser to register as a commodity pool operator. The SEC is reviewing its current guidance on the use
of derivatives by 1940 Act funds and may issue new guidance. It is not clear whether or when such new guidance will be published or what
the content of such guidance may be.

At this time, it is difficult to predict the legislative and regulatory changes that may result from the combination of a new President of the
United States and the first year since 2010 in which both Houses of Congress and the White House have majority members from the same
political party. In recent years, however, both the new President and senior members of the House of Representatives have advocated for
significant reduction of financial services regulation, which include amendments to the Dodd-Frank Act, as well as tax reformation. The
new administration and Congress may also cause broader economic changes due to changes in governing ideology and governing style.
There is uncertainty regarding how the financial markets will react to any change.

Early Close/Trading Halt Risk. An exchange or market may close ot issue trading halts on specific secutities, or the ability to buy or sell
certain securities or financial instruments may be restricted, which may result in a Fund being unable to buy or sell certain securities or
financial instruments. In such citcumstances, the Fund may be unable to accurately price its investments and/or may incur substantial
trading losses.

Cybersecurity Risk. With the increased use of technologies such as the Internet to conduct business, the Funds are susceptible to
operational, information security, and related risks. In general, cyber incidents can result from deliberate attacks or unintentional events.
Cyber attacks include, but are not limited to, gaining unauthorized access to digital systems (e.g., through “hacking” or malicious software
coding) for purposes of misappropriating assets or sensitive information, corrupting data, or causing operational disruption. Cyber attacks
may also be carried out in a manner that does not require gaining unauthorized access, such as causing denial-of-service attacks on websites
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(i.e., efforts to make network services unavailable to intended users). Cyber incidents affecting the Funds or their service providers may
cause disruptions and impact business operations, potentially resulting in financial losses, interference with the Funds’ ability to calculate
their NAV, impediments to trading, the inability of shareholders to transact business, violations of applicable privacy and other laws,
regulatory fines, penalties, reputational damage, reimbursement or other compensation costs, or additional related costs. Similar adverse
consequences could result from cyber incidents affecting issuers of securities in which the Funds invest, counterparties with which the
Funds engage in transactions, governmental and other regulatory authorities, exchange and other financial market operators, banks,
brokers, dealers, insurance companies, and other financial institutions (including financial intermediaries and service providers for
shareholders) and other parties. In addition, substantial costs may be incurred in order to prevent any cyber incidents in the future. While
the Funds’ service providers may have established business continuity plans in the event of, and risk management systems to prevent, such
cyber incidents, there are inherent limitations in such plans and systems, including the possibility that certain risks have not been identified.
Furthermore, the Funds cannot control the cyber security plans and systems put in place by their service providers or any other third
parties whose operations may affect the Funds or their shareholders. As a result, in the event of a cyber incident, the Funds and their
shareholders could be negatively impacted.

INVESTMENT RESTRICTIONS

The following information supplements the discussion in the Prospectus of the investment objective, policies, and limitations of each
Fund. Unless otherwise specified, the investment policies and limitations of each Fund are not fundamental. Any policy or limitation that is
not fundamental may be changed by the Board of Trustees of the Trust without shareholder approval.

A Fund cannot change its investment objective without the approval of the lesser of: (1) 67% of the shares of the Fund represented at a
meeting at which more than 50% of the outstanding Fund shares are represented, or (2) a majority of the outstanding shares of the Fund.
These percentages are required by the 1940 Act, and are referred to in this SAI as a “1940 Act majority vote.” In addition, each Fund has
adopted the following fundamental investment restrictions that may not be changed without a 1940 Act majority vote. Except for the
percentage limitations referred to below with respect to borrowing, if a percentage restriction is adhered to at the time an investment is
made, a later change in percentage resulting from a change in value or assets will not constitute a violation of that restriction.

Midas Fund
The Fund may not:
1. Borrow money, except to the extent permitted by the 1940 Act;

2. Engage in the business of underwriting the securities of other issuers, except to the extent that the Fund may be deemed to be an
underwriter under the federal securities laws in connection with the disposition of the Fund’s authorized investments;

3. Purchase or sell real estate, provided that the Fund may invest in securities (excluding limited partnership interests) secured by real
estate or interests therein or issued by companies which invest in real estate or interests therein;

4. Purchase or sell physical commodities (other than precious metals), although it may enter into (a) commodity and other futures
contracts and options thereon, (b) options on commodities, including foreign currencies and precious metals, (c) forward
contracts on commodities, including foreign currencies and precious metals, and (d) other financial contracts or derivative
instruments;

5. Lend its assets, provided however, that the following are not prohibited: (a) the making of time or demand deposits with banks,
(b) the purchase of debt securities such as bonds, debentures, commercial paper, repurchase agreements and short term
obligations in accordance with the Fund’s investment objectives and policies, and (c) engaging in securities, precious metals, and
other asset loan transactions to the extent permitted by the 1940 Act;

6. Issue senior securities as defined in the 1940 Act. The following will not be deemed to be senior securities prohibited by this
provision: (a) evidences of indebtedness that the Fund is permitted to incur, (b) the issuance of additional series or classes of
securities that the Board of Trustees may establish, (c) the Fund’s futures, options, and forward transactions, and (d) to the extent
consistent with the 1940 Act and applicable rules and policies adopted by the SEC, (i) the establishment or use of a margin
account with a broker for the purpose of effecting securities transactions on margin and (ii) short sales; or

7. Purchase any securities, other than obligations of the U.S. government or its agencies or instrumentalities, if, immediately after
such purchase, more than 25% of the value of the Fund’s total assets would be invested in the securities of issuers in the same
industry, except that the Fund will, under normal circumstances, invest more than 25% of the value of its total assets in securities
of Natural Resources Companies.
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Midas Magic
The Fund may not:

1. Issue senior securities as defined in the 1940 Act. The following will not be deemed to be senior securities for this purpose:
(a) evidences of indebtedness that the Fund is permitted to incur, (b) the issuance of additional series or classes of securities that
the Board of Trustees may establish, (c) the Fund’s futures, options, and forward currency transactions, and (d) to the extent
consistent with the 1940 Act and applicable rules and policies adopted by the SEC, (i) the establishment or use of a margin
account with a broker for the purpose of effecting securities transactions on margin and (i) short sales;

2. Lend its assets, provided however, that the following are not prohibited: (a) the making of time or demand deposits with banks,
(b) the purchase of debt securities such as bonds, debentures, commercial paper, repurchase agreements and short term
obligations in accordance with the Fund’s investment objective and policies and (c) engaging in securities and other asset loan
transactions limited to one third of the Fund’s total assets;

3. Underwrite the securities of other issuers, except to the extent that the Fund may be deemed to be an underwriter under the
federal securities laws in connection with the disposition of the Fund’s authorized investments;

4. Borrow money, except to the extent permitted by the 1940 Act;

5. Purchase or sell commodities or commodity futures contracts, although it may enter into (i) financial and foreign currency futures
contracts and options thereon, (ii) options on foreign currencies, and (iii) forward contracts on foreign currencies;

6. Purchase or sell real estate, provided that the Fund may invest in securities (excluding limited partnership interests) secured by real
estate or interests therein or issued by companies which invest in real estate or interests therein; or

7. Purchase any securities, other than obligations of the U.S. government or its agencies or instrumentalities, if, immediately after
such purchase, more than 25% of the value of the Fund’s total assets would be invested in the securities of issuers in the same
industry.

The Board has established the following non-fundamental investment limitations that may be changed by the Board without
shareholder approval:

Each Fund may:

1. Invest up to 15% of the value of its net assets in illiquid securities, including repurchase agreements providing for settlement in
more than seven days after notice;

2. Purchase securities issued by other investment companies to the extent permitted under the 1940 Act; and

3. Pledge, mortgage, hypothecate or otherwise encumber its assets to the extent permitted under the 1940 Act.

OPTIONS, FUTURES, AND FORWARD CURRENCY CONTRACT STRATEGIES

As discussed in the Prospectus, Midas Fund and Midas Magic may purchase and sell options (including options on commodities, foreign
currencies, equity and debt securities, and securities indices), futures contracts (including futures contracts on commodities, foreign
currencies, securities, and securities indices) (“futures”), options on futures, and forward currency contracts (Midas Fund only) in an
attempt to enhance returns by speculation or for hedging purposes. Recent legislation has called for a new regulatory framework for the
derivatives market. The impact of the new regulations are still unknown, but has the potential to increase the costs of using derivatives,
may limit the availability of some forms of derivatives or the Fund’s ability to use derivatives, and may adversely affect the performance of
some derivative instruments used by the Fund as well as the Fund’s ability to pursue its investment objective through the use of such
instruments. Certain special characteristics of and risks associated with the use of these instruments by the Funds are discussed below.

Regulation of the Use of Options, Futures, and Forward Currency Contract Strategies. In addition to the investment guidelines
(described below) adopted by the Funds to govern investment in these instruments, the use of options, forward currency contracts, and
futures is subject to the applicable regulations of the SEC, the several options and futures exchanges upon which such instruments may be
traded, the CFTC and the various state regulatory authorities. A Fund’s ability to use options, forward contracts and futures may be limited
by market conditions, regulatory limits and tax considerations, and a Fund might not employ any of the strategies described above. There
can be no assurance that any strategy used will be successful. A Fund’s ability to successfully utilize these instruments may depend on the
Investment Manager’s ability to predict accurately movements in the prices of the assets underlying the options, forward contracts and
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futures and movements in securities, interest rates, foreign currency exchange rates, and commodity prices. There is no assurance that a
liquid secondary market for options and futures will always exist, and the historical correlations of the assets underlying the options,
forward contracts and futures and portfolio objectives may be imperfect. There can be no assurance that the techniques described herein
will provide adequate hedging or speculative returns, or that such techniques are or will be actually or effectively available due to liquidity,
costliness, or other factors. Hedging maneuvers may fail or actually increase risk, and investors should not assume the availability of any of
the hedging opportunities described herein. In any event, the Investment Manager will not likely attempt or obtain perfect balancing
through hedging or otherwise, and a Fund might not use any hedging techniques, as described herein or otherwise, or use options, forward
contracts and futures for purely speculative purposes. It also may be necessary to defer closing out a position to avoid adverse tax
consequences.

Historically, advisers of registered investment companies trading commodity interests (such as futures contracts, options on futures
contracts, and swaps), including the Funds, have been excluded from regulation as Commodity Pool Operators (“CPOs”) pursuant to
CFTC Regulation 4.5. In February 2012, the CFTC announced substantial amendments to the permissible exclusions, and to the
conditions for reliance on the permissible exclusions, from registration as a CPO. To qualify for an exclusion under these amendments to
CFTC Regulation 4.5, if a Fund uses commodity interests (such as futures contracts, options on futures contracts, and swaps) other than
for bona fide hedging purposes (as defined by the CFTC), the aggregate initial margin and premiums required to establish these positions,
determined at the time the most recent position was established, may not exceed 5% of the Fund’s NAV (after taking into account
unrealized profits and unrealized losses on any such positions and excluding the amount by which options that are “in-the-money” at the
time of purchase are “in-the-money”) or, alternatively, the aggregate net notional value of those positions, determined at the time the most
recent position was established, may not exceed 100% of the Fund’s NAV (after taking into account unrealized profits and unrealized
losses on any such positions). In addition, to qualify for an exclusion, a Fund must satisfy a marketing test, which requires, among other
things, that a Fund not hold itself out as a vehicle for trading commodity interests. CPOs were required to comply with the amendments
to CFTC Regulation 4.5, which became effective on April 24, 2012, as of December 31, 2012.

The Investment Manager currently claims an exclusion (under CFTC Regulation 4.5) from registration as a CPO with respect to each Fund
and, in its management of ecach Fund, intends to comply with one of the two alternative trading limitations described above and the
marketing limitation with respect to each Fund. Complying with the trading limitations may restrict the Investment Manager’s ability to use
derivatives as part of the Funds’ investment strategies. Although the Investment Manager expects to be able to execute the Funds’
investment strategies within the limitations, the Funds’ performance could be adversely affected. In addition, new rules under the Dodd-
Frank Act may limit the availability of certain derivatives, may make the use of derivatives by the Funds more costly, and may otherwise
adversely impact the performance and value of derivatives.

In addition to the products, strategies, and risks described below, the Investment Manager may discover additional opportunities in
connection with options, futures, and forward currency contracts. These new opportunities may become available, as regulatory authorities
broaden the range of permitted transactions and as new options, futures and forward currency contracts are developed. The Investment
Manager may utilize these opportunities to the extent they are consistent with a Fund’s investment objective and are permitted by a Fund’s
investment limitations and applicable regulatory authorities.

Cover for Options, Futures, and Forward Currency Contract Strategies. A Fund will seek to comply with SEC guidelines regarding
cover for these instruments, and will seek to, if the guidelines so require, (1) set aside or segregate cash or liquid securities whose value is
marked to the market daily in the prescribed amount, or (2) enter into an offsetting (“covered”) position in securities, currencies, or other
options, or futures contracts. Assets used for cover cannot be sold or closed while the position in the corresponding instrument is open,
unless they are replaced with other appropriate assets. As a result, the commitment of a large portion of a Fund’s assets could impede
portfolio management or the Fund’s ability to meet current obligations.

Option Strategies. A Fund may purchase and write (sell) both exchange traded options and options traded on the over-the-counter
(“OTC”) market. Exchange traded options in the United States are issued by a clearing organization affiliated with the exchange on which
the option is listed; which, in effect, guarantees completion of every exchange traded option transaction. In contrast, OTC options are
contracts between a Fund and its counterparty with no clearing organization guarantee. Thus, when a Fund purchases an OTC option, it
relies on the dealer from which it has purchased the OTC option to make or take delivery of the securities, currencies, or other instrument
underlying the option. Failure by the dealer to do so may result in the loss of any premium paid by a Fund as well as the loss of the
expected benefit of the transaction.

A Fund may purchase call options on securities (both equity and debt) that the Investment Manager intends to include in a Fund’s
portfolio in order to fix the cost of a future purchase. Call options also may be used as a means of enhancing returns by, for example,
patticipating in an anticipated price increase of a security. In the event of a decline in the price of the undetlying security, use of this
strategy may serve to limit the potential loss to a Fund to the option premium paid. Conversely, if the market price of the underlying
security increases above the exercise price and a Fund either sells or exercises the option, any profit eventually realized may be reduced by
the premium paid.
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A Fund may purchase put options on securities to hedge against a decline in the market value of securities held in its portfolio or to
attempt to enhance return. A put option enables a Fund to sell the underlying security at the predetermined exercise price; thus, the
potential for loss to the Fund below the exercise price is limited to the option premium paid. If the market price of the underlying security
is higher than the exercise price of the put option, any profit a Fund realizes on the sale of the security may be reduced by the premium
paid for the put option less any amount for which the put option may be sold.

A Fund may, on certain occasions, wish to hedge against a decline in the market value of securities held in its portfolio at a time when put
options on those particular securities are not available or attractive for purchase. A Fund may therefore purchase a put option on other
selected securities, the values of which historically have positive correlation to the value of such portfolio securities. If the Investment
Managet’s judgment is correct, changes in the value of the put options should generally offset changes in the value of the portfolio
securities being hedged. However, the correlation between the two values may not be as close in these transactions as in transactions in
which a Fund purchases a put option on a security held in its portfolio. If the Investment Manager’s judgment is not correct, the value of
the securities underlying the put option may decrease less than the value of a Fund’s portfolio securities and therefore the put option may
not provide complete protection against a decline in the value of those securities below the level sought to be protected by the put option.

A Fund may write call options on securities for hedging or to increase return in the form of premiums received from the purchasers of the
options. A call option gives the purchaser of the option the right to buy, and the writer (seller) the obligation to sell, the underlying
security at the exetcise price during or at the end of the option period. This strategy may be used to provide limited protection against a
decrease in the market price of the security, in an amount equal to the premium received for writing the call option less any transaction
costs. Thus, if the market price of the underlying security held by a Fund declines, the amount of such decline normally will be offset
wholly or in part by the amount of the premium received by the Fund. If, however, there is an increase in the market price of the
underlying security to a level in excess of the option exercise price, and the option is exercised, a Fund may be obligated to sell the security
at less than its market value. In addition, a Fund could lose the ability to participate in an increase in the value of such securities above the
exercise price of the call option because such an increase may likely be offset by an increase in the cost of closing out the call option (or
could be negated if the buyer chose to exercise the call option at an exercise price below the current market value). A Fund generally
would give up the ability to sell any portfolio securities used to cover the call option while the call option was outstanding.

A Fund also may write put options on securities. A put option gives the purchaser of the option the right to sell, and the writer (seller) the
obligation to buy, the underlying security at the exercise price during the option period. So long as the obligation of the writer continues,
the writer may be assigned an exetcise notice by the broker/dealer through whom such option was sold, tequiring it to make payment of
the exercise price against delivery of the underlying security. If a put option is not exercised, a Fund may realize income in the amount of
the premium received. This technique could be used to enhance current return during periods of market uncertainty. The risk in such a
transaction would be that the market price of the underlying security would decline below the exercise price less the premiums received, in
which case a Fund would expect to suffer a loss.

A Fund may purchase and write put and call options on securities indices in much the same manner as the more traditional securities
options discussed above. Index options may serve as a hedge against overall fluctuations in the securities markets (or a market sector)
rather than anticipated increases or decreases in the value of a particular security. A securities index assigns values to the securities included
in the index and fluctuates with changes in such values. Settlements of securities index options are effected with cash payments and do not
involve delivery of securities. Thus, upon settlement of a securities index option, the purchaser will realize, and the writer will pay, an
amount based on the difference between the exercise price and the closing price of the index. The effectiveness of hedging techniques
using securities index options may depend on the extent to which price movements in the securities index selected correlate with price
movements of the securities in which a Fund invests.

A Fund may purchase and write straddles on securities and securities indexes. A long straddle is a combination of a call and a put
purchased on the same securities index where the exercise price of the put is less than or equal to the exercise price on the call. A Fund
may enter into a long straddle when the Investment Manager believes that it is likely that securities prices will be more volatile during the
term of the options than is implied by the option pricing. A short straddle is a combination of a call and a put written on the same
securities index where the exercise price of the put is less than or equal to the exercise price of the call. A Fund may enter into a short
straddle when the Investment Manager believes that it is unlikely that securities prices will be as volatile during the term of the options as is
implied by the option pricing. In such a case, a Fund normally will set aside cash or segregate cash or liquid assets equivalent in value to
the amount, if any, by which the put is “in-the-money,” that is, that amount by which the exercise price of the put exceeds the current
market value of the underlying securities index.

Foreign Currency Options and Related Risks. A Fund may take positions in options on foreign currencies to enhance returns by
speculation or to hedge against the risk of foreign exchange rate fluctuations on foreign securities that a Fund holds in its portfolio or that
it intends to purchase. For example, if a Fund enters into a contract to purchase securities denominated in a foreign currency, it could
effectively fix the maximum U.S. dollar cost of the securities by purchasing call options on that foreign currency. Similatly, if a Fund held
securities denominated in a foreign currency and anticipated a decline in the value of that currency against the U.S. dollar, a Fund could
hedge against such a decline by purchasing a put option on the currency involved. A Fund’s ability to establish and close out positions in
such options is subject to the maintenance of a liquid secondary market. Although many options on foreign currencies are exchange
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traded, the majority are traded on the OTC market. A Fund normally will not purchase or write such options unless, in the Investment
Managet’s opinion, the market for them is sufficiently liquid to ensure that the risks in connection with such options are not greater than
the risks in connection with the underlying currency. In addition, options on foreign currencies are affected by all of those factors that
influence foreign exchange rates and investments generally.

The value of a foreign currency option depends upon the value of the underlying currency relative to the U.S. dollar. As a result, the price
of the option position may vary with changes in the value of either or both currencies and may have no relationship to the investment
merits of a foreign security. Because foreign currency transactions occurring in the interbank market involve substantially larger amounts
than those that may be involved in the use of foreign currency options, investors may be disadvantaged by having to deal in an odd lot
market (generally consisting of transactions of less than $1 million) for the underlying foreign currencies at prices that are less favorable
than for round lots.

There is no systematic reporting of last sale information for foreign currencies or any regulatory requirement that quotations available
through dealers and other market resources be firm or revised on a timely basis. Available quotation information is generally representative
of very large transactions in the interbank market and thus may not reflect relatively smaller transactions (that is, less than $1 million) where
rates may be less favorable. The interbank market in foreign currencies is a global, around-the-clock market. To the extent that the U.S.
options markets are closed while the markets for the underlying currencies remain open, significant price and rate movements may take
place in the undetlying markets that cannot be reflected in the options markets until they reopen.

Special Characteristics and Risks of Options Trading. A Fund may effectively terminate its right or obligation under an option by
entering into a closing transaction. If a Fund wishes to terminate its obligation to purchase or sell under a put or a call option it has
written, the Fund may purchase a put or a call option of the same series (that is, an option identical in its terms to the option previously
written); this is known as a closing purchase transaction. Conversely, in order to terminate its right to purchase or sell under a call or put
option it has purchased, a Fund may sell an option of the same series as the option held; this is known as a closing sale transaction. Closing
transactions essentially permit a Fund, prior to the exercise or expiration of the related option, to realize profits or limit losses on its option
position, to prevent an undetlying security from being called, to permit the sale of the underlying security or to enable a Fund to write
another option on the undetlying security with a different exercise price and/or expiration date. A Fund may realize a net gain or loss from
a closing purchase transaction depending on whether the net amount of the original premium received on the call option is more or less
than the cost of effecting the closing purchase transaction.

In considering the use of options to enhance returns by speculation or to hedge a Fund’s portfolio, particular note should be taken of the
following:

) The value of an option position reflects, among other things, the current market price of the underlying security, securities index,
commodity, or currency (each an “underlying instrument”), the time remaining until expiration, the relationship of the exercise
price to the market price, the historical price volatility of the underlying instrument, and general market conditions. For this
reason, the successful use of options depends upon the Investment Manager’s ability to forecast the direction of price fluctuations
in the underlying securities, commodities or currency markets, or in the case of securities index options, fluctuations in the market
sector represented by the selected index.

2 Options normally have expiration dates of up to three years. The exercise price of the options may be below, equal to or above
the current market value of the underlying instrument during the term of the option. Purchased options that expire unexercised
have no value. Unless an option purchased by a Fund is exercised or unless a closing transaction is effected with respect to that
position, the Fund will normally realize a loss in the amount of the premium paid and any transaction costs.

3 A position in an exchange listed option may be closed out only on an exchange that provides a secondary market for identical
options. Although the Funds intend to purchase or write only those exchange traded options for which there appears to be a
liquid secondary market, there is no assurance that a liquid secondary market will exist for any particular option at any particular
time. Closing transactions may be effected with respect to options traded in the OTC markets only by negotiating directly with
the other party to the option contract or in a secondary market for the option if such market exists. Although a Fund normally
will enter into OTC options with dealers that appear to be willing to enter into, and that are expected to be capable of entering
into, closing transactions with a Fund, there can be no assurance that a Fund would be able to liquidate an OTC option at a
favorable price at any time prior to expiration. In the event of insolvency of the counterparty to an OTC option, a Fund may be
unable to liquidate an OTC option. Accordingly, it may not be possible to effect closing transactions with respect to certain
options, which may result in a Fund having to exercise those options that it has purchased in order to realize any profit. With
respect to options written by the Fund, the inability to enter into a closing transaction may result in material losses to a Fund. For
example, because a Fund may maintain a covered position with respect to call options it writes on an instrument, it may not sell
the underlying instrument (or invest any cash or securities used to cover the option) during the period it is obligated under such
option. This requirement may impair a Fund’s ability to sell a portfolio security or make an investment at a time when such a sale
or investment might be advantageous.
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4 Securities index options are settled exclusively in cash. If a Fund writes a call option on an index, it cannot cover its obligation
under the call index option by holding the underlying securities. In addition, a holder of a securities index option who exercises it
before the closing index value for that day is available runs the risk that the level of the underlying index may subsequently
change.

) A Fund’s activities in the options markets may result in a higher portfolio turnover rate (which in turn may result in recognition of
net capital gains that will be taxable to shareholders when distributed to them) and additional brokerage costs; however, a Fund
also may save on commissions by using options rather than buying or selling individual securities in anticipation or as a result of
market movements.

Futures and Related Options Strategies. A Fund may engage in futures strategies for hedging purposes, to attempt to reduce the
overall investment risk that would normally be expected to be associated with ownership of the securities in which it invests (or intends to
acquire), or to enhance returns by speculation which may increase such risk. Such strategies may involve, among other things, using futures
strategies to manage the effective duration of a Fund. If the Investment Manager wishes to shorten a Fund’s effective duration, the Fund
may sell an interest rate futures contract or a call option thereon, or may purchase a put option on such futures contract. If the Investment
Manager wishes to lengthen a Fund’s effective duration, the Fund may buy an interest rate futures contract or a call option thereon, or may
sell a put option on such futures contract. Futures contracts and options thereon can also be purchased and sold to attempt to enhance
income or returns by speculation. A Fund may purchase or sell futures contracts or options thereon to increase or reduce its exposure to
an asset class without purchasing or selling the underlying securities, either as a hedge or to enhance returns by speculation.

A Fund may use interest rate futures contracts and options thereon to position its portfolio with respect to anticipated changes in the
general level of interest rates. A Fund may purchase an interest rate futures contract when it intends to purchase debt securities but has not
yet done so. This strategy may minimize the effect of all or part of an increase in the market price of the debt security that a Fund intends
to purchase in the future. A rise in the price of the debt security prior to its purchase may either be offset by an increase in the value of the
futures contract purchased by a Fund or avoided by taking delivery of the debt securities under the futures contract. Conversely, a fall in
the market price of the underlying debt security may result in a corresponding decrease in the value of the futures position. A Fund may
sell an interest rate futures contract in order to continue to receive the income from a debt security, while endeavoring to avoid part or all
of the decline in market value of that security that may accompany an increase in interest rates.

A Fund may purchase a call option on an interest rate futures contract to benefit by a market advance in debt securities that the Fund plans
to acquire at a future date. The purchase of a call option on an interest rate futures contract is analogous to the purchase of a call option
on an individual debt security, which can be used as a temporary substitute for a position in the security itself. A Fund also may write put
options on interest rate futures contracts to enhance returns, and may write call options on interest rate futures contracts to offset an
anticipated decline in the price of debt securities held in its portfolio. A Fund also may purchase put options on interest rate futures
contracts in order to hedge against a decline in the value of debt securities held in its portfolio or to enhance returns by speculation.

A Fund may sell securities index futures contracts in anticipation of a general market or market sector decline. To the extent that a portion
of a Fund’s portfolio correlates with a given index, the sale of futures contracts on that index could reduce the risks associated with a
market decline and thus provide an alternative to the liquidation of securities positions. For example, if a Fund correctly anticipates a
general market decline and sells securities index futures to benefit by this anticipated movement, the gain in the futures position may
potentially offset some or all of the decline in the value of the portfolio. A Fund may purchase securities index futures contracts if a
general market or market sector advance is anticipated. Such a purchase of a futures contract could serve as a temporary substitute for the
purchase of individual securities, which securities then may be purchased in an orderly fashion or as part of an attempt to seek capital gain
by speculation. This strategy may minimize the effect of all or part of an increase in the matket price of securities that a Fund intends to
purchase. A rise in the price of the securities should be offset wholly or in part by gains in the futures position.

As in the case of a purchase of a securities index futures contract, a Fund may purchase a call option on a securities index futures contract
on speculation for capital appreciation or as a hedge against a market advance in securities that the Fund plans to acquire at a future date.
The purchase of put options on securities index futures contracts can be analogous to the purchase of protective put options on individual
securities where a level of protection is sought below which no additional economic loss may be incurred by a Fund as part of an attempt
to seek capital gain by speculation.

A Fund may sell foreign currency futures contracts to benefit from variations in the exchange rate of foreign currencies in relation to the
U.S. dollar. In addition, a Fund may sell foreign currency futures contracts when the Investment Manager anticipates a general weakening
of the foreign currency exchange rate that could adversely affect the market value of a Fund’s foreign securities holdings or interest
payments to be received in that foreign currency, or to enhance return by speculation. In this case, the sale of futures contracts on the
underlying currency may reduce the risk to a Fund of a reduction in market value caused by foreign currency exchange rate variations and,
by so doing, provide an alternative to the liquidation of securities positions and resulting transaction costs. When the Investment Manager
anticipates a significant foreign exchange rate increase while intending to invest in a security denominated in that currency, a Fund may
purchase a foreign currency futures contract to benefit from the increased rates pending completion of the anticipated transaction. Such a
purchase may serve as a temporary measure to protect the Fund against any rise in the foreign currency exchange rate that may add
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additional costs to acquiring the foreign security position. A Fund may also purchase call or put options on foreign currency futures
contracts to obtain a fixed foreign currency exchange rate at limited risk. A Fund may purchase a call option on a foreign currency futures
contract to benefit from a rise in the foreign currency exchange rate while intending to invest in a secutity denominated in that currency or
to enhance returns by speculation. A Fund may purchase put options on foreign currency futures contracts to benefit from a decline in the
foreign currency exchange rates or the value of its foreign portfolio securities or to enhance returns by speculation. A Fund may write a
put option on a foreign currency futures contract and may write a call option on a foreign currency futures contract as an income or capital
appreciation strategy.

A Fund may also purchase these instruments to enhance income or return by speculation, for example by writing options on futures
contracts. In addition, a Fund can use these instruments to change its exposure to securities or commodities price changes, or interest or
foreign currency exchange rate changes, for example, by changing the Fund’s exposure from one foreign currency exchange rate to
another.

A Fund also may write put options on a futures contract while, at the same time, purchasing call options on the same futures contract in
order to synthetically create a futures contract. The options typically will have the same strike prices and expiration dates. A Fund
normally will only engage in this strategy when it appears more advantageous to the Fund to do so as compated to purchasing the futures
contract.

A Fund may also purchase and write covered straddles on futures contracts. A long straddle is a combination of a call and a put purchased
on the same futures contracts at the same exercise price. A Fund may enter into a long straddle when the Investment Manager believes
that it is likely that the futures contract will be more volatile during the term of the options than is implied by the option pricing. A Fund
may enter into a short straddle when the Investment Manager believes that it is unlikely that the futures contract will be as volatile during
the term of the options as is implied by the option pricing.

Special Characteristics and Risks of Futures and Related Options Trading. No price is paid upon entering into a futures contract.
Instead, upon entering into a futures contract, a Fund is required to segregate in the name of the futures broker through whom the
transaction is effected an amount of cash or liquid securities generally equal to 10% or less of the contract value whose value is marked to
the market daily. This amount is known as “initial margin.” When writing a call or a put option on a futures contract and certain options
on cutrencies, margin also must be deposited in accordance with applicable exchange rules. Unlike margin in securities transactions, initial
margin does not involve borrowing to finance the futures or options transactions. Rather, initial margin is in the nature of a performance
bond or good faith deposit on the contract that is returned to a Fund upon termination of the transaction, assuming all obligations have
been satisfied. Under certain circumstances, such as periods of high volatility, a Fund may be required by an exchange to increase the level
of its initial margin payment. Additionally, initial margin requirements may be increased generally in the future by regulatory action.
Subsequent payments, called “variation margin,” to and from the broker, are made on a daily basis as the value of the fututes or options
position varies, a process known as “marking to the market.” For example, when a Fund purchases a contract and the value of the
contract rises, it receives from the broker a variation margin payment equal to that increase in value. Conversely, if the value of the futures
position declines, the Fund is required to make a variation margin payment to the broker equal to the decline in value. Variation margin
does not involve borrowing to finance the transaction but rather represents a daily settlement of the Fund’s obligations to or from a
clearing organization.

Buyers and sellers of futures positions and options thereon can enter into offsetting closing transactions, similar to closing transactions on
options on securities, by selling or purchasing an offsetting contract or option. Futures contracts or options thereon may be closed only on
an exchange or board of trade providing a secondary market for such futures contracts or options.

Under certain circumstances, futures exchanges may establish daily limits on the amount that the price of a futures contract or option may
vary either up or down from the previous day’s settlement price. Once the daily limit has been reached in a particular contract, no trades
may be made that day at a price beyond that limit. The daily limit governs only price movements during a particular trading day and
therefore does not limit potential losses, because prices could move to the daily limit for several consecutive trading days with little or no
trading and thereby prevent prompt liquidation of unfavorable positions. As a result, a Fund’s access to other assets held to cover its
options or future positions could also be impaired. In such event, it may not be possible for a Fund to close a position and, in the event of
adverse price movements, it may have to make daily cash payments of variation margin (except in the case of purchased options).

In considering a Fund’s use of futures contracts and options, particular note should be taken of the following:

) Futures and options are highly speculative and aggressive instruments. Successful use by a Fund of futures contracts and options
may depend upon the Investment Managet’s ability to predict movements in the direction of the overall securities, cutrencies,
precious metals and interest rate markets, which requires different skills and techniques than predicting changes in the prices of
individual securities. Moreover, these contracts relate not only to the current price level of the underlying instrument or currency
but also to the anticipated price levels at some point in the future. There is, in addition, the risk that the movements in the price
of the contract will not correlate with the movements in the prices of the securities, commodities or currencies underlying the
contract ot the Fund’s portfolio securities. For example, if the price of the securities index futures contract moves less than the
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price of the securities, the correlation will be imperfect. Further, if the price of the securities has moved in an unfavorable
direction, a Fund may be in a better position than if it had not used the contract at all. If the price of the securities has moved in
a favorable direction, the advantage may be partially offset by losses in the contract position. In addition, if a Fund has
insufficient cash, it may have to borrow or sell assets from its portfolio to meet daily variation margin requirements. Any such
sale of assets may or may not be made at prices that reflect a rising market. Consequently, a Fund may need to sell assets at a time
when such sales are disadvantageous to it. If the price of the contract moves more than the price of the underlying securities, a
Fund can experience either a loss or a gain on the contract that may or may not be completely offset by movements in the price
of the securities.

2 In addition to the possibility that there may be an imperfect correlation, or no correlation at all, between price movements in the
futures or options position and the underlying instruments, movements in the prices of these contracts may not correlate perfectly
with movements in the prices of the securities, precious metals or currencies due to price distortions in the futures and options
market. There may be several reasons unrelated to the value of the underlying instruments that cause this situation to occur.
First, as noted above, all participants in the futures and options market are subject to initial and margin requirements. If, to avoid
meeting additional margin deposit requirements or for other reasons, investors choose to close a significant number of futures
contracts or options through offsetting transactions, distortions in the normal price relationship between the securities, precious
metals, currencies and the futures and options markets may occur. Second, because the margin deposit requirements in the
futures and options market are less onerous than margin requirements in the securities market, there may be increased
participation by speculators in the futures market; such speculative activity in the futures market also may cause temporary price
distortions. As a result, a correct forecast of general market trends may not result in successful use of futures contracts or options
over the short term. In addition, activities of large traders in both the futures and securities markets involving arbitrage and other
investment strategies may result in temporaty price distortions.

©) Positions in futures contracts and options on futures may be closed out only on an exchange or board of trade that provides a
secondary market for such contracts. Although a Fund intends to purchase and sell such contracts only on exchanges or boards
of trade where there appears to be an active secondary market, there is no assurance that a liquid secondary market on an
exchange or board of trade will exist for any particular contract at any particular time. In such event, it may not be possible to
close a position, and in the event of adverse price movements, a Fund may continue to be required to make variation margin
payments.

@ Like options on securities and currencies, options on futures contracts have limited life. The ability to establish and close out
options on futures may be subject to the maintenance of liquid secondary markets on the relevant exchanges or boards of trade.

5) Purchasers of options on futures contracts pay a premium at the time of purchase. This amount and the transaction costs are all
that is at risk. Sellers of options on futures contracts, however, must post initial margin and are subject to additional margin calls
that could be substantial in the event of adverse price movements. In addition, although the maximum amount at risk when a
Fund purchases an option is the premium paid for the option and the transaction costs, there may be circumstances when the
purchase of an option on a futures contract may result in a loss to the Fund when the use of a futures contract may not, such as
when there is no movement in the level of the underlying securities index value or the undetlying securities, precious metals or
currencies.

©] As is the case with options, a Fund’s activities in the futures and options on futures markets may result in a higher portfolio
turnover rate (which in turn may result in recognition of net capital gains that will be taxable to shareholders when distributed to
them) and additional transaction costs in the form of added brokerage commissions; however, the Fund also may save on
commissions by using futures contracts or options thereon rather than buying or selling individual securities or currencies in
anticipation or as a result of market movements.

Special Risks Related to Foreign Currency Futures Contracts and Related Options. Buyers and sellers of foreign currency futures
contracts are subject to the same risks that apply to the use of futures generally. In addition, there are risks associated with foreign
currency futures contracts and their use similar to those associated with options on foreign currencies described above.

Options on foreign currency futures contracts may involve certain additional risks. The ability to establish and close out positions on such
options is subject to the maintenance of a liquid secondary market. Compared to the purchase or sale of foreign currency futures
contracts, the purchase of call or put options thereon involves less potential risk to a Fund because the maximum amount at risk is the
premium paid for the option (plus transaction costs). However, there may be circumstances when the purchase of a call or put option on a
foreign currency futures contract may result in a loss, such as when there is no movement in the price of the underlying currency or futures
contract, when the purchase of the underlying futures contract may not result in such a loss.

Forward Currency Contracts. A Fund may use forward currency contracts to protect against uncertainty in the level of future foreign
currency exchange rates or to enhance returns by speculation. A Fund may also use forward currency contracts in one currency or basket
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of currencies to attempt to benefit by fluctuations in the value of securities denominated in a different currency if the Investment Manager
anticipates that there may be a correlation between the two currencies.

A Fund may enter into forward currency contracts with respect to specific transactions. For example, when a Fund enters into a contract
for the purchase or sale of a security denominated in a foreign currency, or the Fund anticipates the receipt in a foreign currency of
dividend or interest payments on a security that it holds or anticipates purchasing, it may desire to “lock in” the U.S. dollar price of the
security or the U.S. dollar equivalent of such payment by entering into a forward contract for the purchase or sale, for a fixed amount of
U.S. dollars or foreign currency, of the amount of foreign currency involved in the underlying transaction. The Fund normally will thereby
be able to protect itself against a possible loss resulting from an adverse change in the relationship between the currency exchange rates
during the period between the date on which the security is purchased or sold, or on which the payment is declared or accrues, and the date
on which the payments are made or received. A Fund also may use forward currency contracts in connection with portfolio positions.

A Fund also may use forward currency contracts to shift its exposure from one foreign currency to another. For example, if a Fund owns
securities denominated in a foreign currency and the Investment Manager believes that currency may decline relative to another currencys, it
might enter into a forward contract to sell the appropriate amount of the first currency with payment to be made in the second currency.
Transactions that use two foreign currencies are sometimes referred to as “cross hedging.” Use of a different foreign currency magnifies
the Fund’s exposure to foreign currency exchange rate fluctuations. A Fund also may purchase forward currency contracts to enhance
income when the Investment Manager anticipates that the foreign currency may appreciate in value, but securities denominated in that
foreign currency do not present attractive investment opportunities.

The precise matching of the forward contract amounts and the value of the securities involved will not generally be possible because the
future value of such securities in foreign currencies can change as a consequence of market movements in the value of those securities
between the date the forward contract is entered into and the date it matures. Accordingly, it may be necessary for a Fund to purchase
additional foreign currency on the spot (that is, cash) market (and beat the expense of such purchase) if the market value of the security is
less than the amount of foreign currency the Fund is obligated to deliver and if a decision is made to sell the security and make delivery of
the foreign currency. Conversely, it may be necessary to sell on the spot market some of the foreign currency received upon the sale of the
portfolio security if the market value of the security exceeds the amount of foreign currency the Fund is obligated to deliver. The
projection of short term currency market movements is extremely difficult and the successful execution of a short term strategy is highly
uncertain. Forward contracts involve the risk that anticipated currency movements may not be accurately predicted, causing a Fund to
sustain losses on these contracts and transaction costs. Under normal circumstances, consideration of the prospects for currency parities
may be incorporated into the longer term investment decisions made with regard to overall diversification or other investment strategies.
However, the Investment Manager believes that it is important to have the flexibility to enter into forward contracts when it determines
that the best interests of a Fund may be served.

At or before the maturity date of a forward contract requiring a Fund to sell a currency, it may either sell a portfolio security and use the
sale proceeds to make delivery of the currency or retain the security and offset its contractual obligation to deliver the currency by
purchasing a second contract pursuant to which it will obtain, on the same maturity date, the same amount of the currency that it is
obligated to deliver. Similatly, a Fund may close out a forward contract requiting it to purchase a specified currency by entering into a
second contract entitling it to sell the same amount of the same currency on the maturity date of the first contract. The Fund may realize a
gain or loss as a result of entering into such an offsetting forward currency contract under either circumstance to the extent the exchange
rate or rates between the currencies involved moved between the execution dates of the first contract and the offsetting contract.

The cost to a Fund of engaging in forward currency contracts varies with factors such as the currencies involved, the length of the contract
period and the market conditions then prevailing. Because forward currency contracts are usually entered into on a principal basis, no fees
or commissions are involved. The use of forward currency contracts does not eliminate fluctuations in the prices of the underlying
securities a Fund owns or intends to acquire, but it does fix a rate of exchange in advance. In addition, although the use of forward
currency contracts for hedging may limit the risk of loss due to a decline in the value of the hedged currencies, at the same time it limits any
potential gain that might result should the value of the currencies increase.

Although a Fund values its assets daily in terms of U.S. dollars, it does not intend to convert its holdings of foreign currencies into U.S.
dollars on a daily basis. A Fund may convert foreign currency from time to time, and investors should be aware of the costs of currency
conversion. Although foreign exchange dealers do not charge a fee for conversion, they do realize a profit based on the difference between
the prices at which they are buying and selling various currencies. Thus, a dealer may offer to sell a foreign currency to a Fund at one rate,
while offering a lesser rate of exchange should the Fund desire to resell that currency to the dealer.

FUND COMPLEX

The investment companies (“Fund Complex”) advised by affiliates of Winmill & Co. Incorporated (“Winco”), the parent company of the
Investment Manager, are:
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Dividend and Income Fund (closed end investment company)
Foxby Corp. (closed end investment company)
Midas Series Trust (open-end investment company with two series: Midas Fund and Midas Magic)

OFFICERS AND TRUSTEES

The Board of Trustees is responsible for the management and supervision of the Funds. The Board approves all significant agreements
with those companies that furnish services to the Funds. These companies are as follows: Midas Management Corporation, the Funds’
Investment Manager; Midas Securities Group, Inc., the Funds’ distributor (the “Distributor”); Ultimus Asset Services, LLC, the Funds’
transfer and dividend disbursing agent, fund accountant, and tax service provider (the “Transfer Agent”); and SSB, and its global
subcustodial network, the custodian of the Funds’ securities (the “Custodian”) and a provider of credit facilities under the LA, which
includes a securities lending authorization by each Fund to SSB to engage in agency securities lending and reverse repurchase activity, and a
securities lender for short selling transactions by the Funds.

The independent Trustees of the Trust (.e., the trustees who are not “interested persons” as defined in the 1940 Act, of any of the Funds
in the Fund Complex) are also members of the Audit Committee of the Board. The Audit Committee normally meets twice per year. The
purpose of the Audit Committee is to meet with the Funds’ Independent Registered Public Accounting Firm (“IRPAF”) to review its
financial reporting, external audit matters, and fees charged by the IRPAF and to evaluate the independence of the IRPAF. The Audit
Committee is also responsible for recommending the selection, retention, or termination of the IRPAF and to review any other relevant
matter to seek to provide the highest level of integrity and accuracy in the Funds’ financial reporting. The Audit Committee met three
times during the fiscal year ended December 31, 2016.

The names of the Trustees of the Trust, and their respective offices, dates of birth, and principal occupations during the last five years are
set forth below.

Other
Directorships
held by
Funds in Trustee for
Name, Addresso, Complex | Principal Occupation and Business Experience for the |the Past Five
and Date of Birth Trustee Since» Overseen Past Five Years Yearso
Independent Trustees®:
Bruce B. Huber Trust: 2012 4 Retired. He is a former Financial Representative with New [None
CLU, ChFC, MSFS  [Predecessor Funds: 1981 England Financial, specializing in financial, estate, and
Born February 7, 1930 insurance matters. He is a member of the Board, emeritus,
of the Millbrook School, and a member of the Endowment
Board of the Community YMCA of Red Bank, NJ.
James E. Hunt Trust: 2012 4 Retired. He is a former Limited Partner of Hunt Howe None
Born December 14,  [Predecessor Funds: 1980 Partners LLC (executive recruiting consultants).
1930
Jon Tomasson 2017 4 Since 2002, he has served as the Chief Executive Officer of [Eagle Bulk
Born September 20, Vinland Capital Investments, LLC, a real estate investment  [Shipping
1958 company that he founded. Prior to starting Vinland, Mr. [nc.®
[Tomasson was a principal with Cardinal Capital Partners, a
leading investor in single-tenant net-leased property, and
served as a Vice President at Citigroup in the Global Real
[Estate Equity and Structured Finance group, part of the Real
[Estate Investment Bank, with both transactional and various
imanagement responsibilities.
Peter K. Werner Trust: 2012 4 Since 1996, he has taught, directed, and coached many [None
Born August 16, 1959 |Predecessor Funds: 2004 rograms at The Governor’s Academy of Byfield MA.
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Name, Addresso,
and Date of Birth

Trustee Sinceo

Funds in
Complex
Overseen

Principal Occupation and Business Experience for the
Past Five Years

Other
Directorships
held by
Trustee for
the Past Five
Yearso

Currently, he teaches economics and history at the
Governor’s Academy. Previously, he held the position of
Vice President in the Fixed Income Departments of Lehman
Brothers and First Boston. His responsibilities included
trading sovereign debt instruments, currency arbitrage,
syndication, medium term note trading, and money market
trading.

Int

erested Trustee:

Thomas B. Winmill,
Esq.®

P.O. Box 4
'Walpole, NH 03608
Born June 25, 1959

Trust: 2012
[Predecessor Funds: 1993

He is President, Chief Executive Officer, Chairman, and a
[Trustee or Director of the Trust, Dividend and Income
Fund, and Foxby Corp. He is President, Chief Executive
Officer, and General Counsel of the Investment Manager
nd Bexil Advisers LLC (registered investment advisers,
collectively, the “Advisers”), Bexil Securities LL.C and Midas

Global Self
Storage, Inc.

Eagle Bulk
Shipping

[nc.©

Securities Group, Inc. (registered broker-dealers, collectively,
the “Broker-Dealers”), Bexil Corporation (a holding
company) (“Bexil”), and Winco (a holding company). He is a
Director and Vice President of Global Self Storage, Inc. (a
self storage REIT) (“SELF”). He is a Director of Bexil
IAmerican Mortgage Inc. He is Vice President of Tuxis
Corporation (a real estate company) (“Tuxis”). He is
Chairman of the Investment Policy Committee of each of
the Advisers (the “IPCs”), and he is a portfolio manager of
Midas Fund, Midas Magic, Dividend and Income Fund, and
IFoxby Corp. He is a member of the New York State Bar and
the SEC Rules Committee of the Investment Company
Institute. He is the brother of Mark C. Winmill.

1 Unless otherwise noted, the address of record for each of the Trustees is 11 Hanover Square, New York, New York 10005.

2 Certain Trustees became a Trustee in 2012, as reflected by the first date shown. The second date shows when the Trustee first
became a director of one or more of the Predecessor Funds, if applicable. Pursuant to the Trust’s Trust Instrument, each Trustee shall
hold office until his or her successor is elected, his or her death, or the Trust terminates, whichever is sooner, with certain exceptions.

3 Refers to directorships and trusteeships held by a Trustee in any company with a class of securities registered pursuant to Section
12 of the Securities Exchange Act of 1934, as amended (“1934 Act”), or any company registered as an investment company under the 1940
Act, excluding those within the Fund Complex.

4 None of the independent Trustees, nor their immediate family members, held any positions (other than trustee or director of the
Funds in the Fund Complex) with the Investment Manager, the Distributor, Winco, or their affiliates or any person directly or indirectly
controlling, controlled by, or under common control with the Investment Manager, the Distributor, Winco, or their affiliates, during the
two most recently completed calendar years.

5 Thomas B. Winmill is an “interested person” of the Funds as defined by the 1940 Act because of his positions with the
Investment Manager.

6 Thomas B. Winmill and Jon Tomasson ceased serving as directors of Eagle Bulk Shipping Inc. in 2014.

Overall responsibility for the management of the Funds rests with the Board of Trustees. The Board recognizes the critical role that the
Trustees, and particularly the independent Trustees, serve. The Boatd is not responsible for day-to-day management of the Funds but it
does bear important other duties. To enhance the independence and effectiveness of the Trustees in these endeavors, and to assist them in
serving their role on behalf of the interests of the Funds’ sharecholders, the Board has adopted, and periodically reviews, policies and
procedures designed to address and monitor risks to the Funds and conflicts of interest of which the Board is aware between the Funds
and the Investment Manager and other service providers. Such risks include, among others, investment risk, credit risk, liquidity risk,
valuation risk and operational risk, as well as the overall business and disclosure risks relating to the Funds. Under the overall supervision
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of the Board, the Investment Manager and other service providers to the Funds also have implemented a variety of processes, procedures,
and controls to address these risks. Different processes, procedures and controls are employed with respect to different types of risks.
These processes include those that are embedded in the conduct of regular business by the Board and in the responsibilities of officers of
the Funds and other service providers, but there can be no assurance that all risks can be avoided. Officers of the Trust, including the
President, Chief Financial Officer, General Counsel, and Chief Compliance Officer (“CCO”), report to the Board on a variety of matters at
regular and special meetings of the Board, including matters relating to risk management. The Chief Financial Officer also reports regularly
to the Board and to the Audit Committee on the Funds’ internal controls and accounting and financial reporting policies and practices.
The Board and the Audit Committee also receive regular reports from the Funds’ independent registered public accounting firm on
internal control and financial reporting matters. On at least a quarterly basis, the Board meets with the Funds” CCO, including meetings in
executive session, to discuss issues related to portfolio compliance and, on at least an annual basis, receives a report from the CCO
regarding the effectiveness of the Funds’, Investment Managet’s, and other service providers’ compliance programs. In addition, the Board
also receives reports from the Investment Manager on the investments and securities trading of the Funds, as well as reports from the
Investment Manager’s Valuation Committee regarding the valuation of those investments. The Board receives reports from the Funds’
primary service providers on a periodic or regular basis, including the Investment Manager as well as the Funds’ custodian and distributor.
The Investment Manager also reports to the Board on other matters relating to risk management on a regular and as-needed basis.

Thomas B. Winmill, an “interested person” of the Funds, acts as Chairman of the Board of the Trust. The Board does not have a “lead
independent Trustee.” Given the policies desctribed above, the Trustees have determined that the current leadership structutre of the Board
is appropriate.

With respect to the specific experience, qualifications, attributes, or skills that led to the conclusion that each person should serve as a
Trustee of the Trust, the Board considered and evaluated each Trustee’s relevant knowledge, experience, and expertise, the Trustee’s ability
to carry out his duties in the best interests of the Funds, and the Trustee’s independence. Messrs. Huber and Hunt have experience with
financial, accounting, regulatory, investment, and Board operational matters as well as monitoring the Investment Manager and other Fund
service providers as a tresult of their service as independent Trustees for more than twenty-five years. Mr. Werner has experience with
financial, accounting, regulatory, investment, and Board operational matters as well as monitoring the Investment Manager and other Fund
service providers through his former position as Vice President in the Fixed Income Departments of Lehman Brothers and First Boston
and as a result of his service as a fund independent Trustee for more than fifteen years. Mr. Tomasson has experience with financial,
accounting, regulatory, investment, and board operational matters through his current position as Chief Executive Officer of Vinland
Capital Investments, LL.C, and his former positions as a principal with Cardinal Capital Partners, and as a Vice President at Citigroup in the
Global Real Estate Equity and Structured Finance group, part of the Real Estate Investment Bank. Additionally, each of Messrs. Huber,
Hunt, Tomasson, and Werner has been deemed an Audit Committee financial expert as defined in the Sarbanes-Oxley Act of 2002.
Mr. Thomas Winmill has experience with financial, accounting, regulatory, investment, and Board operational matters as well as monitoring
the Investment Manager and other Fund setvice providers as a result of his setvice as a Fund/Trust officer and interested Trustee for more
than twenty years.

The executive officers of the Trust, each of whom serves at the pleasure of the Board, are as follows:

Title and Officer of
Trust Since®:

Title and Officer of
Predecessor Funds Since®:

Name, Address®, and
Date of Birth

Principal Occupation and Business Experience
For the Past Five Years

Thomas B. Winmill, Esq. Chief Executive Chief Executive Officer See biographical information above.
P.O. Box 4 Officer, Chairman, and President since 1999.
\Walpole, NH 03608 and President since

Born June 25, 1959 2012.

Vice President since
2012.

Mark C. Winmill
Born November 26, 1957

No positions held. Vice President of the other investment companies in
the Fund Complex and the Advisers. He is a
member of the IPCs. He is President, Chief
Executive Officer, Chairman, and a Director of
SELF and Tuxis. He is Executive Vice President and
a Director of Winco, Vice President of Bexil, and a
principal of the Broker-Dealers. He is the brother of

Thomas B. Winmill.

Thomas O’Malley
Born July 22, 1958

Chief Accounting
Officer, Chief
Financial Officer,
Treasurer, and Vice

Chief Accounting Officer,
Chief Financial Officer,
Treasurer, and Vice
President since 2005.

Chief Accounting Officer, Chief Financial Officer,
Vice President, and Treasurer of the other
investment companies in the Fund Complex, the
Adpvisers, the Broker-Dealers, Bexil, SELF, Tuxis,
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Name, Address®, and
Date of Birth

Title and Officer of
Trust Since®:

Title and Officer of
Predecessor Funds Since®:

Principal Occupation and Business Experience
For the Past Five Years

President since 2012.

and Winco. He is a certified public accountant.

Heidi Keating
(also known as
[rene K. Kawczynski)
Born March 28, 1959

Vice President since
2012.

Vice President since 1988.

Vice President of the other investment companies in
the Fund Complex, the Advisers, Bexil, SELF,
Tuxis, and Winco. She is a member of the IPCs.

John F. Ramirez, Esq.
Born April 29, 1977

General Counsel,
Chief Legal Officer,
Vice President and
Secretary since 2012.

General Counsel and Chief
Legal Officer since 2012,
\Vice President and Secretary
since 2005.

General Counsel, Chief Legal Officer, Vice
President, and Secretary of the other investment
companies in the Fund Complex, SELF, and Tuxis.
He is Vice President, Senior Associate General
Counsel, and Secretary of the Advisers, the Broker-
Dealers, Bexil, and Winco. He is a member of the
IPCs. He also is a member of the New York and
Pennsylvania State Bars and the Investment Advisers
Committee, Small Funds Committee, and the
Compliance Advisory Committee of the Investment
Company Institute.

Russell Kamerman, Esq.
Born July, 8, 1982

Chief Compliance
Officer,

AML Officer,
Associate

General Counsel, Vice
President,

and Assistant
Secretary

since 2014.

No positions held.

Chief Compliance Officer, Anti-Money Laundering
Officer, Associate General Counsel, Vice President
and Assistant Secretary of the other investment
companies in the Fund Complex, the Advisers, the
Broker-Dealers, Bexil, SELF, Tuxis, and Winco. He
is a member of the New York State Bar and the
Chief Compliance Officer Committee and the
Advertising Compliance Advisory Committee of the
Investment Company Institute. Previously, he was
an attorney in private practice focusing on
regulatory, compliance, and other general corporate
matters relating to the structure, formation, and
operation of investment funds and investment
advisers.

@ Unless otherwise noted, the address of each officer is 11 Hanover Square, New York, NY 10005.

@ Pursuant to the Trust’s Bylaws, each officer elected by the Trustees shall hold office until his or her successor shall have been
elected and qualified or until his or her earlier death, inability to serve, or resignation. Officers are generally elected annually at the
December meeting of the Board. The officers were last elected on December 14, 2016.

&) This is the date when the officer first became an officer of the Predecessor Funds, as applicable.

The following table presents certain information regarding the beneficial ownership of each Fund’s shares as of December 31, 2016 by

each Trustee of the Trust.

Dollar

of Equity Securities in

Range

Dollar Range of Equity

Aggregate Dollar Range of Equity
Securities in All Registered
Investment Companies Overseen by

Name of Trustee Midas Fund Securities in Midas Magic Trustee in Fund Complex
Independent Trustees:
Bruce B. Huber | $1 - $10,000 | $10,001 - $50,000 | $10,001 - $50,000
James E. Hunt | $1 - $10,000 | $50,001-$100,000 | $50,001 - $100,000
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Aggregate Dollar Range of Equity
Dollar Range Securities in All Registered
of Equity Securities in Dollar Range of Equity |Investment Companies Overseen by
Name of Trustee Midas Fund Securities in Midas Magic Trustee in Fund Complex
Jon Tomasson None None None
Peter K. Werner | $10,001 - $50,000 | $1 - $10,000 | $10,001 - $50,000

Interested Trustee:
Thomas B. Winmill

$50,001 - $100,000 $10,001 - $50,000 Over $100,000

As of December 31, 2016, no independent Trustee or member of his immediate family owned beneficially or of record any securities in the
Investment Manager or the Distributor or in any person controlled by, under common control with, or controlling the Investment
Manager or the Distributor.

During the fiscal year ended December 31, 2016, the Trustees received (or were entitled to receive) the following fees for service as a
Trustee:

Compensation Table

Pension or
Retirement
Benefits Accrued as| Estimated Annual [T'otal Compensation From
Aggregate Compensation Part of Fund Benefits Upon Fund and Fund Complex
Name of Person, Position From Each Fund® Expenses Retirement Paid to Trustees
Bruce B. Huber, $6,608.08 (Midas Fund) None None $34,500
Trustee $4,558.22 (Midas Magic)
James E. Hunt, Trustee $6,608.08 (Midas Fund) None None $34,500
$4,558.22 (Midas Magic)
Jon Tomasson, N/A N/A N/A N/A
Trustee®
Peter K. Werner, $6,901.19 (Midas Fund) None None $36,500
Trustee $4,765.11 (Midas Magic)
) Compensation from Midas Fund includes compensation from Midas Perpetual Portfolio, which reorganized into Midas Fund on

June 24, 2016.
@ Mzt. Tomasson became a Trustee on March 13, 2017.

No officer, trustee or employee of the Investment Manager received any compensation from the Funds for acting in their capacity as such
for the Funds. With respect to the Funds” CCO, however, the Board appointed the CCO of the Funds to report directly to the Board and
to have such duties and responsibilities as are required by Rule 38a-1 of the 1940 Act and as the Board may further define from time to
time. The fair and reasonable compensation of the CCO is subject to the approval of the Board. Payment of such CCO compensation is
made by the Investment Manager in advance of reimbursement by the Funds pursuant to the Investment Management Agreement, as
described below. Further, such CCO compensation is charged to parties other than the Funds based on an estimated assessment of time
and other factors.

As of April 1, 2017, officers and Trustees of the Trust directly and indirectly beneficially owned, in the aggregate, 0.78% of the outstanding
shares of Midas Magic and 0.49% of the outstanding shares of Midas Fund.
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PRINCIPAL SHAREHOLDERS

As of April 1, 2017, Charles Schwab & Co., Inc., 101 Montgomery Street, San Francisco, CA 94104, owned of record 12.79% of Midas
Fund’s outstanding shares. As of April 1, 2017, no shareholder owned a controlling interest (25% or greater) of any Fund.

CODE OF ETHICS

The Funds, the Investment Manager, and the Distributor each has adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940 Act
(the “Code of Ethics”) that permits its personnel, subject to such code, to invest in securities for their own accounts, including securities
that may be purchased or held by the Funds. The Code of Ethics restricts the personal securities transactions of its employees and requires
portfolio managers and other investment personnel to comply with the Code of Ethics’ pre-clearance and disclosure procedures. Its
primary purpose is to ensure that personal trading by the Investment Manager’s employees does not disadvantage the Funds.

PROXY VOTING

The Board has delegated the Funds’ vote of proxies, as described in the Funds® proxy voting policies and procedures, to an independent
third party voting service. The Funds have retained the right to override the delegation to the independent third party voting service on a
case by case basis. With respect to a vote upon which a Fund overrides the third party voting service delegation to the extent that such
vote presents a conflict of interest with management, the Fund normally will disclose such conflict to and obtain consent from the Trust’s
independent Trustees or a committee thereof prior to voting. With respect to a vote upon which a Fund overrides the third party voting
service delegation, the Fund normally will vote the proxies in accordance with the Amended Proxy Voting Policies and Procedures and the
corresponding Addendum attached to this SAI as Appendix B.

A Fund may recall a loaned security in time to vote proxies or otherwise obtain rights to vote proxies of loaned securities if, among other
things, the Fund believes a material event is likely to occut.

In addition, information regarding how each Fund voted proxies relating to its portfolio securities during the most recent 12 month period
ended June 30 is available without charge, upon request by calling the Funds toll-free at 1-800-400-MIDAS (6432) or on the Funds’ website
at http://www.midasfunds.com and on the SEC website at http://www.sec.gov.

DISCLOSURE OF PORTFOLIO HOLDINGS

It is the policy of the Investment Manager to protect the confidentially of client holdings and prevent the selective disclosure of non-public
information concerning the Funds. The Funds have adopted Portfolio Information Disclosure Procedures (“Disclosure Policies”), as
described below, which set forth the policies to be followed by the Funds’ officers and the Investment Manager when disclosing
information about the portfolio holdings of the Funds.

Generally, no information concerning the portfolio holdings of the Funds may be disclosed to any unaffiliated third party except as
provided in the Disclosure Policies; although nothing therein is intended to prevent the disclosure of any and all portfolio information to
the Funds’ services providers who generally need access to such information in the performance of their contractual duties and
responsibilities and are subject to duties of confidentiality imposed by law and/or contract. Such setvice providers may include, without
limitation, the Investment Manager, Custodian, fund accountants, IRPAF, attorneys, and each of their respective affiliates and advisors.

Pursuant to the Disclosure Policies, each officer of the Funds may authorize the disclosure of non-public information concerning the
portfolio holdings of the Funds on a case by case basis, subject to the approval of the CCO. The Investment Manager may publicly
disclose all month end portfolio holdings of all Funds after a 30 day delay. With respect to analytical information, the Investment Manager
may distribute the following information concerning each Fund’s month end portfolio prior to the 30 day delay period, provided that (a) at
least 15 calendar days have elapsed since the month end to which the information relates and (b) the information has been made publicly
available via the Investment Manager’s website or at www.midasfunds.com (but not earlier than the 15 calendar day restriction): top ten
holdings and the total percentage of the Fund such aggregate holdings represent, sector information, and the total percentage of the Fund
held in each sector, and any other analytical data that does not identify any specific portfolio holding. Examples of permitted data include
total net assets, number of holdings, market capitalization, P/E ratio, R?, and beta.

The Investment Manager may disclose (or authotize a service provider to the Funds to disclose) month end portfolio holdings for a
legitimate business purpose (which shall not include the receipt of compensation as consideration for the disclosure) before the expiration
of the applicable delay periods identified above and public disclosure of the information. The Investment Manager may distribute portfolio
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holdings information pursuant to a third party service arrangement with Institutional Shareholder Services (“ISS”) which provides that ISS
does not distribute the portfolio holdings or results of the analysis to third parties, other departments or persons who are likely to use the
information for purposes of purchasing or selling the Funds or the portfolio securities before the expiration of the applicable delay periods
identified above and public disclosure of such information. Entities unwilling to execute an acceptable confidentiality agreement may only
receive portfolio holdings information that has otherwise been publicly disclosed in accordance with the Disclosure Policies.

Officers or employees of the Investment Manager or the Funds may disclose or confirm the ownership of any individual portfolio holding
position to reporters, brokers, shareholders, consultants or other interested persons only if such information previously has been publicly
disclosed in accordance with these Disclosure Policies. Certain exceptions to the Disclosure Policies permit the non-public disclosure of
portfolio holdings to a limited group of third parties so long as the third party has signed a written confidentially agreement.
Notwithstanding anything to the contrary, the Board of Trustees and the Investment Manager may, on a case by case basis, impose
additional restrictions on the dissemination of portfolio information beyond those found in the Disclosure Policies. The Disclosure
Policies may not be waived, or exceptions made, without the consent of the Funds’ CCO. All waivers and exceptions are to be disclosed to
the Board of Trustees no later than its next regularly scheduled quarterly meeting. Nothing contained in the Disclosure Policies is intended
to prevent the disclosure of portfolio holdings information as may be required by applicable law.

The Disclosure Policies, as described above, seck to ensure that disclosure of information about portfolio securities is in the best interests
of Fund shareholders and address potential conflicts between the interests of Fund shareholders, on the one hand, and those of the Fund’s
investment adviser; principal underwriter; or any affiliated person of the Fund, its investment adviser, or its principal underwriter, on the
other.

INVESTMENT MANAGEMENT

The Investment Manager, a registered investment adviser, is a wholly owned subsidiary of Winco. Other principal subsidiaries of Winco
include Midas Securities Group, Inc., the Funds’ distributor and a registered broker-dealer. The principal business address of Winco and
its subsidiaries, including Midas Securities Group, Inc., is 11 Hanover Square, New York, New York 10005.

Winco is a Delaware corporation whose securities are traded in the over the counter market. Thomas B. Winmill and Mark C. Winmill
control Winco through a voting trust.

Listed below are affiliated persons of the Funds who are also affiliated persons of the Investment Manager. The capacities by which they
are affiliated are also included.

Affiliated Persons of the Funds, the Investment Manager, and the Distributor

Position(s) with
Affiliated Person

Position(s) with Funds

Investment Manager

Position(s) with Distributor

Thomas B. Winmill

Trustee, Chief Executive
Officer, Chairman, and
President

Director, Chief Executive
Officer, President, General
Counsel, IPC Chairman,
Portfolio Manager

Director, Chairman, President,
Chief Executive Officer,
General Counsel, and Chief
Legal Officer

Mark C. Winmill

Vice President

Chief Investment Strategist, IPC
Member

Principal

Thomas O’Malley

Vice President, Chief
Financial Officer, Chief
Accounting Officer,
Treasurer

Director, Vice President, Chief
Financial Officer, Treasurer

Director, Vice President,
Treasurer, Chief Accounting
Officer, and Chief Financial
Officer

Russell Kamerman

Chief Compliance Officer,
AML Officer, Associate
General Counsel, Vice
President and Assistant
Secretary

Chief Compliance Officer,
AML Officer, Associate
General Counsel, Vice President
and Assistant Sectetary

Chief Compliance Officer,
Vice President, Associate
General Counsel, and Assistant
Secretary

Heidi Keating

Vice President

Vice President, IPC Member

Vice President
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Position(s) with
Affiliated Person Position(s) with Funds Investment Manager Position(s) with Distributor
John F. Ramirez Vice President, General Vice President, Senior Associate Vice President, Senior
Counsel, Chief Legal General Counsel, Secretary, IPC Associate General Counsel,
Officer, and Secretary Member and Secretary

INVESTMENT MANAGEMENT AGREEMENT

On October 12, 2012, the Trust entered into an Investment Management Agreement with the Investment Manager. Under the Investment
Management Agreement, the Investment Manager acts as general manager of each Fund, being responsible for the various functions
assumed by it, including the regular furnishing of advice with respect to portfolio transactions. The Investment Manager also furnishes or
obtains on behalf of each Fund all services necessary for the proper conduct of the Fund’s business and administration. As compensation
for its services to each Fund, the Investment Manager is entitled to a fee, payable monthly, based upon each Fund’s average daily net assets.
The Investment Management Agreement (including the fees paid by each Fund) is essentially identical to the previous investment
management agreements entered into between the Investment Manager and each of the Predecessor Funds.

Under the Investment Management Agreement, the Investment Manager receives a fee at the annual rate from each of the Funds as set
forth below:

Midas Fund

1.00% of the first $200 million of the Fund’s average daily net assets
.95% of average daily net assets over $200 million up to $400 million
.90% of average daily net assets over $400 million up to $600 million
.85% of average daily net assets over $600 million up to $800 million
.80% of average daily net assets over $800 million up to $1 billion
.75% of average daily net assets over $1 billion.

Midas Magic

1.00% of the first $10 million of the Fund’s average daily net assets

7/8 of 1.00% of average daily net assets over $10 million up to $30 million
3/4 of 1.00% of average daily net assets over $30 million up to $150 million
5/8 of 1.00% of average daily net assets over $150 million up to $500 million
1/2 of 1.00% of average daily net assets over $500 million.

The foregoing fees are calculated on the daily value of each Fund’s net assets at the close of each business day. The foregoing fees for the
Funds are higher than fees paid by most other investment companies.

The Investment Management Agreement provides that the Investment Manager shall waive all or part of its fee or reimburse a Fund
monthly if and to the extent that the aggregate operating expenses of a Fund exceed the most restrictive limit imposed by any state in
which shares of a Fund are qualified for sale, or such lesser amount as may be agreed to by the Board of Trustees and the Investment
Manager. Currently, the Funds are not subject to any such state imposed limitations. Certain expenses, such as brokerage commissions,
taxes, interest, distribution fees, certain expenses attributable to investing outside the United States and extraordinary items, are excluded
from this limitation.

During the fiscal years ended December 31, 2014, 2015, and 2016, the Funds paid the Investment Manager the following investment
advisory fees, reflected in the column, “Amount Paid.” The Investment Manager did not waive any fees during this time period.

Year Fund Name Amount Paid
2014 Midas Fund $209,052
IMidas Magic $149,893
2015 Midas Fund $129,148
Midas Magic $137,755
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Year Fund Name Amount Paid
2016 Midas Fund $183,208
IMidas Magic $124,756

Reimbursement for Administration

The Investment Manager shall supply the Funds and the Board of Trustees with reports and statistical data, as reasonably requested. In
addition, if requested by the Trust’s Board of Trustees, the Investment Manager or its affiliates may provide services to the Trust or Funds
such as, without limitation, accounting, administration, bookkeeping, broker/dealer record keeping, clerical, compliance, custody, dividend
disbursing, fulfillment of requests for Fund information, proxy soliciting, securities pricing, registrar, and transfer agent services. Any
reports, statistical data, and services so requested, or approved by the Board of Trustees, and supplied or performed will be for the account
of the applicable Fund and the costs and out-of-pocket charges of the Investment Manager and its affiliates in providing such reports,
statistical data or services shall be paid by that Fund, subject to periodic reporting to and examination by the independent Trustees. During
the fiscal years ended December 31, 2014, 2015, and 2016 the Funds reimbursed the Investment Manager for such administration services
as follows:

Year Fund Name Reimbursement
Amount
2014 IMidas Fund $84.260
IMidas Magic $70,975
2015 Midas Fund $77,365
IMidas Magic $86,835
2016 [Midas Fund $126,120
Midas Magic $88,305

Under the Investment Management Agreement, each Fund assumes and pays all the expenses required for the conduct of its business
including, but not limited to: (a) fees of the Investment Manager; (b) fees and commissions in connection with the purchase and sale of
portfolio securities for the Funds; (c) costs, including the interest expense, of borrowing money; (d) fees and premiums for the fidelity
bond required by Section 17(g) of the 1940 Act, or other insurance; () taxes levied against the Funds and the expenses of preparing tax
returns and reports; (f) auditing fees and expenses; (g) legal fees and expenses (including reasonable fees for legal services rendered to the
Funds by the Investment Manager or its affiliates); (h) salaries and other compensation of (1) any of the Funds’ officers and employees
who are not officers, trustees, shareholders or employees of the Investment Manager or any of its affiliates, and (2) the Funds’ CCO to the
extent determined by the independent Trustees; (i) fees and expenses incidental to Trustee and shareholder meetings of the Funds, the
preparation and mailings of proxy material, prospectuses, and reports of the Funds to sharecholders, the filing of reports with regulatory
bodies, and the maintenance of the Funds’ legal existence; (j) costs of the registration of the Funds’ shares with Federal and state securities
authorities (and maintenance of such registration); (k) payment of dividends; (I) costs of share certificates; (m) fees and expenses of the
independent Trustees; (n) fees and expenses for accounting, administration, bookkeeping, broker/dealer record keeping, cletical,
compliance, custody, dividend disbursing, reports providing and fulfillment of requests for Fund information, proxy soliciting, securities
pricing, registrar, and transfer agent services (including costs and out-of-pocket expenses payable to the Investment Manager or its affiliates
for such services); (0) costs of necessaty office space rental and Fund web site development and maintenance; (p) costs of membership
dues and charges of investment company industry trade associations; (q) such non-recurring expenses as may atise, including, without
limitation, actions, suits or proceedings affecting the Funds and the legal obligation which the Funds may have to indemnify its officers and
Trustees or settlements made; and (r) any and all organizational expenses of the Funds paid by the Investment Manager, which shall be
reimbursed by the Funds at such time or times agreed to by the Funds and the Investment Manager.

The Investment Management Agreement provides that the Investment Manager will not be liable to a Fund or any shareholder of the Fund
for any error of judgment or mistake of law or for any loss suffered by a Fund in connection with the matters to which the agreement
relates. Nothing contained in the Investment Management Agreement, however, shall be construed to protect the Investment Manager
against any liability to a Fund by reason of willful misfeasance, bad faith, or gross negligence in the performance of its duties or by reason
of its reckless disregard of obligations and duties under the Investment Management Agreement.

The Investment Management Agreement will continue with respect to each Fund for successive periods of twelve months, provided that
its continuance is specifically approved at least annually for each Fund by (a) the Board or by the holders of a majority of the outstanding
voting securities of a Fund as defined in the 1940 Act, and (b) a vote of a majority of the Trustees who are not parties to the Investment
Management Agreement, or interested persons of any such party. The Investment Management Agreement may be terminated without
penalty at any time either by a vote of the Board of Trustees or the holders of a majority of the outstanding voting securities of a Fund, as
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defined in the 1940 Act, on 60 days’ written notice to the Investment Manager, or by the Investment Manager on 60 days’ written notice to
a Fund, and shall immediately terminate in the event of its assighment.

Performance Driven Properties, Inc., a wholly owned subsidiary of Winco, has granted the Funds a non-exclusive license to use various
service marks and domain names including “Midas” under certain terms and conditions on a royalty free basis. Such license may be
withdrawn in the event the Investment Manager or another subsidiary of Winco is not the Funds’ investment manager. If the license is
terminated, the Funds will eliminate all reference to those marks in their corporate name and cease to use any of such service marks or any
similar service marks in its business.

PORTFOLIO MANAGERS

Thomas B. Winmill is the portfolio manager of Midas Fund and Midas Magic. As of December 31, 2016, Mr. Winmill’s compensation
plan generally consists of base salary, employee benefits plan participation, qualified retirement plan participation, annual and asset level
bonuses, certain prerequisites, and participation in equity based compensation plans. A portion of Mr. Winmill’s compensation may be
deferred based on criteria established by the Investment Manager, or at his election.

Mr. Winmill’s base salary is determined annually by level of responsibility and tenure at the Investment Manager or its affiliates. The
primary components of his annual bonus are based on (i) number of weeks’ salary paid as annual bonuses to employees generally of the
Investment Manager and its affiliates, and (i) the financial performance of the Investment Manager and its affiliates. A subjective
component of his annual bonus is based on his overall contribution to management of the Investment Manager and its affiliates. Mr.
Winmill may receive an asset level bonus upon assets under management reaching certain levels. Mr. Winmill also may be compensated
under equity based compensation plans linked to increases or decreases in the market value of the stock of the parent of the Investment
Manager and its affiliates.

Mr. Winmill’s compensation plan may give rise to potential conflicts of interest. Mr. Winmill’s base pay tends to increase with additional
and more complex responsibilities often reflecting increased assets under management and marketing efforts, which together indirectly link
compensation to sales of Fund shares. The asset level bonus, although intended to encourage above average investment performance and
account servicing, as well as lower expense ratios may give rise to potential conflicts of interest by linking compensation to sales. The
management of multiple Funds and proprietary accounts may give rise to potential conflicts of interest if the Funds and proprietary
accounts have different objectives, benchmarks, time hotizons, and fees as Mr. Winmill must allocate his time and investment ideas across
multiple Funds and accounts. Mr. Winmill may execute transactions for one Fund or account that may adversely impact the value of
securities held by another Fund. Securities selected for one Fund or accounts rather than another Fund may outperform the securities
selected for the Fund. The management of personal accounts may give rise to potential conflicts of interest; there is no assurance that the
Funds’ Code of Ethics will adequately address such conflicts.

The following table provides information as of December 31, 2016 for Thomas B. Winmill relating to other accounts managed where Mr.
Winmill is jointly or primarily responsible for day to day management. Mr. Winmill does not manage any accounts or assets with
performance based advisory fees, or other pooled investment vehicles.

Registered
Investment Other Pooled
Portfolio Manager Companies Investment Vehicles [ Other Accounts
Thomas B. Winmill Number: 2 N/A 4
lAssets (millions): $188 N/A $21

As of April 1, 2017, the dollar range of shares beneficially owned by Thomas B. Winmill of Midas Fund was $50,001 - $100,000 and of
Midas Magic was $10,001 - $50,000.

DISTRIBUTION OF SHARES

Pursuant to a Distribution Agreement, the Distributor, whose address is 11 Hanover Square, New York, NY 10005, acts as principal
distributor of each Fund’s shares. Under the Distribution Agreement with the Trust and on behalf of each Fund, the Distributor uses its
best efforts, consistent with its other businesses, to sell shares of each Fund. Fund shares are sold continuously.

Pursuant to the Plan of Distribution adopted by the Trust on behalf of each Fund pursuant to Rule 12b-1 under the 1940 Act, Midas Fund
and Midas Magic each pay the Distributor monthly a fee of 0.25% per annum of the Fund’s average daily net assets as compensation for its
distribution and service activities. During the fiscal year ended December 31, 2016, Midas Fund and Midas Magic paid to the Distributor a
fee in the amount of $45,442 and $62,553, respectively, under the Plan.
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In performing distribution and service activities pursuant to the Plan, the Distributor may spend such amounts as it deems appropriate on
any activities or expenses primarily intended to result in the sale of Fund shares or the servicing and maintenance of shareholder accounts,
including, but not limited to: advertising, direct mail, and promotional expenses; compensation to the Distributor and its employees;
compensation to and expenses, including overhead and telephone and other communication expenses, of the Distributor, the Investment
Manager, the Funds, and selected dealers and their affiliates who engage in or support the distribution of shares or who service shareholder
accounts; fulfillment expenses, including the costs of printing and distributing prospectuses, statements of additional information, and
reports for other than existing shareholders; the costs of preparing, printing and distributing sales literature and advertising materials; and
internal costs incurred by the Distributor and allocated by the Distributor to its efforts to distribute shares of a Fund or service shareholder
accounts such as office rent and equipment, employee salaries, employee bonuses and other overhead expenses.

Among other things, the Plan provides that: (1) the Distributor will submit to the Board at least quarterly, and the Board will review,
reports regarding all amounts expended under the Plan and the purposes for which such expenditures were made; (2) the Plan will continue
in effect only so long as it is approved at least annually, and any material amendment or agreement related thereto is approved, by the
Board, including those Trustees who are not “interested persons” of the Funds and who have no direct or indirect financial interest in the
operation of the Plan or any agreement related to the Plan (“Plan Trustees”), acting in person at a meeting called for that purpose, unless
terminated by vote of a majority of the Plan Trustees, or by vote of a majority of the outstanding voting securities of a Fund; (3) payments
by a Fund under the Plan shall not be materially increased without the affirmative vote of the holders of a majority of the outstanding
voting securities of the Fund; and (4) while the Plan remains in effect, the selection and nomination of Trustees who are not “interested
persons” of the Funds shall be committed to the discretion of the Trustees who are not interested persons of the Funds.

It is the opinion of the Board that the Plan is necessaty to maintain a flow of subscriptions to offset redemptions. Redemptions of mutual
fund shares are inevitable. If redemptions are not offset by subscriptions, a fund shrinks in size and its ability to maintain quality
shareholder services declines. Eventually, redemptions could cause a fund to become uneconomic. Furthermore, an extended period of
significant net redemptions may be detrimental to orderly management of a portfolio. The offsetting of redemptions through sales efforts
benefits shareholders by maintaining the viability of a fund. In periods whete net sales are achieved, additional benefits may accrue relative
to portfolio management and increased sharcholder servicing capability. Increased assets enable a Fund to further diversify its portfolio,
which spreads and reduces investment risk while increasing opportunity. In addition, increased assets enable the establishment and
maintenance of a better shareholder servicing staff which can respond more effectively and promptly to shareholder inquiries and needs.
While net increases in total assets are desirable, the primary goal of the Plan is to prevent a decline in assets serious enough to cause
disruption of portfolio management and to impair the Funds’ ability to maintain a high level of quality shareholder services.

The Plan increases the overall expense ratio of the Funds; however, a substantial decline in Fund assets is likely to increase the portion of a
Fund’s expense ratio comprised of management fees and fixed costs (e, costs other than the Plan), while a substantial increase in Fund
assets may be expected to reduce the portion of the expense ratio comprised of management fees (reflecting a larger portion of the assets
falling within fee scale down levels), as well as of fixed costs. Nevertheless, the net effect of the Plan is to increase overall expenses. To
the extent the Plan maintains a flow of subscriptions to the Funds, there results an immediate and direct benefit to the Investment Manager
by maintaining or increasing its fee revenue base, diminishing the obligation, if any, of the Investment Manager to make an expense
reimbursement to a Fund, and eliminating or reducing any contribution made by the Investment Manager to marketing expenses. Other
than as described herein, no Trustee or interested person of a Fund has any direct or indirect financial interest in the operation of the Plan
or any related agreement.

The principal types of activities for which payments are or will be made under the Plan include those incurring charges for compensation,
occupancy, telephone, fulfillment, advertising, printing, public relations, postage, and dealer payments.

During the Funds’ fiscal year ended December 31, 2016, payments made under the Plan covered the following activities in the following
approximate amounts:

Activity Midas Fund Midas Magic
Advertising! $970 $1,073
Printing and Mailing Prospectuses? $10,458 $11,159
Payments to the Third Parties® $3,614 $4,372
Compensation of Sales Personnel* $23,734 $35,295
Miscellaneous Expenses® $6,666 $10,654
Total $45,442 $62,553
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1 Including print, video, and public relations expenses.

2 Printing, postage, and fulfillment expenses for prospectuses, shareholder reports, and other Fund literature.
3 Dealer payments for distribution of Funds shares.

4 Distributor personnel.

5 Including allocated occupancy and telephone expenses.

These amounts have been derived by determining the ratio each such category represents to the total expenditures incurred by the
Distributor in performing services pursuant to the Plan for such period and then applying such ratio to the total amount of compensation
paid by a Fund and received by the Distributor pursuant to the Plan for such period.

DETERMINATION OF NET ASSET VALUE

A Fund’s NAYV per share is determined as of the scheduled close of regular trading (regardless of an actual, unscheduled earlier closing due
to weather, equipment failure, or other factors) in equity securities on the New York Stock Exchange (“NYSE”) (normally, 4 p.m. ET, and
typically 1 p.m. ET around certain holidays) each day the NYSE is open for trading (“Business Day”). The NYSE is generally closed on
the following holidays: New Year’s Day, Dr. Martin Luther King, Jr. Day, Washington’s Birthday (Presidents’ Day), Good Friday,
Memortial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.

Portfolio securities are valued by various methods depending on the primary market or exchange on which they trade. Most equity
securities for which the primary market is the United States are valued at the official closing price, last sale price o, if no sale has occurred,
at the closing bid price. Most equity securities for which the primary market is outside the United States are valued using the official
closing price or the last sale price in the principal market in which they are traded. If the last sale price (on the local exchange) is
unavailable, the last evaluated quote or closing bid price normally is used. In the event of an unexpected close of the primary market or
exchange, a security may continue to trade on one or more other markets, and the price as reflected on those other trading venues may be
more reflective of the security’s value than an earlier price from the primary market or exchange. Accordingly, the Funds may seek to use
these additional sources of pricing data or information when prices from the primary market or exchange are unavailable, or are carlier and
less representative of current market value. Gold and silver bullion is valued at 4:00 p.m. ET, at the mean between the last bid and asked
quotations of the Bloomberg Composite (NY) Spot Price for that metal. Certain debt securities in which the Funds may invest may be
priced through pricing services that may utilize a matrix pricing system which takes into consideration factors such as yields, prices,
maturities, call features, and ratings on comparable securities or according to prices quoted by a securities dealer that offers pricing services.
Open end investment companies are valued at their NAV. TForeign securities markets may be open on days when the U.S. markets are
closed. For this reason, the value of any foreign securities owned by a Fund could change on a day when stockholders cannot buy or sell
shares of the Fund. Securities for which market quotations are not readily available or reliable and other assets may be valued as
determined in good faith by the Investment Manager’s Valuation Committee under the direction of or pursuant to procedures established
by the Board of Trustees, called “fair value pricing.” Due to the inherent uncertainty of valuation, these values may differ from the values
that would have been used had a readily available or reliable market quotation for the securities existed. These differences in valuation
could be material. A security’s valuation may differ depending on the method used for determining value. The use of fair value pricing by
a Fund may cause the NAV of its shares to differ from the NAV that would be calculated using market prices.

PURCHASE AND REDEMPTION OF SHARES

A Fund normally will only issue shares upon payment of the purchase price by check made payable to the Fund’s order in U.S. dollars and
drawn on a U.S. bank, or by Federal Reserve wire transfer, the cost of such wire service to be paid by the shareholder. Cash, third party
checks (except for properly endorsed IRA rollover checks), counter checks, starter checks, traveler’s checks, money orders (other than
money orders issued by a bank), credit card checks, and checks drawn on non-U.S. financial institutions will not be accepted. No share
certificates will be issued. Shares will be registered in the name of the shareholder or broker or its nominee by book entry in the stock
transfer books of the Fund or its Transfer Agent. Each Fund reserves the right to reject any order, to cancel any order due to nonpayment,
to accept initial orders by telephone, and to waive the limit on subsequent orders by telephone, with respect to any person or class of
persons. In order to permit a Fund’s shareholder base to expand, to avoid certain shareholder hardships, to correct transactional errors,
and to address similar exceptional situations, each Fund may waive or lower the investment minimums with respect to any person or class
of persons. The Funds make no guarantees with respect to available trading vehicles and no promise of a right to make trades via
telephone, fax, or internet. Orders to purchase shares are not binding on a Fund until they are confirmed by the Fund’s Transfer Agent.

If an order is canceled because of non-payment or because the purchaser’s check does not clear, the purchaser will be responsible for any
loss a Fund incurs. If the purchaser is already a shareholder, the Fund can redeem shares from the purchaset’s account to reimburse the
Fund for any loss. In addition, the purchaser may be prohibited or restricted from placing future purchase orders for shares of the Fund or
any of the other Funds.
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Each Fund has authorized one or more brokers to accept on its behalf purchase and redemption orders. Such brokers are authorized to
designate other intermediaries to accept purchase and redemption orders on each Fund’s behalf. Each Fund may be deemed to have
received a purchase or redemption order when an authorized broker or, if applicable, a broker’s authorized designee, accepts the order. A
shareholder’s order will be priced at the Fund’s NAV next computed after such order is accepted by an authorized broker or the broker’s
authorized designee. Some transactions effected through financial intermediaries may be subject to different terms than those set forth in
the Fund’s Prospectus.

Each Fund may redeem for any reason, at any time, at current NAV all shares owned or held by any one shareholder having an aggregate
current NAV of any amount, subject to the requirements of applicable law. If not paid otherwise or waived by the Investment Manager,
account charges for the $20 small account fee will be paid by the Fund redeeming shares. Qualified plan accounts offered by the Funds,
such as individual retitement accounts (“IRAs”) or health savings accounts (“HSAs”), do not have annual custodial fees. The annual
custodial fees for such accounts will be borne by the Fund. IRAs, however, will be subject to a pre-age 59V distribution/transfer fee of
$10 and a plan termination fee of $20 per IRA. HSAs will be subject to a distribution/transfer fee of $10 and a plan termination fee of
$20 per HSA.

Each Fund is designed as a long term investment, and short term trading is discouraged. Short term trading by Fund shareholders may
adversely affect the Funds by interfering with portfolio management and increasing portfolio transaction and administrative costs. To
discourage short term trading, a Fund may temporarily suspend or terminate purchases and exchanges by investors or groups of investors
who engage in short term trading practices, which the Fund, the Investment Manager, or the Distributor believes may have an adverse
impact on the Fund.

“Late trading” refers to the practice of placing orders to purchase or redeem a mutual fund’s shares with the fund’s transfer agent or an
authorized intermediary after the designated time (the “Pricing Time”) as of which the fund calculates its NAV (usually the scheduled close
of regular trading in equity securities on the NYSE or normally 4 p.m. ET, and typically 1 p.m. ET around certain holidays), but receiving
the price based on the prior calculated NAV. “Late trading” also refers to the practice of placing conditional trade orders prior to the
Pricing Time with the option of withdrawing or confirming the trade orders after the Pricing Time. Late traders gain the possibility of an
information advantage based on news after the Pricing Time that could affect the value of a fund’s holdings but is not reflected in the
NAYV pricing for that day. The Investment Manager and the Distributor have established the following policies and procedures to detect
and prevent late trading: no associated person of the Investment Manager or the Distributor may effect or facilitate late trading in the
shares of any Fund; the Investment Manager, the Distributor, and their associated persons are prohibited from entering into any agreement
or adopting any practice with the purpose of permitting any person to engage in late trading; all orders for trades in the shates of a Fund
that are received after the Pricing Time for the Fund will be submitted for processing and pricing for the next calculated price; the Transfer
Agent and its associated persons will not permit an investor, broker, or other intermediary to alter, cancel, or withdraw a trade order in the
shares of a Fund after the Pricing Time for that Fund, except to correct a manifest error and subject to the approval of the CCO; any
associated person of the Investment Manager or the Distributor who becomes aware of any actions taken to effect or facilitate late trading
in the shares of a Fund normally must promptly report those actions to the CCO.

“Market timing” typically refers to the practice of frequent trading in the shares of mutual funds in order to exploit inefficiencies in fund
pricing. Market timing transactions include trades in mutual fund shares that occur when the fund’s NAV does not fully reflect the value
of the fund’s holdings — for example, when the fund has in its portfolio particular holdings, such as foreign or thinly traded securities, that
are valued on a basis that does not include the most updated information possible. Each Fund may invest a substantial portion of their
assets in foreign securities and may be subject to the risks associated with market timing and short term trading strategies to a greater extent
than funds that do not. Securities trading in overseas markets present time zone arbitrage opportunities when events affecting portfolio
securities values occur after the close of the overseas market but prior to the close of the U.S. market. Market timing can have a dilutive
effect on the value of the investments of long term fund shareholders and can increase the transaction costs of a fund, which will be borne
by all fund shareholders. In order to assist in the detection and prevention of market timing that may have an impact on a Fund, the
Investment Manager and the Distributor have established the following policies and procedures: the Investment Manager monitors for
market timers in an attempt to identify potential market timers and determine whether further action is warranted; the Investment Manager
may direct the Transfer Agent to reject any purchase or exchange orders, in whole or in patt, including trading orders that in its opinion
may be excessive in frequency and/or amount or otherwise potentally disruptive to the affected Fund(s). The Investment Manager may
consider the trading history of accounts under common ownership or control to determine whether to direct the Transfer Agent to reject
an order; it may be difficult to identify whether particular orders placed through banks, brokers, investment representatives, or other
financial intermediaties may be excessive in frequency and/or amount ot otherwise potentially disruptive to the affected Fund(s).
Accordingly, the Investment Manager may consider all the trades placed in a combined order through a financial intermediary on an
omnibus basis as a part of a group and such trades may be rejected in whole or in part by the affected Fund(s); the Investment Manager or
the Distributor will normally seek the cooperation of broker-dealers and other third party intermediaries by requesting information from
them regarding the identity of investors who are trading in the Funds, and restricting access to a Fund by a particular investor; any
associated person of the Investment Manager or the Distributor who becomes aware of any actions taken to undertake, effect, or facilitate
a market timing transaction contrary to a representation made in a Fund’s Prospectus or SAI will normally report the actions to the CCO.
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If shares of any Fund held for 30 days or less are redeemed or exchanged, the Fund will normally deduct a redemption fee equal to 1% of
the NAV of shares redeemed or exchanged. Redemption fees are retained by the Fund.

Midas Fund
In-Kind Redemptions.

Midas Fund may require redeeming sharcholders to accept readily tradable gold or silver bullion, coins, ETF shares, or other Fund holdings
(collectively “redemption assets”) in complete or partial payment of redemptions in instances where so doing may provide a benefit to the
Fund. In-kind redemptions are taxed in the same manner as cash redemptions for federal income tax purposes.

If the Fund elects to dispose of assets through such in-kind redemptions, it would typically inform the Transfer Agent of the assets to be
used and the order in which to use them. The Transfer Agent thereafter normally would honor all redemption requests, in the order
received, by distributing the designated assets. Generally, the Transfer Agent would continue to effect all redemption requests for the
Fund with in-kind distributions until the designated assets were exhausted or until the Fund instructs the Transfer Agent otherwise.

The Fund normally may not require a shareholder to accept an asset in an in-kind redemption if the necessary costs of selling the asset by a
broker or other institution selected by the Fund (in the form and quantity distributed to the sharecholder) exceed 2% of the asset’s value at
the time of the redemption.

The Fund may select a broker or other institution in its sole discretion for shareholders to sell the assets distributed to them in an in-kind
redemption. In the event that a shareholder selects another broker or institution to sell assets distributed to such shareholder, the Fund to
the extent practicable normally would deliver the assets to the shareholder as such shareholder directs.

The Fund will seek to inform the shareholder of the delivery of the redemption assets to such an account at or about the time of the in-
kind redemption. Once the shareholder is informed of such delivery, all risk of transfer and ownership of such redemption assets is
assumed by such shareholder.

The Fund has also adopted the following operating policies with respect to in-kind redemptions:

e  the Fund shall seck to identify before 4:00 p.m. ET of the day on which such in-kind redemptions may be required, assets held by
the Fund that are available for in-kind redemption;
e the asset price used to effect the redemption shall be the respective asset price used to calculate the NAV of the shares being

redeemed; and

e  in-kind redemptions may be limited to assets for which market quotations are readily available.

ALLOCATION OF BROKERAGE

Each Fund seeks to obtain prompt execution of orders at the most favorable net prices. Transactions are directed to brokers and dealers
qualified to execute orders or provide brokerage and research services. The Investment Manager may also allocate portfolio transactions to
broker/dealers that remit a portion of their commissions as a credit against the charges of Fund service providers. No formula exists and
no arrangement is made with or promised to any broker/dealer that commits either a stated volume or percentage of brokerage business
based on brokerage and research services furnished to the Investment Manager. Although Fund transactions in some securities are usually
with dealers acting as principals at net prices incurring little or no brokerage costs, in other circumstances, however, the Fund may engage a
broker as agent for a commission to effect transactions for such similar securities. Purchases of securities from underwriters include a
commission or concession paid by the issuer to the underwriter, and purchases from dealers include a spread between the bid and asked
price. While the Investment Manager generally seeks competitive spreads or commissions, the Funds will not necessarily be paying the
lowest spread or commission available.

The Investment Manager directs portfolio transactions to broker/dealers for execution on terms and at rates which it believes, in good
faith, to be reasonable in view of the overall nature and quality of services provided by a particular broker/dealer, including brokerage and
research services. With respect to brokerage and research services, consideration may be given in the selection of broketr/dealers to
broketrage or research provided and payment may be made for a fee higher than that charged by another broker/dealer which does not
furnish brokerage or research services or which furnishes brokerage or research services deemed to be of lesser value, so long as the criteria
of Section 28(e) of the 1934 Act, or other applicable laws are met. Section 28(e) of the 1934 Act specifies that a person with investment
discretion shall not be “deemed to have acted unlawfully or to have breached a fiduciary duty” solely because such person has caused the
account to pay a higher commission than the lowest available under certain circumstances. To obtain the benefit of Section 28(e), the
person so exercising investment discretion must make a good faith determination that the commissions paid are “reasonable in relation to
the value of the brokerage and research services provided ... viewed in terms of ecither that particular transaction or his overall
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responsibilities with respect to the accounts as to which he exercises investment discretion.” Thus, although the Investment Manager may
direct potrtfolio transactions without necessatily obtaining the lowest price at which such broker/dealet, or anothet, may be willing to do
business, the Investment Manager secks the best value to the Funds on each trade that circumstances in the market place permit, including
the value inherent in ongoing relationships with quality brokets. Reseatch services futnished by broketr/dealers through which a Fund
effects securities transactions may be used by the Investment Manager in servicing its other accounts, if any; accordingly, not all the
services may be used by the Investment Manager in connection with the Funds.

Sometimes, it is not possible to determine the extent to which commissions that reflect an element of value for brokerage or research
services might exceed commissions that would be payable for execution alone, nor can the value of such services to a Fund be measured in
some cases. There is no certainty that such services so acquired will be beneficial to the Funds. These services may include brokerage and
research services as defined in Section 28(e)(3) of the 1934 Act, which presently include: (1) furnishing advice as to the value of securities,
the advisability of investing in, purchasing or selling securities and the availability of securities or purchasers or sellers of securities;
(2) furnishing analyses and reports concerning issuers, industties, securities, economic factors and trends, portfolio strategy, and the
performance of accounts; and (3) effecting securities transactions and performing functions incidental thereto (such as clearance,
settlement, and custody). Putsuant to arrangements with certain broket/dealers, such broker/dealers provide and pay for vatious research
oriented computer hardware, software, market pricing information, investment subscriptions and memberships, and other third party and
internal research of assistance to the Investment Manager in the performance of its investment decision making responsibilities for
transactions effected by such broker/dealers for the Funds. Commission “soft dollars” may be used only for brokerage and research
services provided directly or indirectly by the broker/dealer and cash payments are not to be made by such broker/dealers to the
Investment Manager. To the extent that commission “soft dollars” do not result in the provision of any brokerage and research services by
a broker/dealer to whom such commissions are paid, the commissions, nevertheless, are the property of such broker/dealer. To the extent
any such services are utilized by the Investment Manager for other than the performance of its investment decision making responsibilities,
the Investment Manager makes an appropriate allocation of the cost of such services according to their use.

During the fiscal years ended December 31, 2014, 2015, and 2016, Midas Fund and Midas Magic paid the following brokerage
commissions:

Total
Year Fund Name Amount Paid
2014 IMidas Fund $45,651
IMidas Magic $4,523
2015 IMidas Fund $4,470*
IMidas Magic $6,658
2016 IMidas Fund $5,571
IMidas Magic $8,437

*The decrease in the aggregate dollar amount of brokerage commissions paid by Midas Fund in 2015 can be attributed to the decrease in
assets of the Fund.

During the fiscal year ended December 31, 2016, Midas Fund and Midas Magic paid $60 and $4,289, respectively, in brokerage
commissions to firms for providing research services involving approximately $87,269 and $6,506,928, respectively, of transactions. The
provision of third party research services was not necessarily a factor in the placement of all of this business with such firms; however, as a
general matter, trades may be placed on behalf of the Funds with firms that provide research, subject to compliance with applicable laws
and regulations.

Bunched Trades

Investment decisions for a Fund are made independently based on each Fund’s investment objectives and policies. The same investment
decision, however, may be made for two or more Funds in the Fund Complex. In such a case, the Investment Manager may combine
orders for two or more Funds for a particular security (a “bunched trade”) so that all Funds participating in the bunched trade receive the
same execution price with all transaction costs (e.g., commissions) shared on a pro rata basis. In the event that there are insufficient
securities to satisfy all orders, the partial amount executed may be allocated among participating Funds pro rata on the basis of order size.
In the event of a partial fill and the portfolio manager does not deem the pro rata allocation of a specified number of shates to a particular
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Fund to be sufficient, the portfolio manager may waive in writing such allocation. In such event, the Fund’s pro rata allocation may be
reallocated to the other Funds that participated in the bunched trade. Following trade execution, portfolio managers may determine in
certain instances that it may be fair and equitable to allocate securities purchased or sold in such trade in a manner other than that which
may follow from a mechanical application of the procedures outlined above. Such instances may include: (i) partial fills and special Funds
(in the event that there are insufficient securities to satisfy all orders, it may be fair and equitable to give designated Funds with special
investment objectives and policies some degree of priority over other types of Funds); or (i) unsuitable or inappropriate investment (it may
be appropriate to deviate from the allocation determined by application of these procedures if it is determined before the final allocation
that the security in question may be unsuitable or inappropriate for one or more of the Funds originally designated). While in some cases
this practice could have a detrimental effect upon the price or quantity of the security available with respect to a Fund, the Investment
Manager believes that a bunched trade can generally result in more equitable execution and prices. Research services provided by brokers
through which the Funds effect securities transactions may be used by the Fund’s Investment Manager in servicing all of its Funds and
other accounts and not all of these services may be used by the Investment Manager in connection with the Funds. The accounts
aggregated may include those accounts in which the Investment Manager’s officers, directors, agents, employees, or affiliates own interests.

Other

A Fund is not obligated to deal with any particular broker/dealer. Certain broker/dealers that Funds in the Fund Complex do business
with may, from time to time, own more than 5% of the publicly traded Class A non-voting common stock of Winco, the parent of the
Investment Manager, or shares of Winco’s publicly traded affiliates.

A Fund’s portfolio turnover rate may vary from year to year and will not be a limiting factor when the Investment Manager deems
portfolio changes appropriate. The portfolio turnover rate is calculated by dividing the lesser of a Fund’s annual purchases or sales of
portfolio securities (exclusive of purchases or sales of securities whose maturities at the time of acquisition were one year or less) by the
monthly average value of securities in the portfolio during the year. A higher portfolio turnover rate involves correspondingly greater
transaction costs and increases the potential for recognition of net capital gains and resulting larger taxable distributions to shareholders.

Certain broker/dealers are paid a fee for record keeping, shareholder communications, and other setvices provided by them to investors
putchasing shares of a Fund through the “no transaction fee” or other programs offered by such brokers. This fee is based on the value of
the investments in a Fund made by such brokers on behalf of investors participating in such programs. The Board has authorized the
Investment Manager to place Fund brokerage transactions with such brokers on the same basis as other brokers. Commissions earned by
such brokers from executing portfolio transactions on behalf of a Fund may be credited by them against the fee they charge a Fund, on a
basis which has resulted from negotiations between the Investment Manager and such brokers.

DISTRIBUTIONS AND TAXES
Taxation of the Funds

Each Fund intends to continue to qualify as a RIC under Subchapter M of the Code. To qualify for treatment as a RIC, each Fund (which
is treated as a separate corporation for federal tax purposes) must distribute to its shareholders for each taxable year at least 90% of its
investment company taxable income (consisting generally of net investment income, the excess of net short term capital gain over net long
term capital loss (“short term capital gain”), and net gains and losses from certain foreign currency transactions, all determined without
regard to any deduction for dividends paid) (“Distribution Requirement”) and must meet several additional requirements. With respect to
each Fund, these requirements include the following: (1) the Fund must derive at least 90% of its gross income each taxable year from
(i) dividends, interest, payments with respect to securities loans, and gains from the sale or other disposition of securities or foreign
currencies, or other income (including gains from options, futures, or forward contracts) derived with respect to its business of investing in
securities or those currencies, and (ii) net income from an interest in a “qualified publicly traded partnership” (“QPTP”) (“Income
Requirement”); and (2) at the close of each quarter of the Fund’s taxable year, (i) at least 50% of the value of its total assets must be
represented by cash and cash items, government securities, securities of other RICs, and other securities limited, in respect of any one
issuer, to an amount that does not exceed 5% of the value of the Fund’s total assets and that does not represent more than 10% of the
issuer’s outstanding voting securities (equity securities of QPTPs being considered voting securities for these purposes) (“50%
Diversification Requirement”), and (ii) not more than 25% of the value of its total assets may be invested in (a) securities (other than
government securities or securities of other RICs) of any one issuer, (b) securities (other than securities of other RICs) of two or more
issuers the Fund controls that are determined to be engaged in the same, similar, or related trades or businesses, or (c) securities of one or
more QPTPs (collectively, “Diversification Requirements”).

Midas Fund may invest in gold and silver, other precious metals, and options and futures thereon and ETFs that invest therein. The
Fund’s gains derived from its investments in options or futures contracts on precious metals generally will constitute “qualifying income”
for putposes of the Income Requirement only if they are realized in connection with certain hedging transactions. Moreover, direct
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investments in precious metals would have adverse tax consequences for the Fund and its shareholders if it either (1) derived more than
10% of its gross income in any taxable year from gains from the disposition of precious metals and from other income that does not
qualify under the Income Requirement or (2) held precious metals in such quantities that it failed to satisfy the 50% Diversification
Requirement for any quarter of its taxable year. The Fund intends to continue to manage its portfolio and sources of income so as to avoid
failing to satisfy those requirements for these reasons.

If a Fund failed to qualify for treatment as a RIC for any taxable year — either (1) by failing to satisfy the Distribution Requirement, even if
it satisfied the Income and Diversification Requirements, ot (2) by failing to satisfy the Income Requitement and/or either Diversification
Requirement and was unable, or determined not to, cure a failure to satisfy any of the Income and Diversification Requirements, as long as
the failure was “due to reasonable cause and not due to willful neglect” and the Fund paid a deductible tax calculated in accordance with
those provisions and met certain other requirements — it would be taxed on the full amount of its taxable income for that year without
being able to deduct the distributions it made to its shareholders. In addition, the shareholders would treat all those distributions, including
distributions of net capital gain (.e., the excess of net long term capital gain over net short term capital loss), as dividends to the extent of
the Fund’s earnings and profits which (a), for individual and certain other non-corporate shareholders, would be treated as “qualified
dividend income” as defined in the Prospectus (“QDDI”) and thus would be taxable for federal tax purposes at the rates applicable to long
term capital gain and (b) in the case of corporate shareholders that met certain holding period and other requirements regarding their Fund
shares, would be eligible for the dividends received deduction as described there. In addition, the Fund could be required to recognize
unrealized gains, pay substantial taxes and interest, and make substantial distributions before requalifying for RIC treatment.

If, at any time when any borrowings deemed “Senior Securities” under the 1940 Act are outstanding, a Fund does not meet (i) the asset
coverage requirements of the 1940 Act, or (ii) if there are Senior Securities outstanding that have been rated by any rating agency, any
additional requirements imposed by such rating agency, the Fund will usually be required to suspend distributions to holders of its
common Shares until the asset coverage is restored. Such a suspension may prevent the Fund from satisfying the Distribution
Requirement (that is, distributing at least 90% of its investment company taxable income) and therefore jeopatdize its qualification for
taxation as a RIC or cause it to incur income tax or Excise Tax (as defined below) liability on the undistributed taxable income (including
gain), or both. On a failure to meet any of those asset coverage requirements, the Fund may, in its sole discretion, purchase or redeem any
Senior Securities in order to maintain or restore the requisite asset coverage and avoid the adverse consequences to the Fund and its
shareholders of failing to continue to qualify for treatment as a RIC. There can be no assurance, however, that any such redemption would
achieve those objectives.

Each Fund will be subject to a nondeductible 4% excise tax (“Excise Tax”) to the extent it fails to distribute by the end of any calendar
year substantially all of its ordinary income for that year and capital gain net income for the one-year period ended on October 31 of that
year, plus certain other amounts.

Dividends and interest a Fund receives, and gains it realizes, on foreign securities may be subject to income, withholding, or other taxes
imposed by foreign countries and U.S. possessions that would reduce the total return on its securities. Tax treaties between certain
countries and the United States may reduce or eliminate those taxes, however, and many foreign countries do not impose taxes on capital
gains in respect of investments by foreign investors.

A Fund may invest in the stock of “passive foreign investment companies” (“PFICs”). A PFIC is any foreign corporation (with certain
exceptions) that, in general, meets either of the following tests for a taxable year: (1) at least 75% of its gross income is passive or (2) an
average of at least 50% of its assets produce, or are held for the production of, passive income. Under certain circumstances, a Fund that
holds stock of a PFIC will be subject to federal income tax on a portion of any “excess distribution” it receives on the stock or of any gain
on its disposition of the stock (collectively, “PFIC income”), plus interest thereon, even if the Fund distributes the PFIC income as a
taxable dividend to its shareholders. The balance of the PFIC income will be included in the Fund’s investment company taxable income
and, accordingly, will not be taxable to it to the extent it distributes that income to its shareholders. A Fund’s distributions attributable to
PFIC income will not normally be eligible to be treated as QDI.

If a Fund invests in a PFIC and elects to treat the PFIC as a “qualified electing fund” (“QEF”), then in lieu of the Fund’s incurring the
foregoing tax and interest obligation, the Fund will be required to include in income each taxable year its pro rata share of the QEF’s annual
ordinary earnings and net capital gain -- which the Fund most likely would have to distribute to satisfy the Distribution Requirement and
avoid imposition of the Excise Tax -- even if the Fund did not receive distributions from the QEF. In most instances it will be very
difficult, if not impossible, to make this election because of certain requirements thereof.

Each Fund may elect to “mark-to-market” any stock in a PFIC it owns at the end of its taxable year. “Marking-to-market,” in this context,
means including in gross income each taxable year (and treating as ordinary income) the excess, if any, of the fair market value of the stock
over a Fund’s adjusted basis therein as of the end of that year. Pursuant to the election, a Fund also would be allowed to deduct (as an
ordinary, not a capital, loss) the excess, if any, of its adjusted basis in PFIC stock over the fair market value thereof as of the taxable year-
end, but only to the extent of any net mark-to-market gains with respect to that stock the Fund included in income for prior taxable years
under the election. A Fund’s adjusted basis in each PFIC’s stock subject to the election would be adjusted to reflect the amounts of
income included and deductions taken thereunder.
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Investors should be aware that a Fund may not be able, at the time it acquires a foreign corporation’s shares, to ascertain whether the
corporation is a PFIC and that a foreign corporation may become a PFIC after a Fund acquires shares therein. While each Fund generally
will seek to minimize its investments in PFIC shares, and to make appropriate elections when they are available, to minimize the tax
consequences detailed above, there are no guarantees that each will be able to do so.

A Fund’s use of hedging strategies, such as writing (selling) and purchasing options and futures and entering into forward contracts,
involves complex rules that will determine for income tax purposes the amount, character, and timing of recognition of the gains and losses
the Fund realizes in connection therewith. Gains from the disposition of foreign currencies (except certain gains that may be excluded by
future regulations), and gains from options, futures, and forward contracts a Fund derives with respect to its business of investing in
securities or foreign currencies, will be treated as “qualifying income” under the Income Requirement.

Some futures contracts, foreign currency contracts, and “nonequity” options (ze., certain listed options, such as those on a “broad-based”
securities index) — except any “securities futures contract” that is not a “dealer securities futures contract” (both as defined in the Code)
and any interest rate swap, currency swap, basis swap, interest rate cap, interest rate floor, commodity swap, equity swap, equity index swap,
credit default swap, or similar agreement — in which a Fund invests may be subject to Code section 1256 (collectively, “section 1256
contracts”). Any section 1256 contracts a Fund holds at the end of its taxable year (and generally for purposes of the Excise Tax, on
October 31 of each year) must be “marked-to-matrket” (that is, treated as having been sold at market value) for federal income tax
purposes, with the result that unrealized gains or losses will be treated as though they were realized. Sixty percent of any net gain or loss
recognized as a result of these deemed sales, and 60% of any net realized gain or loss from any actual sales, of Section 1256 contracts will
be treated as long term capital gain or loss; the remainder will be treated as short term capital gain or loss. These rules may operate to
increase the amount that a Fund must distribute to satisfy the Distribution Requirement (ze., with respect to the portion treated as short
term capital gain, which will be taxable to its shareholders as ordinary income when distributed to them), and to increase the net capital
gain the Fund recognizes, without in either case increasing the cash available to it. A Fund may elect to exclude certain transactions from
the operation of section 1256, although doing so may have the effect of increasing the relative proportion of short term capital gain (as
noted above, distributions of which ate taxable to its shareholders as ordinary income when distributed to them) and/or increasing the
amount of dividends it must distribute to meet the Distribution Requirement and avoid imposition of the Excise Tax.

If a Fund has an “appreciated financial position” -- generally, an interest (including an interest through an option, futures or forward
contract, or short sale) with respect to any stock, debt instrument (other than “straight debt”), ot partnership interest the fair market value
of which exceeds its adjusted basis -- and enters into a “constructive sale” of the position, the Fund will be treated as having made an actual
sale thereof, with the result that it will recognize gain at that time. A constructive sale generally consists of a short sale, an offsetting
notional principal contract, or a futures or forward contract a Fund or a related person enters into with respect to the same or substantially
identical property. In addition, if the appreciated financial position is itself a short sale or such a contract, acquisition of the underlying
property or substantially identical property will be deemed a constructive sale. The foregoing will not apply, however, to any Fund’s
transaction during any taxable year that otherwise would be treated as a constructive sale if the transaction is closed within 30 days after the
end of that year and the Fund holds the appreciated financial position unhedged for 60 days after that closing (ze., at no time during that
60-day period is the Fund’s risk of loss regarding that position reduced by reason of certain specified transactions with respect to
substantially identical or related property, such as having an option to sell, being contractually obligated to sell, making a short sale, or
granting an option to buy substantially identical stock or securities).

Each Fund may acquire zero coupon securities or other securities issued with original issue discount (“OID”). As a holder of those
securities, each Fund must include in its gross income the OID that accrues on the securities during the taxable year, even if it receives no
corresponding payment on them during the year. Because each Fund annually must distribute substantially all of its investment company
taxable income (including accrued OID) to satisfy the Distribution Requirement and avoid imposition of the Excise Tax, a Fund may be
required in a particular year to distribute as a dividend an amount that is greater than the total amount of cash it actually receives. Those
distributions will be made from a Fund’s cash assets or, if necessary, from the proceeds of sales of its securities. A Fund may realize capital
gains or losses from those sales, which would increase or dectease its investment company taxable income and/or net capital gain.

Income that a Fund derives from a company principally engaged in the real estate industry that is classified for federal tax purposes as a
partnership (and not as a corporation or real estate investment trust (“REIT”)) and is not a QPTP will be treated as qualifying income
under the Income Requirement only to the extent it would be qualifying income if realized directly by the Fund in the same manner as
realized by that company.

Each Fund may invest in REITSs that (1) hold residual interests in real estate mortgage investment conduits (“REMICs”) or (2) engage in
mortgage securitization transactions that cause the REITS to be taxable mortgage pools (“IMPs”) or have a qualified REIT subsidiaty that
is a TMP. A portion of the net income allocable to REMIC residual interest holders may be an “excess inclusion.” The Code authorizes
the issuance of regulations dealing with the taxation and reporting of excess inclusion income of REITs and RICs that hold residual
REMIC interests and of REITs, or qualified REIT subsidiaries, that are TMPs. Although those regulations have not yet been issued, the
U.S. Treasury Department and the Internal Revenue Service (the “Service”) have issued a notice (“Notice”) announcing that, pending the
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issuance of further guidance, the Service would apply the principles in the following paragraphs to all excess inclusion income, whether
from REMIC residual interests or TMPs.

The Notice provides that a REIT must (1) determine whether it or its qualified REIT subsidiary (or a part of either) is a TMP and, if so,
calculate the TMP’s excess inclusion income under a “reasonable method,” (2) allocate its excess inclusion income to its shareholders
generally in proportion to dividends paid, (3) inform shareholders that are not “disqualified organizations” (i.e., governmental units and tax
exempt entities that are not subject to tax on their unrelated business taxable income (“UBTT”)) of the amount and character of the excess
inclusion income allocated thereto, (4) pay tax (at the highest federal income tax rate imposed on corporations) on the excess inclusion
income allocated to its disqualified organization sharcholders, and (5) apply the withholding tax provisions with respect to the excess
inclusion part of dividends paid to foreign persons without regard to any treaty exception or reduction in tax rate. Excess inclusion income
allocated to certain tax exempt entities (including qualified retirement plans, IRAs, and public charities) constitutes UBTI to them.

A RIC with excess inclusion income is subject to rules identical to those in clauses (2) through (5) (substituting “that are nominees” for
“that are not ‘disqualified organizations” in clause (3) and inserting “record shareholders that are” after “its” in clause (4)). The Notice
further provides that a RIC is not required to report the amount and character of the excess inclusion income allocated to its shareholders
that are not nominees, except that (1) a RIC with excess inclusion income from all sources that exceeds 1% of its gross income must do so
and (2) any other RIC must do so by taking into account only excess inclusion income allocated to the RIC from REITSs the excess
inclusion income of which exceeded 3% of its dividends. Each Fund will not invest directly in REMIC residual interests and does not
intend to invest in REIT' that, to its knowledge, invest in those interests or are TMPs or have a qualified REIT subsidiary that is a TMP.

Taxation of the Funds’ Shareholders

The portion of Fund dividends, if any, derived from interest on certain U.S. government securities may be exempt from state and local
personal income taxes, subject in some states to minimum investment or reporting requirements the Fund must meet. However, income
from repurchase agreements and interest on mortgage backed U.S. government securities generally ate not so exempt.

If a shareholder purchases shares of a Fund within 30 days before or after redeeming other shares of that Fund at a loss, all or part of that
loss will not be deductible and instead will increase the basis in the newly purchased shares. If Fund shares are sold at a loss after being
held for six months or less, the loss will be treated as long term, instead of short term, capital loss to the extent of any capital gain
distributions received on those shares.

Each Fund is required to withhold 28% of all dividends, net capital gain distributions, and redemption proceeds (regardless of the extent to
which gain or loss may be realized) otherwise payable to any individuals and certain other non-corporate shareholders who do not provide
the Fund with a correct taxpayer identification number and make certain certifications. Withholding at that rate also is required from
dividends and other net capital gain distributions otherwise payable to such shareholders who are subject to backup withholding for any
other reason.

Dividends a Fund pays to a foreign sharcholder, other than (1) dividends paid to a foreign shareholder whose ownership of shares is
effectively connected with a U.S. trade or business the shareholder carries on and (2) capital gain distributions paid to a nonresident alien
individual who is physically present in the United States for no more than 182 days during the taxable year, generally will be subject to a
federal withholding tax of 30% (or lower treaty rate).

Under the Foreign Account Tax Compliance Act (“FATCA”), a Fund may be required to withhold a generally nonrefundable 30% tax on
(@) distributions of investment company taxable income and (ii) distributions of net capital gain and the gross proceeds of a sale,
redemption or exchange of Fund shares paid after December 31, 2018 to (A) certain “foreign financial institutions” unless such foreign
financial institution agrees to verify, monitor, and report to the Service the identity of certain of its accountholders, among other items (or
unless such entity is otherwise deemed compliant under the terms of an intergovernmental agreement between the United States and the
entity’s country of residence), and (B) certain “non-financial foreign entities” unless such entity certifies to the Funds that it does not have
any substantial U.S. owners or provides the name, address, and taxpayer identification number of each substantial U.S. owner, among other
items. This FATCA withholding tax could also affect a Fund’s return on its investments in foreign securities or affect a shareholder’s
return if the shareholder holds its Fund shares through a foreign intermediary. You atre urged to consult your tax adviser regarding the
application of this FATCA withholding tax to your investment in the Funds and the potential certification, compliance, due diligence,
reporting, and withholding obligations to which you may become subject in order to avoid this withholding tax.

Each Fund has chosen the average basis method as its default basis determination method for Fund shares that shareholders acquired or
acquire after December 31, 2011 (“Covered Shatres”). Under the average basis method, all of the Covered Share purchase costs are added
together in an aggregate cost amount. The basis per Covered Share is then determined by dividing the aggregate cost amount by the total
Covered Shares in the account. The basis of redeemed Covered Shares is determined by multiplying the number of those shares by the
basis per Covered Share. Each Fund’s default basis determination method will be used unless a Fund sharcholder selects a different
Service-approved basis determination method. If a shareholder prefers another basis determination method (such as a specific
identification method), he or she can elect the preferred method by sending a letter of instruction to Midas Funds, ¢/o Ultimus Asset
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Services, LLC, P.O. Box 46707, Cincinnati, OH 45246-0707. For overnight express mail and courier: Midas Funds, ¢/o Ultimus Asset
Services, LL.C, 225 Pictoria Drive, Suite 450, Cincinnati, OH 45246. The basis determination method a Fund shatreholder elects may not
be changed with respect to a redemption of Covered Shares after the settlement date of the redemption.

In addition to the requirement to report the gross proceeds from a redemption of shares, each Fund (or its administrative agent) must
report to the Service and furnish to its shareholders the basis information for Covered Shares and indicate whether they had a short term
(one year or less) or long term (more than one year) holding period. Fund shareholders should consult with their tax advisors to determine
the best Service accepted basis determination method for their tax situation and to obtain more information about how the basis reporting
law applies to them.

sokokokok

The foregoing is only a general summary of some of the important federal tax considerations generally affecting the Funds and their
shareholders. Changes in tax laws, potentially with retroactive effect, could impact a Fund’s investments or the tax consequences to you of
investing in a Fund. No attempt is made to present a complete explanation of the federal tax treatment of the Funds’ activities, and this
discussion is not intended as a substitute for careful tax planning. Accordingly, potential investors are urged to consult their own tax
advisors for more detailed information and for information regarding any state, local, or foreign taxes applicable to the Funds and to
dividends and other distributions therefrom.

CAPITAL STOCK INFORMATION

The Trust may issue additional series of shares. Currently, the Funds each offer only one class of shares, but the Board of Trustees is
authorized to create additional classes and series.

Fund shareholders are entitled to one vote for each share and a fractional vote for each fraction of a share they own. Voting rights are not
cumulative in the election of Trustees. All shares of a Fund are fully paid and non-assessable and have no preemptive or conversion rights.
Shares may be redeemed from a Fund at their then current NAV on any day that the Fund is open for business.

The Funds do not hold annual meetings of shareholders; however, certain significant corporate matters, such as the approval of a new
investment advisory agreement or a change in a fundamental investment policy, which require shareholder approval, will be presented to
shareholders at a meeting called by the Board for such purpose.

Special meetings of shareholders may be called for any purpose upon receipt by the Funds of a request in writing signed by shareholders
holding not less than 25% of all shares entitled to vote at such meeting, provided certain conditions stated in the Bylaws are met. There
will normally be no meeting of the shareholders for the purpose of electing Trustees until such time as less than a majority of Trustees
holding office have been elected by shareholders, at which time the Trustees then in office will call a shareholders’ meeting for the election
of Trustees. To the extent that Section 16(c) of the 1940 Act applies to a Fund, the Trustees are required to call a meeting of shareholders
for the purpose of voting upon the question of removal of any Trustee when requested in writing to do so by the shareholders of record of
not less than 10% of that Fund’s outstanding shares.

On certain matters such as the election of Trustees, all shares of each of the Funds vote together as a single class. On other matters
affecting a particular Fund, the shares of that Fund vote together as a separate class, such as with respect to a change in an investment
restriction of a particular Fund, except that as to matters for which a separate vote of a class is required by the 1940 Act or which affects
the interests of one or more particular classes, the affected shareholders vote as a separate class. In voting on an investment management
agreement, approval by the shareholders of a Fund is effective as to that Fund whether or not enough votes are received from the
shareholders of the other Fund to approve the investment management agreement for the other Fund.

In January 2017, the Board of Trustees adopted an amendment to the Trust's Amended Trust Instrument. The amendment limits the
fiduciary duties of the Board of Trustees as permitted under the Delaware Statutory Trust Act, except as provided under the 1940 Act.
Additionally, the amendment provides that the “fiduciary exception” does not apply to communications between the Board of Trustees
and legal counsel. The “fiduciary exception” is a concept, recognized by some courts, under which such communications are not entitled to
the attorney-client privilege, and are thus discoverable in litigation. These changes in the Trust’s Amended Trust Instrument have not been
approved by shareholders. These provisions of the Trust’s governing documents may be regarded as “anti-takeover” provisions because,
cither alone or in combination, they could have the effect of, among other things, limiting the ability of other entities or persons to acquire
control of the Trust or the ability of shareholders to effect changes in Trust management. The foregoing summary is subject to the
governing documents of the Trust, which are on file with the SEC.
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REPORTS TO SHAREHOLDERS

Each Fund issues, at least semi-annually, a report to its shareholders including a list of investments held and statements of assets and
liabilities, operations, and changes in net assets of each Fund. Each Fund’s fiscal year ends on December 31.

CUSTODIAN AND TRANSFER AGENT

SSB, 801 Pennsylvania, Kansas City, MO 64105, has been retained to act as Custodian of each Fund’s investments (except gold bullion and
other precious metals) and may appoint one or more subcustodians. The Custodian is responsible for the safekeeping of Fund assets, and
(its affiliate) acts as a securities lending agent and a securities lender for short selling transactions by the Funds. As part of its agreement
with the Funds, the Custodian may apply credits or charges for its services to the Funds for, respectively, positive or deficit cash balances
maintained by the Funds with the Custodian. Ultimus Asset Services, LL.C, P.O. Box 46707, Cincinnati, OH 45246-0707, acts as the
Funds Transfer and Dividend Disbursing Agent and performs accounting and tax services for the Funds.

The Funds and/or the Distributor have entered into cettain agreements with third party service providers (“Recordkeepers™) pursuant to
which the Funds participate in various “no transaction fee”” and other distribution programs offered by the Recordkeepers and pursuant to
which the Recordkeepers provide distribution services, shareholder services, and/or co-transfer agency services. The fees of such
Recordkeepers are charged to a Fund for co-transfer agency services and to the Distributor for distribution and shareholder services and
allocated between the Distributor and the Fund in a manner deemed equitable by the Board of Trustees. Cash compensation may also be
paid to Recordkeepers for inclusion of the Funds on a sales list, including a preferred or select sales list, in other sales programs, or as an
expense reimbursement in cases where the Recordkeeper provides shareholder services to the Funds’ shareholders. The Investment
Manager may also pay cash compensation in the form of finder’s fees that vary depending on the dollar amount of the shares sold.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Tait, Weller & Baker LLP (“Tait, Weller”), 1818 Market Street, Suite 2400, Philadelphia, PA 19103, is each Fund’s IRPAF. Tait, Weller
audits each Fund’s financial statements annually.
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APPENDIX A

RATINGS DEFINITIONS

S & P Global Ratings Issue Credit Rating Definitions

A S & P Global Ratings issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect to a specific
financial obligation, a specific class of financial obligations, or a specific financial program (including ratings on medium-term note
programs and commercial paper programs). It takes into consideration the creditworthiness of guarantors, insurers, or other forms of
credit enhancement on the obligation and takes into account the currency in which the obligation is denominated. The opinion reflects S
& P Global Ratings view of the obligor’s capacity and willingness to meet its financial commitments as they come due, and may assess
terms, such as collateral security and subordination, which could affect ultimate payment in the event of default.

Issue credit ratings can be either long term or short term. Short-term ratings are generally assigned to those obligations considered short-
term in the relevant market. In the U.S., for example, that means obligations with an original maturity of no more than 365 days—
including commercial paper. Short-term ratings are also used to indicate the creditworthiness of an obligor with respect to put features on
long-term obligations. Medium-term notes are assigned long-term ratings.

Short-Term Issue Credit Ratings

A-1

A short-term obligation rated ‘A-1’ is rated in the highest category by S & P Global Ratings. The obligot’s capacity to meet its financial
commitment on the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates that
the obligot’s capacity to meet its financial commitment on these obligations is extremely strong.

A-2

A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in circumstances and economic
conditions than obligations in higher rating categories. However, the obligot’s capacity to meet its financial commitment on the obligation
is satisfactory.

A-3
A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse economic conditions or changing
circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.

B

A short-term obligation rated ‘B’ is regarded as vulnerable and has significant speculative characteristics. The obligor currently has the
capacity to meet its financial commitments; however, it faces major ongoing uncertainties which could lead to the obligot’s inadequate
capacity to meet its financial commitments.

C
A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and economic
conditions for the obligor to meet its financial commitment on the obligation.

D

A short-term obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’ rating
category is used when payments on an obligation are not made on the date due, unless S & P Global Ratings believes that such payments
will be made within any stated grace period. However, any stated grace period longer than five business days will be treated as five
business days. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action and where default
on an obligation is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to ‘D’ if it is subject
to a distressed exchange offer.

SPUR (S & P Global Ratings Underlying Rating)

A SPUR rating is an opinion about the stand-alone capacity of an obligor to pay debt service on a credit-enhanced debt issue, without
giving effect to the enhancement that applies to it. These ratings are published only at the request of the debt issuer/obligor with the
designation SPUR to distinguish them from the credit-enhanced rating that applies to the debt issue. S & P Global Ratings maintains
surveillance of an issue with a published SPUR.

Dual Ratings

Dual ratings may be assigned to debt issues that have a put option or demand feature. The first component of the rating addresses the

likelihood of repayment of principal and interest as due, and the second component of the rating addresses only the demand feature. The

first component of the rating can relate to either a short-term or long-term transaction and accordingly use either short-term or long-term
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rating symbols. The second component of the rating relates to the put option and is assigned a short-term rating symbol (for example,
‘AAA/A-1+ or ‘A-1+/A-1’). With U.S. municipal short-term demand debt, the U.S. municipal short-term note rating symbols are used
for the first component of the rating (for example, ‘SP-1+/A-1+7).

The analyses, including ratings, of S & P Global Ratings and its affiliates (together, S & P Global Ratings) are statements of opinion as of
the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or to make any
investment decisions. S & P Global Ratings assumes no obligation to update the Content following publication in any form or format.
Users of ratings or other analyses should not rely on them in making any investment decisions. S & P Global Ratings’ opinions and
analyses do not address the suitability of any security. S & P Global Ratings does not act as a fiduciary or an investment advisor except
where registered as such. While
S & P Global Ratings has obtained information from soutces it believes to be reliable, it does not perform an audit and undertakes no duty
of due diligence or independent verification of any information it receives. Ratings and other opinions may be changed, suspended or
withdrawn at any time.

Active Qualifiers (Currently applied and/or outstanding)

S & P Global Ratings assigns qualifiers to ratings when appropriate. This section details active and inactive qualifiers.

S & P Global Ratings uses the following qualifiers that limit the scope of a rating. The structure of the transaction can require the use of a
qualifier such as a ‘p’ qualifier, which indicates the rating addressed the principal portion of the obligation only. A qualifier appeats as a
suffix and is part of the rating.

1. Federal Deposit Insurance Limit: “L” qualifier
Ratings qualified with " apply only to amounts invested up to federal deposit insurance limits.

2. Principal Payment: “p” qualifier

This suffix is used for issues in which the credit factors, the terms, or both, that determine the likelihood of receipt of payment of principal
are different from the credit factors, terms or both that determine the likelihood of receipt of interest on the obligation. The ‘p” suffix
indicates that the rating addresses the principal portion of the obligation only and that the interest portion is not rated.

3. Preliminary Ratings: “prelim” qualifier

Preliminary ratings, with the ‘prelim’ suffix, may be assigned to obligors or obligations, including financial programs, in the circumstances
described below. Assignment of a final rating is conditional on the receipt by S & P Global Ratings of appropriate documentation. S & P
Global Ratings reserves the right not to issue a final rating. Moreover, if a final rating is issued, it may differ from the preliminary rating.

®  Preliminary ratings may be assigned to obligations, most commonly structured and project finance issues, pending receipt of final
documentation and legal opinions.

®  Preliminary ratings may be assigned to obligations that will likely be issued upon the obligor’s emergence from bankruptcy or similar
reorganization, based on late-stage reorganization plans, documentation and discussions with the obligor. Preliminary ratings may also
be assigned to the obligors. These ratings consider the anticipated general credit quality of the reorganized or postbankruptcy issuer as
well as attributes of the anticipated obligation(s).

®  Preliminary ratings may be assigned to entities that are being formed or that are in the process of being independently established
when, in S & P Global Ratings opinion, documentation is close to final. Preliminary ratings may also be assigned to obligations of
these entities.”

®  Preliminary ratings may be assigned when a previously unrated entity is undergoing a well-formulated restructuring, recapitalization,
significant financing or other transformative event, generally at the point that investor or lender commitments are invited. The
preliminary rating may be assigned to the entity and to its proposed obligation(s). These preliminary ratings consider the anticipated
general credit quality of the obligor, as well as attributes of the anticipated obligation(s), assuming successful completion of the
transformative event. Should the transformative event not occur, S & P Global Ratings would likely withdraw these preliminary
ratings.

® A preliminary recovery rating may be assigned to an obligation that has a preliminary issue credit rating.
4. Termination Structures: “t” qualifier

This symbol indicates termination structures that are designed to honor their contracts to full maturity or, should certain events occur, to
terminate and cash settle all their contracts before their final maturity date.

A-2



5. Counterparty Instrument Rating: 'cir' qualifier

This symbol indicates a Counterparty Instrument Rating (CIR), which is a forward-looking opinion about the creditworthiness of an issuer
in a securitization structure with respect to a specific financial obligation to a counterparty (including interest rate swaps, cutrency swaps,
and liquidity facilities). The CIR is determined on an ultimate payment basis; these opinions do not take into account timeliness of
payment.

Inactive Qualifiers

Inactive qualifiers are no longer applied or outstanding.

1. Contingent upon final documentation: “*” inactive qualifier
This symbol indicated that the rating was contingent upon S & P Global Ratings receipt of an executed copy of the escrow agreement or
closing documentation confirming investments and cash flows. Discontinued use in August 1998.

2. Termination of obligation to tender: “c” inactive qualifier

This qualifier was used to provide additional information to investors that the bank may terminate its obligation to purchase tendered
bonds if the long-term credit rating of the issuer is below an investment-grade level and/or the issuer’s bonds are deemed taxable.
Discontinued use in January 2001.

3. U.S. direct government securities: “G” inactive qualifier
The letter “G” following the rating symbol when a fund’s portfolio consists primarily of ditect U.S. Government securities.

4. Public Information Ratings: 'pi' qualifier

This qualifier was used to indicate ratings that were based on an analysis of an issuet's published financial information, as well as additional
information in the public domain. Such ratings did not, however, reflect in-depth meetings with an issuet's management and therefore,
could have been based on less comprehensive information than ratings without a 'pi’ suffix. Discontinued use as of December 2014 and as
of August 2015 for Lloyd's Syndicate Assessments.

5. Provisional Ratings: “pr” inactive qualifier

The letters ‘pr’ indicate that the rating was provisional. A provisional rating assumed the successful completion of the project financed by
the debt being rated and indicates that payment of debt service requirements is largely or entirely dependent upon the successful, timely
completion of the project. This rating, however, while addressing credit quality subsequent to completion of the project, made no
comment on the likelihood of or the risk of default upon failure of such completion.

6. Quantitative Analysis of publication information: “q” inactive qualifier
A ‘q’ subscript indicates that the rating is based solely on quantitative analysis of publicly available information. Discontinued use in April
2001.

7. Extraordinary risks: “r” inactive qualifier

The ‘v’ modifier was assigned to securities containing extraordinary risks, particularly market risks, that are not covered in the credit rating.
The absence of an t’ modifier should not be taken as an indication that an obligation will not exhibit extraordinary non-credit related risks.
S & P Global Ratings discontinued the use of the ‘t” modifier for most obligations in June 2000 and for the balance of obligations (mainly
structured finance transactions) in November 2002.

Active Identifiers

1. Unsolicited: ‘unsolicited’ and ‘v’ identifier
The ‘v’ identifier and ‘unsolicited’ designation are assigned to credit ratings initiated by parties other than the issuer or its agents including
those initiated by S & P Global Ratings.

2. Structured finance: “sf”’ identifier

The ‘s identifier shall be assigned to ratings on “structured finance instruments” when required to comply with applicable law or
regulatory requirement or when S & P Global Ratings believes it appropriate. The addition of the ‘sf’ identifier to a rating does not change
that rating’s definition or our opinion about the issue’s creditworthiness.

Local Currency and Foreign Currency Ratings
S & P Global Ratings issuer credit ratings make a distinction between foreign currency ratings and local currency ratings. An issuer’s
foreign currency rating will differ from its local currency rating when the obligor has a different capacity to meet its obligations

denominated in its local currency, vs. obligations denominated in a foreign currency.
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Moody’s Credit Rating Definitions

Purpose
The system of rating securities was originated by John Moody in 1909. The purpose of Moody’s ratings is to provide investors with a
simple system of gradation by which future relative creditworthiness of securities may be gauged.

Rating Symbols

Gradations of creditworthiness are indicated by rating symbols, with each symbol representing a group in which the credit characteristics
are broadly the same. There are nine symbols as shown below, from that used to designate least credit risk to that denoting greatest credit
risk:

Aaa AaABaaBaB CaaCaC
Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa.

Absence of a Rating
Where no rating has been assigned or where a rating has been withdrawn, it may be for reasons unrelated to the creditworthiness of the

issue.

Should no rating be assigned, the reason may be one of the following:

1. An application was not received or accepted.

2. The issue or issuer belongs to a group of securities or entities that are not rated as a matter of policy.
3. There is a lack of essential data pertaining to the issue or issuer.

4. The issue was privately placed, in which case the rating is not published in Moody’s publications.

Withdrawal may occur if new and material circumstances arise, the effects of which preclude satisfactory analysis; if there is no longer
available reasonable up-to-date data to permit a judgment to be formed; if a bond is called for redemption; or for other reasons.

Changes in Rating
The credit quality of most issuers and their obligations is not fixed and steady over a period of time, but tends to undergo change. For this
reason changes in ratings occur so as to reflect variations in the intrinsic relative position of issuers and their obligations.

A change in rating may thus occur at any time in the case of an individual issue. Such rating change should serve notice that Moody’s
observes some alteration in creditworthiness, or that the previous rating did not fully reflect the quality of the bond as now seen. While
because of their very nature, changes are to be expected more frequently among bonds of lower ratings than among bonds of higher
ratings. Nevertheless, the user of bond ratings should keep close and constant check on all ratings — both high and low — to be able to
note promptly any signs of change in status that may occur.

Limitations to Uses of Ratings*

Obligations carrying the same rating are not claimed to be of absolutely equal credit quality. In a broad sense, they are alike in position, but
since there are a limited number of rating classes used in grading thousands of bonds, the symbols cannot reflect the same shadings of risk
which actually exist.

As ratings are designed exclusively for the purpose of grading obligations according to their credit quality, they should not be used alone as
a basis for investment operations. For example, they have no value in forecasting the direction of future trends of market price. Market
price movements in bonds are influenced not only by the credit quality of individual issues but also by changes in money rates and general
economic trends, as well as by the length of maturity, etc. During its life even the highest rated bond may have wide price movements,
while its high rating status remains unchanged.

The matter of market price has no bearing whatsoever on the determination of ratings, which are not to be construed as recommendations
with respect to “attractiveness.” The attractiveness of a given bond may depend on its yield, its maturity date or other factors for which
the investor may search, as well as on its credit quality, the only characteristic to which the rating refers.

Since ratings involve judgments about the future, on the one hand, and since they are used by investors as a means of protection, on the
other, the effort is made when assigning ratings to look at “worst” possibilities in the “visible” future, rather than solely at the past record
and the status of the present. Therefore, investors using the rating should not expect to find in them a reflection of statistical factors alone,
since they are an appraisal of long-term risks, including the recognition of many non-statistical factors.
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Though ratings may be used by the banking authorities to classify bonds in their bank examination procedure, Moody’s ratings are not
made with these bank regulations in mind. Moody’s Investors Service’s own judgment as to the desirability or non-desirability of a bond
for bank investment purposes is not indicated by Moody’s ratings.

Moody’s ratings represent the opinion of Moody’s Investors Service as to the relative creditworthiness of securities. As such, they should
be used in conjunction with the descriptions and statistics appearing in Moody’s publications. Reference should be made to these
statements for information regarding the issuer. Moody’s ratings are not commercial credit ratings. In no case is default or receivership to
be imputed unless expressly stated.

*As set forth more fully on the copyright, credit ratings are, and must be construed solely as, statements of opinion and not statements of
fact or recommendations to purchase, sell or hold any securities. Each rating or other opinion must be weighed solely as one factor in any
investment decision made by or on behalf of any user of the information, and each such user must accordingly make its own study and
evaluation of each security and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, selling or holding.

Short-Term Obligation Ratings

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking opinions of the relative credit risks of
financial obligations issues by non-financial corporates, financial institutions, structured finance vehicles, project finance vehicles, and
public sector entities. Long-term ratings are assigned to issuers or obligations with an original maturity of one year or more and reflect
both on the likelihood of a default on contractually promised payments and the expected financial loss suffered in the event of default.
Short-term ratings are assigned to obligations with an original maturity of thirteen months or less and reflect the likelihood of a default on
contractually promised payments and the expected financial loss suffered in the event of default.

Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:
P-1

Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt obligations.

P-2
Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt obligations.

P-3
Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term obligations.

NP
Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
The following table indicates the long-term ratings consistent with different short-term ratings when such long-term ratings exist.

SHORT-TERM VS. LONG-TERM RATINGS



Fitch’s National Credit Ratings

For those countries in which foreign and local currency sovereign ratings are below ‘AAA’, and where there is demand for such ratings,
Fitch Ratings will provide National Ratings. It is important to note that each National Rating scale is unique and is defined to serve the
needs of the local market in question.

The National Rating scale provides a relative measure of creditworthiness for rated entities only within the country concerned. Under this
rating scale, a ‘AAA’ Long-Term National Rating will be assigned to the lowest relative risk within that country, which, in most but not all
cases, will be the sovereign state.

The National Rating scale merely ranks the degree of perceived risk relative to the lowest default risk in that same country. Like local
currency ratings, National Ratings exclude the effects of sovereign and transfer risk and exclude the possibility that investors may be unable
to repatriate any due interest and principal repayments. It is not related to the rating scale of any other national market. Comparisons
between different national scales or between an individual national scale and the international rating scale are therefore inappropriate and
potentially misleading. Consequently they are identified by the addition of a special identifier for the country concerned, such as
‘AAA(arg)’ for National Ratings in Argentina.

In certain countries, regulators have established credit rating scales, to be used within their domestic markets, using specific nomenclature.
In these countries, the agency’s National Rating definitions may be substituted by the regulatory scales. For instance, Fitch’s National
Short Term Ratings of ‘F1+(xxx)’, Fl(xxx)’, F2(xxx)’ and ‘F3(xxx)’ may be substituted by the regulatory scales, e.g., ‘A1+’, ‘A1, ‘A2’ and
‘A3 The below definitions thus serve as a template, but users should consult the individual scales for each country listed on Fitch’s
regional websites to determine if any additional or alternative category definitions apply.

Limitations of the National Rating Scale

Specific limitations relevant to National Rating scale include:

e National scale ratings are only available in selected countries.

e  National scale ratings are only directly comparable with other national ratings in the same country. There is a certain correlation
between national and global ratings but there is not a precise translation between the scales. The implied probability of default of a
given national scale rating will vary over time.

e The value of default studies for national ratings can be limited. Due to the relative nature of national scales, a given national scale
rating is not intended to represent a fixed amount of default risk over time. As a result, a default study using only national ratings may
not give an accurate picture of the historical relationship between ratings and default risk. Users should exercise caution if they wish
to infer future default probabilities for national scale ratings using the historical default experience with international ratings and
mapping tables to link the national and international ratings. As with ratings on any scale, the future will not necessarily follow the
past.

e  Fitch attaches less confidence to conclusions about national scale default probabilities than for International Credit ratings. There has
not been a comprehensive global study of default history among entities with national scales to show that their ex-post default
experience has been consistent with ex-ante probabilities implied. This is due to the relatively short history of ratings in emerging
markets and the restrictive relative nature of the national scales.

The above list is not exhaustive, and is provided for the reader’s convenience. Readers are requested to review the section Understanding
Credit Ratings — Limitations and Usage for further information on the limitations of the agency’s ratings.

National Short-Term Credit Ratings

F1(xxx)

Indicates the strongest capacity for timely payment of financial commitments relative to other issuers or obligations in the same country.
Under the agency’s National Rating scale, this rating is assigned to the lowest default risk relative to others in the same country. Where the
liquidity profile is particulatly strong, a “+” is added to the assigned rating.

F2(xxx)
Indicates a good capacity for timely payment of financial commitments relative to other issuers or obligations in the same country.
However, the margin of safety is not as great as in the case of the higher ratings.

F3(xxx)

Indicates an adequate capacity for timely payment of financial commitments relative to other issuers or obligations in the same country.
However, such capacity is more susceptible to near-term adverse changes than for financial commitments in higher rated categories.
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B (xxx)
Indicates an uncertain capacity for timely payment of financial commitments relative to other issuers or obligations in the same country.
Such capacity is highly susceptible to near-term adverse changes in financial and economic conditions.

C(xxx)
Indicates a highly uncertain capacity for timely payment of financial commitments relative to other issuers or obligations in the same
country. Capacity for meeting financial commitments is solely reliant upon a sustained, favorable business and economic environment.

RD: Restricted default
Indicates an entity that has defaulted on one or more of its financial commitments, although it continues to meet other financial
obligations. Applicable to entity ratings only.

D(xxx)
Indicates actual or imminent payment default.

Notes to Long-Term and Short-Term National Ratings:

The ISO international country code is placed in parentheses immediately following the rating letters to indicate the identity of the National
market within which the rating applies. For illustrative purposes, (xxx) has been used.

“+” or “-” may be appended to a National Rating to denote relative status within a major rating category. Such suffixes are not added to

the ‘AAA(xxx)” Long-Term National Rating category, to categories below ‘CCC(xxx)’, or to Short-Term National Ratings other than
F1(xxx).
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LONG-TERM RATINGS

S & P Global Ratings Long-Term Issue Credit Ratings

Issue credit ratings are based, in varying degtrees, on S & P Global Ratings analysis of the following considerations:

® Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment on an obligation in accordance with
the terms of the obligation;

® Nature of and provisions of the obligation and the promise we impute.

® Protection afforded by, and relative position of, the obligation in the event of bankruptcy, reorganization, or other arrangement under
the laws of bankruptcy and other laws affecting creditors’ rights.

Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or ultimate recovery in the event of
default. Junior obligations ate typically rated lower than senior obligations, to reflect the lower priority in bankruptcy, as noted above.
(Such differentiation may apply when an entity has both senior and subordinated obligations, secured and unsecured obligations, or
operating company and holding company obligations.)

Long-Term Issue Credit Ratings

AAA
An obligation rated ‘AAA’ has the highest rating assigned by S & P Global Ratings. The obligot’s capacity to meet its financial
commitment on the obligation is extremely strong.

AA
An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree. The obligor’s capacity to meet its financial
commitment on the obligation is very strong.

A
An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions than
obligations in higher-rated categories. However, the obligot’s capacity to meet its financial commitment on the obligation is still strong.

BBB
An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic conditions or changing circumstances are
more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.

BB; B; CCC; CC; and C

Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative characteristics. ‘BB’ indicates the least degree
of speculation and ‘C’ the highest. While such obligations will likely have some quality and protective characteristics, these may be
outweighed by large uncertainties or major exposures to adverse conditions.

BB

An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing uncertainties or
exposure to adverse business, financial, or economic conditions which could lead to the obligor’s inadequate capacity to meet its financial
commitment on the obligation.

B

An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor currently has the capacity to meet its
financial commitment on the obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s capacity or
willingness to meet its financial commitment on the obligation.

CCC

An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent upon favorable business, financial, and economic
conditions for the obligor to meet its financial commitment on the obligation. In the event of adverse business, financial, or economic
conditions, the obligor is not likely to have the capacity to meet its financial commitment on the obligation.

CC
An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’ rating is used when a default has not yet occurred, but S
& P Global Ratings expects default to be a virtual certainty, regardless of the anticipated time to default.
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C
An obligation rated ‘C’ is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative seniority or lower
ultimate recovery compared to obligations that are rated higher.

D

An obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’ rating category is used
when payments on an obligation are not made on the date due, unless S & P Global Ratings believes that such payments will be made
within five business days in the absence of a stated grace period or within the earlier of the stated grace period or 30 calendar days. The ‘D’
rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and where default on an obligation is a virtual
certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to ‘D’ if it is subject to a distressed exchange
offer.

NR
This indicates that no rating has been requested, or that there is insufficient information on which to base a rating, or that S & P Global
Ratings does not rate a particular obligation as a matter of policy.

Plus (+) or minus (-)
The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the major

rating categories.

See active and inactive gualifiers following S & P Global Ratings Short-Term Issue Credit Ratings provided above.



Moody’s Long-Term Obligation Ratings

Long-Term Obligation Ratings

Ratings assigned on Moody’s global long-term and short-term rating scales are forward-looking opinions of the relative credit risks of
financial obligations issues by non-financial corporates, financial institutions, structured finance vehicles, project finance vehicles, and
public sector entities. Long-term ratings are assigned to issuers or obligations with an original maturity of one year or more and reflect
both on the likelihood of a default on contractually promised payments and the expected financial loss suffered in the event of default.
Short-term ratings are assigned to obligations with an original maturity of thirteen months or less and reflect the likelihood of a default on
contractually promised payments and the expected financial loss suffered in the event of default.

Moody’s Long-Term Rating Definitions:

Aaa
Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of credit risk.

Aa
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

A
Obligations rated A are considered upper-medium grade and are subject to low credit risk.

Baa
Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and as such may possess certain speculative
characteristics.

Ba
Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.

B
Obligations rated B are considered speculative and are subject to high credit risk.

Caa
Obligations rated Caa are judged to be speculative of poor standing and are subject to very high credit risk.

Ca
Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal and interest.

C

Obligations rated C are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aaa through Caa. The modifier 1
indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the
modifier 3 indicates a ranking in the lower end of that generic rating category. Additionally, a “(hyb)” indicator is appended to all ratings of
hybrid securities issued by banks, insurers, finance companies, and securities firms.*

* By their terms, bybrid securities allow for the omission of scheduled dividends, interest, or principal payments, which can potentially result in impairment if such an

omission occurs. Hybrid securities may also be subject to contractually allowable write-downs of principal that could result in impairment. Together with the hybrid
indjcator, the long-term obligation rating assigned to a hybrid security is an expression of the relative credit risk associated with that security.
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Fitch’s National Long-Term Credit Ratings

AAA (xxx)
‘AAA’ National Ratings denote the highest rating assigned by the agency in its National Rating scale for that country. This rating is
assigned to issuers or obligations with the lowest expectation of default risk relative to all other issuers or obligations in the same country.

AA(xxx)
‘AA’ National Ratings denote expectations of very low default risk relative to other issuers or obligations in the same country. The default
risk inherent differs only slightly from that of the country’s highest rated issuers or obligations.

A(xxx)

‘A’ National Ratings denote expectations of low default risk relative to other issuers or obligations in the same country. However, changes
in circumstances or economic conditions may affect the capacity for timely repayment to a greater degree than is the case for financial
commitments denoted by a higher rated category.

BBB(xxx)

‘BBB’ National Ratings denote a moderate default risk relative to other issuers or obligations in the same country. However, changes in
circumstances or economic conditions are more likely to affect the capacity for timely repayment than is the case for financial
commitments denoted by a higher rated category.

BB (xxx)

‘BB’ National Ratings denote an elevated default risk relative to other issuers or obligations in the same country. Within the context of the
country, payment is uncertain to some degree and capacity for timely repayment remains more vulnerable to adverse economic change over
time.

B(xxx)

‘B’ National Ratings denote a significantly elevated default risk relative to other issuers or obligations in the same country. Financial
commitments are currently being met but a limited margin of safety remains and capacity for continued timely payments is contingent
upon a sustained, favorable business and economic environment. For individual obligations, may indicate distressed or defaulted
obligations with potential for extremely high recoveries.

CCC(xxx)
‘CCC’ National Ratings denote that default is a real possibility. Capacity for meeting financial commitments is solely reliant upon
sustained, favorable business or economic conditions.

CC(xxx)
‘CC’” National Ratings denote that default of some kind appears probable.

C(xxx)
‘C’ National Ratings denote that default is imminent.

RD: Restricted default.

“RD” ratings indicated that an issuer that in Fitch Ratings’ opinion has experienced an uncured payment default on a bond, loan or other
material financial obligation but which has not entered into bankruptcy filings, administration, receivership, liquidation or other formal
winding-up procedure, and which has not otherwise ceased business. This would include:

a. the selective payment default on a specific class or currency of debt;

b. the uncured expiry of any applicable grace period, cure period or default forbearance period following a payment default on a bank
loan, capital markets security or other material financial obligation;

C. the extension of multiple waivers or forbearance petriods upon a payment default on one or more material financial obligations
either in series or in parallel; or

d. execution of a distressed debt exchange on one or more material financial obligations.

D(xxx)

‘D’ National Ratings denote an issuer or instrument that is currently in default.
Notes to Long-Term and Short-Term National Ratings:

The ISO International country code is placed in parentheses immediately following the rating letters to indicate the identity of the National
market within which the rating applies. For illustrative purposes, (xxx) has been used.
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“+” or “-” may be appended to a National Rating to denote relative status within a major rating category. Such suffixes are not added to
the ‘“AAA(xxx)” Long-Term National Rating category, to categories below ‘CCC(xxx)’, or to Short-Term National Ratings other than
Tl (xxx).
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MUNICIPAL NOTE RATINGS

S & P Global Ratings Municipal Short-Term Note Ratings Definitions

A S & P Global Ratings U.S. municipal note rating reflects S & P Global Ratings opinion about the liquidity factors and market access risks
unique to the notes. Notes due in three years or less will likely receive a note rating. Notes with an original maturity of more than three
years will most likely receive a long-term debt rating. In determining which type of rating, if any, to assign, S & P Global Ratings analysis
will review the following considerations:

®  Amortization schedule—the larger the final maturity relative to other maturities, the more likely it will be treated as a note; and
® Source of payment—the more dependent the issue is on the market for its refinancing, the more likely it will be treated as a note.
Note rating symbols are as follows:

SP-1
Strong capacity to pay principal and interest. An issue determined to possess a very strong capacity to pay debt service is given a plus (+)
designation.

SP-2
Satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic changes over the term of the
notes.

SP-3
Speculative capacity to pay principal and interest.

See active and inactive qualifiers following S & P Global Ratings Short-Term Issue Credit Ratings provided above.

Moody’s US Municipal Short-Term Debt And Demand Obligation Ratings

Short-Term Obligation Ratings

While the global short-term ‘prime’ rating scale is applied to US municipal tax-exempt commercial paper, these programs are typically
backed by external letters of credit or liquidity facilities and their short-term prime ratings usually map to the long-term rating of the
enhancing bank or financial institution and not to the municipality’s rating. Other short-term municipal obligations, which generally have
different funding sources for repayment, are rated using two additional short-term rating scales (i.e., the MIG and VMIG scales discussed
below).

The Municipal Investment Grade (MIG) scale is used to rate US municipal bond anticipation notes of up to three years maturity.
Municipal notes rated on the MIG scale may be secured by either pledged revenues or proceeds of a take-out financing received prior to
note maturity. MIG ratings expire at the maturity of the obligation, and the issuer’s long-term rating is only one consideration in assigning
the MIG rating. MIG ratings are divided into three levels—MIG 1 through MIG 3—while speculative grade short-term obligations are
designated SG.

MIG1
This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly reliable liquidity support,
or demonstrated broad-based access to the matket for refinancing.

MIG 2
This designation denotes strong credit quality. Margins of protection are ample, although not as large as in the preceding group.

MIG 3

This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market access for refinancing is
likely to be less well-established.

SG

This designation denotes speculative-grade credit quality. Debt instruments in this category may lack sufficient margins of protection.
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Demand Obligation Ratings

In the case of variable rate demand obligations (VRDOs), a two-component rating is assigned: a long or short-term debt rating and a
demand obligation rating. The first element represents Moody’s evaluation of risk associated with scheduled principal and interest
payments. The second element represents Moody’s evaluation of risk associated with the ability to receive purchase price upon demand
(“demand feature”). The second element uses a rating from a variation of the MIG scale called the Variable Municipal Investment Grade
(VMIG) scale. The rating transitions on the VMIG scale, as shown in the diagram below, differ from those on the Prime scale to reflect
the risk that external liquidity support generally will terminate if the issuer’s long-term rating drops below investment grade.

VMIG 1
This designation denotes superior credit quality. Excellent protection is afforded by the supetior short-term credit strength of the liquidity
provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

VMIG 2
This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength of the liquidity
provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

VMIG 3
This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term credit strength of the
liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.

SG

This designation denotes speculative-grade credit quality. Demand features rated in this category may be supported by a liquidity provider
that does not have an investment grade short-term rating or may lack the structural and/or legal protections necessary to ensute the timely
payment of purchase price upon demand.

US MUNICIPAL SHORT-TERM VS. LONG-TERM RATINGS

*For SBPA-backed VRDBS. The rating transitions are higher to allow for distance to downgrade to
below-investment grade due to the presence of automatic termination events in the SBPAs
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APPENDIX B — PROXY VOTING
AMENDED PROXY VOTING POLICIES AND PROCEDURES
2017
Each of Midas Series Trust, on behalf of Midas Fund and Midas Magic, Dividend and Income Fund and Foxby Corp. (each, a “Fund,”
and together, the “Funds”) will seek to vote its proxies in its own best interests, and without regard to the best interests of such Fund’s

investment manager.

1. Delegation to Proxy Service Provider

Each Fund delegates the responsibility for voting proxies of portfolio companies held in such Fund’s portfolio to Institutional
Shareholder Services (the “Proxy Firm”). A concise summary of the Proxy Voting Guidelines of the Proxy Firm (see attached) is
incorporated by reference herein as each Fund’s proxy voting policies and procedures, as supplemented by the terms hereof. Each Fund
retains the right to override the delegation to the Proxy Firm on a case-by-case basis, in which case the ADDENDUM - NON-
DELEGATED PROXY VOTING POLICIES AND PROCEDURES supersede the Proxy Voting Guidelines of the Proxy Firm in
their entirety.

2. Conflicts of Interest

With respect to a vote upon which a Fund overrides the delegation to the Proxy Firm, to the extent that such vote presents a material
conflict of interest between the Fund and its investment manager or any affiliated person of the investment manager, the Fund normally
will disclose such conflict to, and obtain consent from, the Independent Trustees or Directors, as applicable, or a committee thereof, ptior
to voting the proxy. Such material conflicts may arise, for example, from the following relationships: (i) the issuer is an investor in a Fund;
(ii) the issuer has a material business relationship with a Fund; (iii) the proponent of a proxy proposal has a business relationship with the
Fund; (iv) a Fund has material business relationships with candidates for director in a proxy contest; or (v) an employee of a Fund or its
affiliates has a personal interest in the outcome of a particular matter. This list provides examples of possible conflicts of interest and is
not meant to be comprehensive. Fach employee must notify the Funds’ Chief Compliance Officer of any potential conflicts of interest of
which he or she is aware.

In addition, if the Fund becomes aware of a material conflict of interest between the Proxy Firm and a portfolio company, the Fund
will determine, on a case-by-case basis, whether to override the delegation to the Proxy Firm.

3. Review of and Response to Errors

If a Fund becomes aware of any material errors made by the Proxy Firm, it will take reasonable steps to investigate the error and seek
to determine whether the Proxy Firm is taking reasonable steps to seek to reduce similar errors in the future. The Fund will document
responsive actions taken in connection with any material errors made by the Proxy Firm.

4. Ongoing Due Diligence

On at least an annual basis, the Funds will:

i Review the adequacy of these proxy voting policies and procedures;
ii. Assess whether the Proxy Firm has properly submitted the voting instructions on behalf of the Funds;
ii. Review the Proxy Voting Guidelines of the Proxy Firm; and
iv. Request the Proxy Firm to provide information about, among other things, changes to its policies and procedures.
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ADDENDUM
NON-DELEGATED PROXY VOTING POLICIES AND PROCEDURES

These proxy voting policies and procedures are intended to provide general guidelines regarding the issues they address. As such, they
cannot be “violated.” In each case the vote generally will be based on maximizing shareholder value over the long term, as consistent with
overall investment objectives and policies.

Board and Governance Issues

Board of Director Composition

Typically, we will not object to slates with at least a majority of independent directors.

We generally will not object to shareholder proposals that request that the board audit, compensation and/or nominating committees
include independent directors exclusively.

Approval of IRPAF

We will evaluate on a case-by-case basis instances in which the audit firm has a significant audit relationship with the company to determine
whether we believe independence has been compromised.

We will review and evaluate the resolutions seeking ratification of the auditor when fees for financial systems design and implementation
substantially exceed audit and all other fees, as this can compromise the independence of the auditor.

We will carefully review and evaluate the election of the audit committee chair if the audit committee recommends an auditor whose fees
for financial systems design and implementation substantially exceed audit and all other fees, as this can compromise the independence of
the auditor.

Increase Authorized Common Stock

We will generally support the authorization of additional common stock necessary to facilitate a stock split.

We will generally support the authorization of additional common stock.

Blank Check Preferred Stock

Blank check preferred is stock with a fixed dividend and a preferential claim on company assets relative to common shares. The terms of
the stock (voting, dividend and conversion rights) are determined at the discretion of the Board when the stock is issued. Although such
an issue can in theory be used for financing purposes, often it has been used in connection with a takeover defense. Accordingly, we will
generally evaluate the creation of blank check preferred stock.

Classified or “Staggered” Board

On a classified (or staggered) board, directors are divided into separate classes (usually three) with directors in each class elected to
overlapping three-year terms. Companies argue that such boards offer continuity in direction which promotes long term planning.
However, in some instances they may serve to deter unwanted takeovers since a potential buyer would have to wait at least two years to
gain a majority of board seats.

We will vote on a case-by-case basis on issues involving classified boards.

Supermajority 1 ote Requirements

Supermajority vote requirements in a company charter or bylaws require a level of voting approval in excess of simple majority. Generally,
supermajority provisions requite at least 2/3 affirmative vote for passage of issues.

We will vote on a case-by-case basis regarding issues involving supermajority voting.

Restrictions on Sharebolders to Act by Written Consent
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Written consent allows sharecholders to initiate and carry out a shareholder action without waiting until the annual meeting or by calling a
special meeting. It permits action to be taken by the written consent of the same percentage or outstanding shares that would be required
to effect the proposed action at a shareholder meeting.

We will generally not object to proposals seeking to preserve the right of shareholders to act by written consent.

Restrictions on Sharebolders to Call Meetings

We will generally not object to proposals seeking to preserve the right of the shareholders to call meetings.

Limitations, Director Liability and Indemnification

Because of increased litigation brought against directors of corporations and the increase costs of director liability insurance, many states
have passed laws limiting director liability for those acting in good faith. Shareholders, however, often must opt into such statutes. In

addition, many companies are seeking to add indemnification of directors to corporate bylaws.

We will generally support director liability and indemnification resolutions because it is important for companies to be able to attract the
most qualified individuals to their boards.

Reincorporation

Corporations are in general bound by the laws of the state in which they are incorporated. Companies reincorporate for a variety of
reasons including shifting incorporation to a state where the company has its most active operations or corporate headquarters, or shifting
incorporation to take advantage of state corporate takeovers laws.

We typically will not object to reincorporation proposals.

Cumulative 1 oting

Cumulative voting allows shareholders to cumulate their votes behind one or a few directors running for the board that is, cast more than
one vote for a director thereby helping a minority of shareholders to win board representation. Cumulative voting generally gives minority
shareholders an opportunity to effect change in corporate affairs.

We typically will not object to proposals to adopt cumulative voting in the election of directors.

Dual Classes of Stock

In order to maintain corporate control in the hands of a certain group of shareholders, companies may seek to create multiple classes of
stock with differing rights pertaining to voting and dividends.

We will vote on a case-by-case basis dual classes of stock. However, we will typically not object to dual classes of stock.

Limit Directors Tenure

In general, corporate directors may stand for re-election indefinitely. Opponents of this practice suggest that limited tenure would inject
new perspectives into the boardroom as well as possibly creating room for directors from diverse backgrounds; however, continuity is
important to cotporate leadership and in some instances alternative means may be explored for injecting new ideas or members from
diverse backgrounds into corporate boardrooms.

Accordingly, we will vote on a case-by-case basis regarding attempts to limit director tenure.

Minimum Director Stock Ownership

The director share ownership proposal requires that all corporate directors own a minimum number of shares in the corporation. The
purpose of this resolution is to encourage directors to have the same interest as other shareholders.

We normally will not object to resolutions that require corporate directors to own shates in the company.
Executive Compensation
Disclosure of CEO, Executive, Board and Management Compensation
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On a case-by-case basis, we will support shareholder resolutions requesting companies to disclose the salaries of top management and the
Board of Directors.

Compensation for CEO, Executive, Board and Management

We typically will not object to proposals regarding executive compensation if we believe the compensation clearly does not reflect the
current and future circumstances of the company.

Formation and Independence of Compensation Review Conmittee

We normally will not object to shareholder resolutions requesting the formation of a committee of independent directors to review and
examine executive compensation.

Stock Options for Board and Executives

We will generally review the overall impact of stock option plans that in total offer greater than 25% of shares outstanding because of
voting and earnings dilution.

We will vote on a case-by-case basis option programs that allow the repricing of underwater options.

In most cases, we will oppose stock option plans that have option exercise prices below the marketplace on the day of the grant.
Generally, we will support options programs for outside directors subject to the same constraints previously described.

Employee Stock Ownership Plan (ESOPs)

We will generally not object to ESOPs created to promote active employee ownership. However, we will generally oppose any ESOP
whose putrpose is to prevent a corporate takeover.

Changes to Charter or By-Laws

We will conduct a case-by-case review of the proposed changes with the voting decision resting on whether the proposed changes are in
shareholder best interests.

Confidential V'oting

Typically, proxy voting differs from voting in political elections in that the company is made aware of shareholder votes as they are cast.
This enables management to contact dissenting shareholders in an attempt to get them to change their votes.

We generally will not object to confidential voting.

Equal Access to Proxy

Equal access proposals ask companies to give shareholders access to proxy materials to state their views on contested issues, including
director nominations. In some cases they would actually allow shareholders to nominate directors. Companies suggest that such proposals
would make an increasingly complex process even more burdensome.

In general, we will not oppose resolutions for equal access proposals.

Golden Parachutes

Golden parachutes are severance payments to top executives who are terminated or demoted pursuant to a takeover. Companies argue
that such provisions are necessary to keep executives from “jumping ship” duting potential takeover attempts.

We will not object to the right of shareholders to vote on golden parachutes because they go above and beyond ordinary compensation
practices. In evaluating a particular golden parachute, we will examine if considered material total management compensation, the

employees covered by the plan, and the quality of management and all other factors deemed pertinent.

Mergers and Acquisitions
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Mergers, Restructuring and Spin-offs

A merger, restructuring, or spin-off in some way affects a change in control of the company assets. In evaluating the merit of each issue,
we will consider the terms of each proposal. This will include an analysis of the potential long term value of the investment.

On a case by case basis, we will review management proposals for merger or restructuring to determine the extent to which the transaction
appears to offer fair value and other proxy voting policies stated are not violated.

Poison Pills
Poison pills (or shareholder rights plans) are triggered by an unwanted takeover attempt and cause a variety of events to occur which may
make the company financially less attractive to the suitor. Typically, directors have enacted these plans without shareholder approval.

Most poison pill resolutions deal with putting poison pills up for a vote or repealing them altogether.

We typically will not object to most proposals to put rights plans up for a shareholder vote. In general, poison pills will be reviewed for the
additional value provided to sharcholders, if any.

Anti-Greenmail Proposals

Greenmail is the payment a corporate raider receives in exchange for his/her shares. This payment is usually at a premium to the market
price, so while greenmail can ensure the continued independence of the company, it discriminates against other shareholders.

We generally will support anti-greenmail provisions.
Opt-Out of State Anti-takeover Law

A strategy for dealing with anti-takeover issues has been a shareholder resolution asking a company to opt-out of a particular state anti-
takeover laws.

We generally will not object to bylaws changes requiring a company to opt out of state anti-takeover laws. Resolutions requiring
companies to opt into state anti-takeover statutes generally will be subject to further review for appropriateness.

Other Situations
In the event an issue is not addressed in the above guidelines, we will determine on a case-by-case basis any proposals that may arise from
management or shareholders. To the extent that a proposal from management does not infringe on sharcholder rights, we will generally

support management position. We may also elect to abstain or not vote on any given matter.

January 1, 2017
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The policies contained herein are a sampling of selected key U.S. proxy voting guidelines and are not intended to be
exhaustive. A full summary of ISS’ 2017 proxy voting guidelines can be found at: https://www.issgovernance.com/policy-
gateway/2017-policy-information/

Board of Directors:
) General Recommendation: Generally vote for director nominees, except under the following circumstances:

1. Accountability

Vote against! or withhold from the entire boatrd of directors (except new nominees?, who should be considered case-by-case) for the
following:
Problematic Takeover Defenses

Classified Board Structure:

1.1. The board is classified, and a continuing director responsible for a problematic governance issue at the board/committee level
that would warrant a withhold/against vote recommendation is not up for election. All appropriate nominees (except new) may
be held accountable.

Director Performance Evaluation:

1.2.  The board lacks accountability and oversight, coupled with sustained poor performance relative to peers. Sustained poor
performance is measured by one- and three-year total shareholder returns in the bottom half of a company’s four-digit GICS
industry group (Russell 3000 companies only). Take into consideration the company’s five-year total sharcholder return and
operational metrics. Problematic provisions include but are not limited to:

e A classified board structure;

e A supermajotity vote requirement;

e  Either a plurality vote standard in uncontested director elections or a majority vote standard with no plurality carve-out for
contested elections;

e The inability of shareholders to call special meetings;

e The inability of shareholders to act by written consent;

e A dual-class capital structure; and/or

e A non-shareholder-approved poison pill.

Poison Pills:

1.3.  The company’s poison pill has a “dead-hand” or “modified dead-hand” feature. Vote against or withhold from nominees every
year until this feature is removed;

1.4.  The board adopts a poison pill with a term of more than 12 months (“long-term pill”), or renews any existing pill, including any
“short-term pill” (12 months or less), without shareholder approval. A commitment or policy that puts a newly adopted pill to a
binding shareholder vote may potentially offset an adverse vote recommendation. Review such companies with classified boards
every year, and such companies with annually elected boards at least once every three years, and vote against or withhold votes
from all nominees if the company still maintains a non-shareholder-approved poison pill; or

1.5.  The board makes a material adverse change to an existing poison pill without shareholder approval.

Vote case-by-case on all nominees if:

1.6.  The board adopts a poison pill with a term of 12 months or less (“short-term pill”’) without shareholder approval, taking into
account the following factors:

e The date of the pill‘s adoption relative to the date of the next meeting of shareholders—i.e. whether the company had time
to put the pill on the ballot for shareholder ratification given the circumstances;

e  The issuet’s rationale;

e  The issuer’s governance structure and practices; and

e The issuer’s track record of accountability to shareholders.

Restricting Binding Shareholder Proposals:

! In general, companies with a plurality vote standard use “Withhold” as the contrary vote option in director elections; companies
with a majority vote standard use “Against”. However, it will vary by company and the proxy must be checked to determine the valid
contrary vote option for the particular company.
2 A “new nominee” is any current nominee who has not already been elected by shareholders and who joined the board after the
problematic action in question transpired. If ISS cannot determine whether the nominee joined the board before or after the
problematic action transpired, the nominee will be considered a “new nominee” if he or she joined the board within the 12 months
prior to the upcoming shareholder meeting.
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Generally vote against or withhold from members of the governance committee if:

1.7. The company’s charter imposes undue restrictions on shareholders’ ability to amend the bylaws. Such restrictions include, but
are not limited to: outright prohibition on the submission of binding shareholder proposals, or share ownership requirements or
time holding requirements in excess of SEC Rule 14a-8. Vote against on an ongoing basis.

Problematic Audit-Related Practices
Generally vote against or withhold from the members of the Audit Committee if:

1.8.  The non-audit fees paid to the auditor are excessive (see discussion under “Auditor Ratification”);

1.9.  The company receives an adverse opinion on the company’s financial statements from its auditor; or

1.10. There is persuasive evidence that the Audit Committee entered into an inappropriate indemnification agreement with its auditor
that limits the ability of the company, or its shareholders, to pursue legitimate legal recourse against the audit firm.

Vote case-by-case on members of the Audit Committee and potentially the full board if:

1.11. Poor accounting practices are identified that rise to a level of serious concern, such as: fraud; misapplication of GAAP; and
material weaknesses identified in Section 404 disclosures. Examine the severity, breadth, chronological sequence, and duration,
as well as the company’s efforts at remediation or cortective actions, in determining whether withhold/against votes are
warranted.

Problematic Compensation Practices/Pay for Performance Misalignment
In the absence of an Advisory Vote on Executive Compensation ballot item or in egregious situations, vote against or withhold from the
members of the Compensation Committee and potentially the full board if:

1.12. There is a significant misalignment between CEO pay and company performance (pay for performance);

1.13. The company maintains significant problematic pay practices;

1.14. The board exhibits a significant level of poor communication and responsiveness to shareholders;

1.15. The company fails to submit one-time transfers of stock options to a shareholder vote; or

1.16. The company fails to fulfill the terms of a burn-rate commitment made to shareholders.

Vote case-by-case on Compensation Committee members (or, in exceptional cases, the full board) and the Management Say-on-Pay
proposal if:
1.17. The company’s previous say-on-pay received the support of less than 70 percent of votes cast, taking into account:
e The company's response, including:
e Disclosure of engagement efforts with major institutional investors regarding the issues that contributed to the low
level of support;
e Specific actions taken to address the issues that contributed to the low level of support;
e Other recent compensation actions taken by the company;
e Whether the issues raised are recurring or isolated;
e The company's ownership structure; and
e Whether the support level was less than 50 percent, which would warrant the highest degree of responsiveness.

Unilateral Bylaw/Charter Amendments and Problematic Capital Structures

1.18. Generally vote against or withhold from directors individually, committee members, or the entire board (except new nominees,
who should be considered case-by-case) if the board amends the company's bylaws or charter without shareholder approval in a
manner that materially diminishes shareholders' rights or that could adversely impact shareholders, considering the following
factors:
e The board's rationale for adopting the bylaw/charter amendment without shareholder ratification;
e Disclosure by the company of any significant engagement with shareholders regarding the amendment;
e The level of impairment of shareholders' rights caused by the board's unilateral amendment to the bylaws/charter;
e The board's track record with regard to unilateral board action on bylaw/charter amendments or other entrenchment

provisions;

e The company's ownership structure;
e The company's existing governance provisions;
e  The timing of the board's amendment to the bylaws/chatter in connection with a significant business development; and
e  Other factors, as deemed appropriate, that may be relevant to determine the impact of the amendment on shareholders.

Unless the adverse amendment is reversed or submitted to a binding shareholder vote, in subsequent years vote case-by-case on director
nominees. Generally vote against (except new nominees, who should be considered case-by-case) if the directors:

o  (lassified the board;
e Adopted supermajority vote requirements to amend the bylaws or charter; or
e  Eliminated shareholders' ability to amend bylaws.

1.19. For newly public companies, generally vote against or withhold from directors individually, committee members, or the entire
board (except new nominees, who should be considered case-by-case) if, prior to or in connection with the company's public
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offering, the company or its board adopted bylaw or charter provisions materially adverse to shareholder rights, or implemented
a multi-class capital structure in which the classes have unequal voting rights considering the following factors:

e The level of impairment of shareholders' rights;

e  The disclosed rationale;

e The ability to change the governance structure (e.g., limitations on shareholders’ right to amend the bylaws or charter, or
supermajority vote requirements to amend the bylaws or charter);

e The ability of shareholders to hold directors accountable through annual director elections, or whether the company has a
classified board structure;

e  Any reasonable sunset provision; and
e Other relevant factors.

Unless the advetse provision and/ot problematic capital structure is reversed or removed, vote case-by-case on director
nominees in subsequent years.

Governance Failures
Under extraordinary circumstances, vote against or withhold from directors individually, committee members, or the entire board, due to:

1.20.
1.21.
1.22.

Material failures of governance, stewardship, risk oversight3, or fiduciary responsibilities at the company;

Failure to replace management as appropriate; or

Egregious actions related to a director’s service on other boards that raise substantial doubt about his or her ability to effectively
oversee management and serve the best interests of shareholders at any company.

2. Responsiveness

Vote case-by-case on individual directors, committee members, or the entire board of directors as appropriate if:

2.1.

2.2.
2.3.

2.4.

2.5.

The board failed to act on a shareholder proposal that received the support of a majority of the shares cast in the previous yeat.
Factors that will be considered are:

e Disclosed outreach efforts by the board to shareholders in the wake of the vote;

e  Rationale provided in the proxy statement for the level of implementation;

e The subject matter of the proposal;

e The level of support for and opposition to the resolution in past meetings;

e  Actions taken by the board in response to the majority vote and its engagement with shareholders;

e The continuation of the underlying issue as a voting item on the ballot (as either shareholder or management proposals);
and

e Other factors as appropriate.

The board failed to act on takeover offers where the majority of shares are tendered;

At the previous board election, any director received mote than 50 petcent withhold/against votes of the shares cast and the
company has failed to address the issue(s) that caused the high withhold/against vote;

The board implements an advisory vote on executive compensation on a less frequent basis than the frequency that received the
majority of votes cast at the most recent shareholder meeting at which shareholders voted on the say-on-pay frequency; or

The board implements an advisory vote on executive compensation on a less frequent basis than the frequency that received a
plurality, but not a majority, of the votes cast at the most recent shareholder meeting at which shareholders voted on the say-on-
pay frequency, taking into account:

e The board's rationale for selecting a frequency that is different from the frequency that received a plurality;

e The company's ownership structure and vote results;

e ISS'analysis of whether there are compensation concerns ot a history of problematic compensation practices; and

e The previous yeat's suppott level on the company's say-on-pay proposal.

3. Composition

Attendance at Board and Committee Meetings:

3 Examples of failure of risk oversight include, but are not limited to: bribery; large or serial fines or sanctions from regulatory bodies;
significant adverse legal judgments or settlements; hedging of company stock; or significant pledging of company stock.
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3.1. Generally vote against or withhold from directors (except new nominees, who should be considered case-by-case#) who attend
less than 75 percent of the aggregate of their board and committee meetings for the period for which they served, unless an
acceptable reason for absences is disclosed in the proxy or another SEC filing. Acceptable reasons for director absences are
generally limited to the following:

e Medical issues/illness;
e  TFamily emergencies; and
e  Missing only one meeting (when the total of all meetings is three or fewer).

3.2. If the proxy disclosure is unclear and insufficient to determine whether a director attended at least 75 percent of the aggregate of
his/her board and committee meetings during his/her petiod of setvice, vote against or withhold from the director(s) in
question.

Overboarded Directors:
Generally vote against or withhold from individual directors who:

3.3. Sit on more than five public company boards; or

3.4. Are CEOs of public companies who sit on the boards of more than two public companies besides their own—withhold only at
their outside boards?®.

4. Independence

Vote against or withhold from Inside Directors and Affiliated Outside Directors (per the Categorization of Directors) when:

4.1. The inside or affiliated outside director serves on any of the three key committees: audit, compensation, or nominating;

4.2.  The company lacks an audit, compensation, or nominating committee so that the full board functions as that committee;

4.3.  The company lacks a formal nominating committee, even if the board attests that the independent directors fulfill the functions
of such a committee; or

4.4.  Independent directors make up less than a majority of the directors.

Independent Chair (Separate Chair/CEO)
General Recommendation: Generally vote for shareholder proposals requiring that the chairman’s position be filled by
an independent director, taking into consideration the following:

e The scope of the proposal;

e The company's cutrent board leadership structure;

e The company's governance structure and practices;

e Company performance; and

e Any other relevant factors that may be applicable.

Regarding the scope of the proposal, consider whether the proposal is precatory or binding and whether the proposal is seeking an
immediate change in the chairman role or the policy can be implemented at the next CEO transition.

Under the review of the company's board leadership structure, ISS may support the proposal under the following scenarios absent a
compelling rationale: the presence of an executive or non-independent chair in addition to the CEO; a recent recombination of the role of
CEO and chair; and/or departure from a structure with an independent chair. ISS will also consider any recent transitions in board
leadership and the effect such transitions may have on independent board leadership as well as the designation of a lead director role.
When considering the governance structure, ISS will consider the overall independence of the board, the independence of key committees,
the establishment of governance guidelines, board tenure and its relationship to CEO tenure, and any other factors that may be relevant.
Any concerns about a company's governance structure will weigh in favor of support for the proposal.

The review of the company's governance practices may include, but is not limited to, poor compensation practices, matetial failures of
governance and risk oversight, related-party transactions or other issues putting director independence at risk, corporate or management
scandals, and actions by management or the board with potential or realized negative impact on shareholders. Any such practices may
suggest a need for more independent oversight at the company thus warranting support of the proposal.

ISS' performance assessment will generally consider one-, three-, and five-year TSR compared to the company's peers and the market as a
whole. While poor performance will weigh in favor of the adoption of an independent chair policy, strong performance over the long term
will be considered a mitigating factor when determining whether the proposed leadership change warrants support.

4 For new nominees only, schedule conflicts due to commitments made prior to their appointment to the board are considered if
disclosed in the proxy or another SEC filing.
5 Although all of a CEQ’s subsidiary boards will be counted as separate boards, ISS will not recommend a withhold vote for the CEO
of a parent company board or any of the controlled (>50 percent ownership) subsidiaries of that parent, but may do so at
subsidiaries that are less than 50 percent controlled and boards outside the parent/subsidiary relationships.
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Proxy Access
General Recommendation: Generally vote for management and shareholder proposals for proxy access with the
following provisions:

e  Ownership threshold: maximum requirement not more than three percent (3%) of the voting power;

e Ownership duration: maximum requitement not longer than three (3) years of continuous ownership for each member of the
nominating group;

e Aggregation: minimal or no limits on the number of shareholders permitted to form a nominating group;

e Cap: cap on nominees of generally twenty-five percent (25%) of the board.

Review for reasonableness any other restrictions on the right of proxy access.
Generally vote against proposals that are more restrictive than these guidelines.

Proxy Contests/Proxy Access — Voting for Director Nominees in Contested Elections
General Recommendation: Vote case-by-case on the election of directors in contested elections, considering the
following factors:

e Long-term financial performance of the company relative to its industry;

e  Management’s track record;

e Background to the contested election;

e Nominee qualifications and any compensatory arrangements;

e  Strategic plan of dissident slate and quality of the critique against management;

e Likelihood that the proposed goals and objectives can be achieved (both slates); and

e  Stock ownership positions.

In the case of candidates nominated pursuant to proxy access, vote case-by-case considering any applicable factors listed above or

additional factors which may be relevant, including those that are specific to the company, to the nominee(s) and/or to the nature of the
election (such as whether or not there ate more candidates than board seats).

CAPITAL/RESTRUCTURING
Capital

Common Stock Authorization
General Recommendation: Vote for proposals to increase the number of authorized common shares where the primary
purpose of the increase is to issue shares in connection with a transaction on the same ballot that warrants support.
Vote against proposals at companies with more than one class of common stock to increase the number of authorized shares of the class
of common stock that has superior voting rights.
Vote against proposals to increase the number of authorized common shares if a vote for a reverse stock split on the same ballot is
warranted despite the fact that the authorized shares would not be reduced proportionally.
Vote case-by-case on all other proposals to increase the number of shates of common stock authorized for issuance. Take into account
company-specific factors that include, at a minimum, the following:
e Past Board Performance:
e The company's use of authorized shares during the last three yeats;

e The Current Request:
e Disclosure in the proxy statement of the specific purposes of the proposed increase;
e Disclosure in the proxy statement of specific and severe risks to shareholders of not approving the request; and

e The dilutive impact of the request as determined relative to an allowable increase calculated by ISS (typically 100 percent of
existing authorized shates) that reflects the company's need for shares and total shareholder returns.

ISS will apply the relevant allowable increase below to requests to increase common stock that are for general corporate purposes (or to the

general corporate purposes portion of a request that also includes a specific need):

A. Most companies: 100 percent of existing authorized shares.

B. Companies with less than 50 percent of existing authorized shares either outstanding or reserved for issuance: 50 percent of existing
authorized shares.

C. Companies with one- and three-year total shareholder returns (TSRs) in the bottom 10 percent of the U.S. market as of the end of the
calendar quarter that is closest to their most recent fiscal year end: 50 percent of existing authorized shares.

D. Companies at which both conditions (B and C) above are both present: 25 percent of existing authorized shares.
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If there is an acquisition, private placement, or similar transaction on the ballot (not including equity incentive plans) that ISS is
recommending FOR, the allowable increase will be the greater of (i) twice the amount needed to support the transactions on the ballot, and
(ii) the allowable increase as calculated above.

Mergers and Acquisitions
General Recommendation: Vote case-by-case on mergers and acquisitions. Review and evaluate the merits and
drawbacks of the proposed transaction, balancing vatious and sometimes countervailing factors including:

e Valuation - Is the value to be received by the target shareholders (or paid by the acquirer) reasonable? While the fairness opinion may
provide an initial starting point for assessing valuation reasonableness, emphasis is placed on the offer premium, market reaction, and
strategic rationale.

e Market reaction - How has the market responded to the proposed deal? A negative market reaction should cause closer scrutiny of a
deal.

o Strategic rationale - Does the deal make sense strategically? From where is the value derived? Cost and revenue synergies should not be
overly aggressive or optimistic, but reasonably achievable. Management should also have a favorable track record of successful
integration of historical acquisitions.

o Negotiations and process - Were the terms of the transaction negotiated at arm's-length? Was the process fair and equitable? A fair process
helps to ensure the best price for shareholders. Significant negotiation "wins" can also signify the deal makers' competency. The
comprehensiveness of the sales process (e.g., full auction, partial auction, no auction) can also affect shareholder value.

o Conflicts of interest - Are insiders benefiting from the transaction disproportionately and inappropriately as compared to non-insider
shareholders? As the result of potential conflicts, the ditectors and officers of the company may be more likely to vote to approve a
merger than if they did not hold these interests. Consider whether these interests may have influenced these directors and officers to
support or recommend the metger. The CIC figure presented in the "ISS Transaction Summary” section of this report is an aggregate
figure that can in certain cases be a misleading indicator of the true value transfer from shareholders to insiders. Where such figure
appears to be excessive, analyze the underlying assumptions to determine whether a potential conflict exists.

e Governance - Will the combined company have a better or worse governance profile than the current governance profiles of the
respective parties to the transaction? If the governance profile is to change for the worse, the burden is on the company to prove that
other issues (such as valuation) outweigh any deterioration in governance.

COMPENSATION

Executive Pay Evaluation

Underlying all evaluations are five global principles that most investors expect corporations to adhere to in designing and administering
executive and director compensation programs:

1. Maintain appropriate pay-for-performance alignment, with emphasis on long-term shareholder value: This principle encompasses
overall executive pay practices, which must be designed to attract, retain, and appropriately motivate the key employees who drive
shareholder value creation over the long term. It will take into consideration, among other factors, the link between pay and
performance; the mix between fixed and variable pay; performance goals; and equity-based plan costs;

2. Avoid arrangements that risk “pay for failure”: This principle addresses the appropriateness of long or indefinite contracts,
excessive severance packages, and guaranteed compensation;

3. Maintain an independent and effective compensation committee: This principle promotes oversight of executive pay programs by
directors with appropriate skills, knowledge, experience, and a sound process for compensation decision-making (e.g., including
access to independent expertise and advice when needed);

4. Provide shareholders with clear, comprehensive compensation disclosures: This principle underscores the importance of
informative and timely disclosures that enable shareholders to evaluate executive pay practices fully and fairly;

5. Avoid inappropriate pay to non-executive directors: This principle recognizes the interests of sharecholders in ensuring that
compensation to outside directors does not compromise their independence and ability to make appropriate judgments in
overseeing managers’ pay and performance. At the market level, it may incorporate a variety of generally accepted best practices.

Advisory Votes on Executive Compensation—Management Proposals (Management Say-on-Pay)

General Recommendation: Vote case-by-case on ballot items related to executive pay and practices, as well as certain
aspects of outside director compensation.

Vote against Advisory Votes on Executive Compensation (Management Say-on-Pay or “MSOP”) if:

e There is a significant misalignhment between CEO pay and company performance (pay for performance);

e  The company maintains significant problematic pay practices;

e The board exhibits a significant level of poor communication and responsiveness to shareholders.
Vote against or withhold from the members of the Compensation Committee and potentially the full board if:

e  There is no MSOP on the ballot, and an against vote on an MSOP is warranted due to pay-for-performance misalignment,
problematic pay practices, or the lack of adequate responsiveness on compensation issues raised previously, or a combination thereof;
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e The board fails to respond adequately to a previous MSOP proposal that received less than 70 percent support of votes cast;
e The company has recently practiced or approved problematic pay practices, including option repricing or option backdating; or
e The situation is egregious.

Primary Evaluation Factors for Executive Pay

ISS annually conducts a pay-for-performance analysis to identify strong or satisfactory alignment between pay and performance over a
sustained period. With respect to companies in the Russell 3000 or Russell 3000E IndicesS, this analysis considers the following:

1. Peer Group? Alignment:

e The degree of alignment between the company's annualized TSR rank and the CEO's annualized total pay rank within a peer
group, each measured over a three-year period.
e The multiple of the CEO's total pay relative to the peer group median.

2. Absolute Alignment® — the absolute alignment between the trend in CEO pay and company TSR over the prior five fiscal years —
i.e., the difference between the trend in annual pay changes and the trend in annualized TSR during the period.

If the above analysis demonstrates significant unsatisfactory long-term pay-for-performance alignment or, in the case of companies outside
the Russell indices, misaligned pay and performance are otherwise suggested, our analysis may include any of the following qualitative
factors, as relevant to evaluating how various pay elements may work to encourage or to undermine long-term value creation and alignment
with shareholder interests:

e The ratio of performance- to time-based equity awards;

e The overall ratio of performance-based compensation;

e The completeness of disclosure and rigor of performance goals;

e The company's peer group benchmarking practices;

e Actual results of financial/operational metrics, such as growth in revenue, profit, cash flow, etc., both absolute and relative to peers;

e  Special circumstances related to, for example, a new CEO in the prior FY or anomalous equity grant practices (e.g., bi-annual awards);
e  Realizable pay® compared to grant pay; and

e Any other factors deemed relevant.

The focus is on executive compensation practices that contravene the global pay principles, including:

e Problematic practices related to non-performance-based compensation elements;

e Incentives that may motivate excessive risk-taking; and

e  Options backdating.

Problematic Pay Practices related to Non-Performance-Based Compensation Elements

Pay elements that are not directly based on performance are generally evaluated case-by-case considering the context of a company's overall
pay program and demonstrated pay-for-performance philosophy. Please refer to ISS' Compensation FAQ document for detail on specific
pay practices that have been identified as potentially problematic and may lead to negative recommendations if they are deemed to be
inappropriate or unjustified relative to executive pay best practices. The list below highlights the problematic practices that carry significant
weight in this overall consideration and may result in adverse vote recommendations:

e  Repricing or replacing of underwater stock options/SARS without prior shareholder approval (including cash buyouts and voluntary
surrender of underwater options);

e Excessive perquisites or tax gross-ups, including any gross-up related to a secular trust or restricted stock vesting;

e New or extended agreements that provide for:
e  CIC payments exceeding 3 times base salary and average/target/most recent bonus;
e  CIC severance payments without involuntary job loss or substantial diminution of duties ("single" or "modified single" triggers);
e  CIC payments with excise tax gross-ups (including "modified" gross-ups);

e Insufficient executive compensation disclosure by externally-managed issuers (EMIs) such that a reasonable assessment of pay
programs and practices applicable to the EMI's executives is not possible.

6 The Russell 3000E Index includes approximately 4,000 of the largest U.S. equity securities.
” The revised peer group is generally comprised of 14-24 companies that are selected using market cap, revenue (or assets for
certain financial firms), GICS industry group, and company's selected peers' GICS industry group, with size constraints, via a process
designed to select peers that are comparable to the subject company in terms of revenue/assets and industry, and also within a
market-cap bucket that is reflective of the company's. For Oil, Gas & Consumable Fuels companies, market cap is the only size
determinant.
8 Only Russell 3000 Index companies are subject to the Absolute Alighment analysis.
9SS research reports include realizable pay for S&P1500 companies.
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Incentives that may Motivate Excessive Risk-Taking

e Multi-year guaranteed bonuses;

e A single or common performance metric used for short- and long-term plans;
e  Lucrative severance packages;

e  High pay opportunities relative to industry peers;

e Disproportionate supplemental pensions; or

e  Mega annual equity grants that provide unlimited upside with no downside risk.

Factors that potentially mitigate the impact of tisky incentives include tigorous claw-back provisions and robust stock ownership/holding
guidelines.

Options Backdating
The following factors should be examined case-by-case to allow for distinctions to be made between “sloppy” plan administration versus
deliberate action or fraud:

e Reason and motive for the options backdating issue, such as inadvertent vs. deliberate grant date changes;

e Duration of options backdating;

e  Size of restatement due to options backdating;

e Corrective actions taken by the board or compensation committee, such as canceling or re-pricing backdated options, the recouping of
option gains on backdated grants; and

e Adoption of a grant policy that prohibits backdating, and creates a fixed grant schedule or window period for equity grants in the
future.

Consider the following factors case-by-case when evaluating ballot items related to executive pay on the board’s responsiveness to investor

input and engagement on compensation issues:

e  Failure to respond to majority-supported sharcholder proposals on executive pay topics; or

e  Failure to adequately respond to the company's previous say-on-pay proposal that received the support of less than 70 percent of
votes cast, taking into account:

e The company's response, including:
e Disclosure of engagement efforts with major institutional investors regarding the issues that contributed to the low level of
support;
e  Specific actions taken to address the issues that contributed to the low level of support;
e  Other recent compensation actions taken by the company;
e  Whether the issues raised are recurring or isolated;
e The company's ownership structure; and
e Whether the support level was less than 50 percent, which would warrant the highest degree of responsiveness.

Frequency of Advisory Vote on Executive Compensation (''Say When on Pay")
General Recommendation: Vote for annual advisory votes on compensation, which provide the most consistent and
clear communication channel for shareholder concerns about companies' executive pay programs.

Equity-Based and Other Incentive Plans

General Recommendation: Vote case-by-case on certain equity-based compensation plans!® depending on a
combination of certain plan features and equity grant practices, where positive factors may counterbalance negative
factors, and vice versa, as evaluated using an "equity plan scorecard" (EPSC) approach with three pillars:

> Plan Cost: The total estimated cost of the company’s equity plans relative to industry/market cap peers, measutred by the company's
estimated Shareholder Value Transfer (SVT) in relation to peers and considering both:

e  SVT based on new shates requested plus shares remaining for future grants, plus outstanding unvested/unexercised grants; and
e SVT based only on new shares requested plus shares remaining for future grants.

> Plan Features:
> Automatic single-triggered award vesting upon a change in control (CIC);
> Discretionary vesting authority;

10 proposals evaluated under the EPSC policy generally include those to approve or amend (1) stock option plans for employees
and/or employees and directors, (2) restricted stock plans for employees and/or employees and directors, and (3) omnibus stock
incentive plans for employees and/or employees and directors; amended plans will be further evaluated case-by-case.
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> Liberal share recycling on various award types;
> Lack of minimum vesting period for grants made under the plan;
> Dividends payable prior to award vesting.

e  Grant Practices:
> The company’s three-year burn rate relative to its industry/market cap peets;
> Vesting requirements in most recent CEO equity grants (3-year look-back);
> The estimated duration of the plan (based on the sum of shares remaining available and the new shares requested, divided by the
average annual shares granted in the prior three years);
> The proportion of the CEO's most recent equity grants/awards subject to performance conditions;
> Whether the company maintains a claw-back policy;
> Whether the company has established post-exercise/vesting share-holding requirements.
Generally vote against the plan proposal if the combination of above factors indicates that the plan is not, overall, in shareholders' interests,
or if any of the following egregious factors apply:
> Awards may vest in connection with a liberal change-of-control definition;
> The plan would permit repricing or cash buyout of underwater options without shareholder approval (either by expressly permitting it
— for NYSE and Nasdaq listed companies — or by not prohibiting it when the company has a history of repricing — for non-listed
companies);
> The plan is a vehicle for problematic pay practices or a significant pay-for-performance disconnect under certain circumstances; or
> Any other plan features are determined to have a significant negative impact on shareholder interests.

Social/Environmental Issues

Global Approach

Issues covered under the policy include a wide range of topics, including consumer and product safety, environment and energy, labor
standards and human rights, workplace and board diversity, and corporate political issues. While a variety of factors goes into each analysis,
the overall principle guiding all vote recommendations focuses on how the proposal may enhance or protect shareholder value in either the
short or long term.

General Recommendation: Generally vote case-by-case, taking into consideration whether implementation of the
proposal is likely to enhance or protect shareholder value, and in addition the following will also be considered:

e  If the issues presented in the proposal are more appropriately or effectively dealt with through legislation or government regulation;

e  If the company has already responded in an appropriate and sufficient manner to the issue(s) raised in the proposal;

e Whether the proposal's request is unduly burdensome (scope or timeframe) or overly prescriptive;

e The company's approach compared with any industry standard practices for addressing the issue(s) raised by the proposal;

e If the proposal requests increased disclosure or greater transparency, whether or not reasonable and sufficient information is currently
available to shareholders from the company or from other publicly available sources; and

e  If the proposal requests increased disclosure or greater transparency, whether or not implementation would reveal proprietary or
confidential information that could place the company at a competitive disadvantage.

Pharmaceutical Pricing, Access to Medicines, and Prescription Drug Reimportation

General Recommendation: Generally vote against proposals requesting that companies implement specific price

restraints on pharmaceutical products unless the company fails to adhere to legislative guidelines or industry norms in its

product pricing practices.

Vote case-by-case on proposals requesting that a company report on its product pricing or access to medicine policies, considering:
e The potential for reputational, market, and regulatory risk exposure;

e  Existing disclosure of relevant policies;

e Deviation from established industry norms;

¢  Relevant company initiatives to provide research and/or products to disadvantaged consumers;

e  Whether the proposal focuses on specific products or geographic regions;

e The potential burden and scope of the requested report;

e  Recent significant controversies, litigation, or fines at the company.

Generally vote for proposals requesting that a company report on the financial and legal impact of its prescription drug reimportation
policies unless such information is already publicly disclosed.
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Generally vote against proposals requesting that companies adopt specific policies to encourage or constrain prescription drug
reimportation. Such matters are more appropriately the province of legislative activity and may place the company at a competitive
disadvantage relative to its peers.

Climate Change/Greenhouse Gas (GHG) Emissions

General Recommendation: Generally vote for resolutions requesting that a company disclose information on the risks
related to climate change on its operations and investments, such as financial, physical, or regulatory risks, considering:

e Whether the company already provides current, publicly-available information on the impact that climate change may have on the
company as well as associated company policies and procedures to address related tisks and/or opportunities;

e The company’s level of disclosure is at least comparable to that of industry peers; and

e There are no significant controversies, fines, penalties, or litigation associated with the company’s environmental performance.

Generally vote for proposals requesting a report on greenhouse gas (GHG) emissions from company operations and/or products and

operations, unless:

e The company already discloses current, publicly-available information on the impacts that GHG emissions may have on the company
as well as associated company policies and procedures to addtess telated risks and/or opportunities;

e The company's level of disclosure is comparable to that of industry peers; and

e There are no significant, controversies, fines, penalties, or litigation associated with the company's GHG emissions.

Vote case-by-case on proposals that call for the adoption of GHG reduction goals from products and operations, taking into account:

e  Whether the company provides disclosure of year-over-year GHG emissions performance data;

e  Whether company disclosute lags behind industry peets;

e The company's actual GHG emissions performance;

e The company's current GHG emission policies, oversight mechanisms, and related initiatives; and

e Whether the company has been the subject of recent, significant violations, fines, litigation, or controversy related to GHG emissions.

Board Diversity

General Recommendation: Generally vote for requests for reports on a company's efforts to diversify the board, unless:

e The gender and racial minority representation of the company’s board is reasonably inclusive in relation to companies of similar size
and business; and

e The board already reports on its nominating procedures and gender and racial minority initiatives on the board and within the
company.

Vote case-by-case on proposals asking a company to increase the gender and racial minority representation on its board, taking into

account:

e The degree of existing gender and racial minority diversity on the company’s board and among its executive officers;

e The level of gender and racial minority representation that exists at the company’s industry peers;

e The company’s established process for addressing gender and racial minority board representation;

e Whether the proposal includes an overly prescriptive request to amend nominating committee charter language;

e  The independence of the company’s nominating committee;

e Whether the company uses an outside search firm to identify potential director nominees; and

e  Whether the company has had recent controversies, fines, or litigation regarding equal employment practices.

This document and all of the information contained in it, including without limitation all text, data, graphs, and charts (collectively, the
"Information") is the property of Institutional Shareholder Setvices Inc. (ISS), its subsidiaties, or, in some cases thitd party suppliers.

The Information has not been submitted to, nor received approval from, the United States Securities and Exchange Commission ot any
other regulatory body. None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), or a promotion or
recommendation of, any security, financial product or other investment vehicle or any trading strategy, and ISS does not endorse, approve,
or otherwise express any opinion regarding any issuer, securities, financial products or instruments or trading strategies.
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The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information.

1SS MAKES NO EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION
AND EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED
WARRANTIES OF  ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS,
MERCHANTABILITY, AND FITNESS for A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

Without limiting any of the foregoing and to the maximum extent permitted by law, in no event shall ISS have any liability regarding any of
the Information for any direct, indirect, special, punitive, consequential (including lost profits), or any other damages even if notified of the
possibility of such damages. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.
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